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I: takes a sort of self-hypnosis 


to see the bright side of things 
in Washington nowadays. 
There are many constructive things 
being done and on the surface there 
is an improvement in general busi- 
ness all of which tends to super- 
ficial thinking. But it would be 
denying the truth and it would be 
no less than a camouflage to say 
that the national government is 
headed in the right direction in its 
fiscal policy. 

Back in 1929 anybody who dared 
to suggest putting on the brakes 
when stocks were rising and mar- 
ket values were out of all sensible 
proportion to intrinsic worth was 
accused of being a killjoy. There 
were few people who paid any at- 
tention even to the warning issued 
by the Federal Reserve Board in 
April 1929 condemning the specu- 
lative orgy. 


Today as the 
INFLATION spending orgy is 
ALREADY reaching unprece- 
UNDER WAY dented heights, it 

is necessary to state 
frankly that we have already begun 
to use the printing-presses and that 
the dreaded inflation which has 
wrought such hardships in world 
history is already in process. The 
symptoms at the outset, of course, 
are always a stimulus in business. 
It is like the opiate or stimulant 


flush of fever is not the flush of 
health. It wears out. 

When the President sent his 
budget message to Congress, there 
was hope. He had placed an ulti- 
mate limit on spending. This was 
the news eagerly awaited. He also 
had said that such spending as the 
federal government would do 
would be under the control of the 


hours afterward the President re- 
pudiated both pledges solemnly 


Stat-~. 


“Ar. Roosevelt 

PROMISc3 -aS wrong in the 
TO CONGRESS first place, why did 
REPUDIATED _ he not discover that 
error in the weeks 

and weeks in which the subject was 
debated in the inner councils of the 
Administration. Whether the 
emergency administrators were to 


the President sent his message to 
Congress. Also while the Presi- 
dent in his message limited the 
public debt to $31,800,000,000 for 
the fiscal year ending June 30, 1935, 
he has since added $4,000,000,000 in 
government obligations in connec- 
tion with the guarantee of the 
principal of farm and home mort- 
gages. This was known before the 
message was written. It could not 
have been by accident that a four 
billion dollar obligation was over- 
looked. The same moral obligation 
to which the President refers, 
when he asks that the principal be 
guaranteed as well as the interest 
on those mortgages, existed when 


as it did a few days later when the 
announcement was made of the 
step which added overnight a 
colossal sum to our obligations. 
How can anybody be sure of 
presidential policy when it shifts 
and changes so quickly and when 
after a splendid demonstration of 
frankness in the formal message 


lion increase in public debt? 
vvy 


Defenders of the 
BAD EFFECT President may in- 


ON NATION'S sist that govern- 
SECURITIES ment is hectic in 
these times and that 
Mr. Roosevelt cannot proceed from 
day to day except by taking each 
development as it arises or com- 
pels action. Assuming that this is 
so and that it is a sufficient ex- 
planation, what shall we say of 
the effects of the policies when 
adopted? 
The effect of Mr. Roosevelt's re- 
fusal to let the director of the 
'. budget supervise. expenditures of 
an emergency character—for the 


responsibility at all for them—has 
been a weakening of the market for 
government securities. If it were 


[Continued on Page 2, Column 1.) 


SHAVE, HAIRCUT, | 


SHINE: 85 CENTS 


Loquacious Barbers Talk Prices 


For NRA Code; A. F. of 
L. Against Tips 


QHINE, BOSS? 


It will cost a dime in case you 


happen to be in a barber shop at 


the time, if the Associated Master 


_ cut Barbers’ 


Barbers of America have their way. 
And it will cost only 15 cents, in- 
stead of 20, if the barber talks you 
into a tonic. 
These prices would be fixed by 
the NRA code for barber shops, un- 
der the barbers’ recommendation. 


William Green, president of the | 
American Federation of Labor, told 


the NRA that he was against tips, 
and the audience at the code hear- 


ing Jan. 8 clapped hands in ap~ : 


proval. 


Fifty cents a haircut, 25 cents a 
shave were advocated by C. J. Car- 
tellano, speaking for the Connecti- 
Association. Barbers 


- can’t live on less, he explained. 


Billion Dollars Yearly 


The City Buyer's Gift 


For Relief of Farmer 


Agricultural 


given the sallow-faced patient. The | 


New Process Taxes Planned 


Upon Butter and Milk— 


Proposal to Shoot Every 


Tenth Cow Is Abandoned 


NEW consumer taxes on milk and 

butter, to total about $200,000.- 
000, are being devised now in the 
Adjustment Adminis- 
tration. 

These are to be added to taxes al- 
ready levied on wheat. corn, hogs, 
cotton and tobacco. They are to be 
followed by taxes on beef and sugar. 
if Congress approves bills already 
introduced with the backing of farm 


interests. | 

When all these new type taxes are | 
added up and coupled with a $200.- | 
_ 000,000 appropriation, soon. to be 


asked for dairy and beef cattle 


farmers, they will approach $2,000,- | 
- 000,000 for the coming two years. 


City Contributes to Farm 


The newest tax—which, like the | 


others, is levied without direct ac- 


director of the budget. Within 72 | 


given to the Coneress of the United | 


have full sway was an issue before | 


the message was sent to Congress | 


tion of Congess under administra- 


tive flat—is to take the form of a 


5-cent-a-pound tax on butterfat, 
according to present plans. The 
tax would add about 4 cents to the 
price of a pound of butter and a 
portion of a cent to the price of each 
quart of milk. 


The proceeds would go to about 
2.500,000 cow owners, who would 
then promise to cut their milk 
marketings by from 10 to 15 per 
cent. 
tenth cow or to sterilize a percent- 
age of young cows. were abandoned. 

Fixed Prices for Milk 


This scheme to control the 
amount of milk marketed would go 
hand in hand with the program of 
minimum price fixing for milk, an- 
nounced during the past week. 


The original milk marketing plans 
broke down, due in large part to the 
bootlegging of milk. It is the threat 
of the milk bootlegger, who would 
market more than his quota or fail 
to pay his tax that gives the AAA 


Original plans to shoot every 


| 
| 


its chief worry in the new program. | 
- Thousands of distributors of milk, 


even farmers who sold direct to a 


few customers, would have to be | 


licensed and pay taxes. 


Avi:tion Moves on; 


surplus 


Safer Landings — 


Fog, the Fiyer’s Nightmare, Is_ 


Partly Overcome as Result 
Of New Development 


A MAJOR bogey in the operation 
~““ of aircraft, the making of safe 


landings during foggy and cloudy | 


weather, may be eliminated by the 


; >, research work of the Air Naviga- 
we are suddenly given a four bil- _ tion Division of the Department of | 


Commerce. 


director of the budget now takes no -. 


First of the Department’s 
tempts to provide successful me- 
chanical aids which would allow 
pilots to safely land airship even 
under ceilings as low as 50 feet was 
the radio system for blind landing. 
Now successful tests have been com- 
pleted of a “radio approach sys- 
tem,” which the Department has 
found much simpler. 

The radio system for blind land- 
ing requires special equipment while 
with the new system the regular 
radio receiving set used for recep- 
tion of weather broadcasts, radlo 
range beacon signals, and two spe- 
cial marker beacons are all that is 
required. 


at- | 


| | _ and families. (A detailed report on 
charges, drew bitter complaint | portion of their milk which they | prices and the cost of living is 
from buyers. purchased. In return they were | found on Page 6.) 
On Other Pages You Will Find: 


Rex Martin, head of the Air Nav- | 
igation Division, said Jan. 12 that in | 


the test flights just completed of the 
radio approach system the pilot 
readily identified his position over 
the airport b’ means cf the sitnals 
of the radio range beacon and the 
marker beacons. 
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OW to beat the bootleg- 
H ger by providing the 

people of this country 

with good whisky at a 
reasonable price still is the un- 
solved problem of the National 
Government. 

The Federal Alcohol Control 
Administration is smarting under 
a first defeat by bootleggers. It 
set out over a month ago to 
smooth the way from prohibition 
to the return of legal liquor by 
regulating prices, protecting the 
consumer against poor quality 
and by supervising trade prac- 
tices in the new industry. 

Now, more than a month later, 
moonshine whisky, bootlegger- 
peddled, won a test of quality in 
the office of the Secretary of the 


Treasury; the bootleggers who | 


were to be driven to the wall. con- 
tinued to flourish, and prices of 
legal liquor at retail became a con- 
cern of the distilling industry 
itself. 


The Government Acts 


This setback for Federal liquor 
control is stirring the Govern- 
ment to action. It caused Henry 


Morgenthau, Jr., Secretary of the | 


Treasury, to give a graphic dem- 


onstration. He called newspaper- — 


men to his office. Offered them 
were samples of blended whiskies, 
legally produced and dispensary 
sold at high prices. Also offered 
were samples of moonshine, il- 
legally produced, lower priced and 


bootlegger distributed. The votes | 


went for the moonshine. 

To strike at that situation, 
which represents prolonged life 
for the bootlegger and slim pick- 
ings for the Treasury seeking 
taxes, the bars were thrown down 


for 30 days to permit unlimited | 


imports of bourbon and 
whisky. Molasses was restored to 
standing as a source of alcohol for 
blending, after an earlier attempt 
had been made to confine the 
supply to that derived from 
American grain. 

Also, Congress entered the bat- 


_tle by establishing $2 a gallon as | 


the tax on whisky instead of the 
$2.60 recommended by the Presi- 


Trou 


rye 


great deal. 


Liquor Famine ‘Cane: ts Bootlegger; 
Government Acts to Improve Whisky 


Illicit, Purveyors Win First Round But Uncle Sam Girds for Action and 
Opens the Gates to Foreign Spirits---Moonshine Wins a Test 


dent's Committee. Distillers joined | 


by printing on their labels the 


price above which the liquor — 


should not sell at retail. 7 

If those steps fail to turn the 
trick by providing better liquor 
at lower prices for the wet dis- 
tricts of the country, then the 
Government may try another 


tack—and keep the market open | 


longer to foreign distillers. 

What the Treasury experts con- 
sider quality in blended whiskies, 
Mr. Morgenthau explained. They 
think, he said, that the blended 
product must have in it at least 
40 per cent aged, high-proof, 
liquor. To be good, the proportion 
of aged whisky should be 50 per 
cent. 

The whisky offered reporters in 
the office of the Secretary of the 
Treasury, as a sample of the legal 
offerings, contained 5 per cent 
aged whisky. The rest was raw 


it looks to officials like several 
months of drought and high prices 
so far as quality products are con- 
cerned. 
Pigs for Scotch 

But, while the gates now are 
open to foreign sellers of Ameri- 
can type liquor, Mr. Roosevelt is 
not to abandon his “Yankee trad- 
ing” policy of seeking concessions 
from foreigners who want to get 
a slice of the American market. 

This past week he chalked up 
the first tangible results for this 
policy. To open the way for the 
sale of 607,000 gallons of Scotch 
whisky, England agreed to in- 


' crease the quota of American pork 


product. Many blends were said | 


to be even less liberal in their 
porportions of high-grade whisky. 
Dearth of Good Drinks 

As explained by distillers, the 
trouble is simply this: An acute 
whisky famine confronts the 
country. At the time prohibition 
ended, only 6,000,000 gallons of 


old whisky was available. Most | 


of that quickly went into blends. 
Now the total has been brought 
down to 1,000,000 gallons, or 
scarcely enough for one week. 

Until the recent lifting of im- 
port bars, foreign sales of whis- 
kies here were sharply restricted, 
in order to force the use 
American grains in manufacture. 
Distillers have urged that restric- 
tions on imports be lifted so that 
they ¢*. step up the quality of 
their product. Otherwise, they 
admitted, the life of the bootleg- 
ger would be indefinitely extended 
and the revenue for the Treasury 
cut down. 

Even now there is some doubt 
about the supply. Canada is said 
to have about 15,000,000 gallons 
of American type whiskies ready 
to sell. Europe and the West In- 
dies have some more, but not a 
Needed, so distillers 


| say, are 100 million gallons. So 


ble With 


products eligible to enter her mar- 
ket. The increase, amounting to 
1.3 per cent and worth about $1,- 
000,000 a year to the American 
farmer, was from 6.3 to 7.6 per 
cent of the total British pork im- 
ports. 

France, in order to hold her 
leading position in the American 
liquor and wine market, not only 
agreed to buy more apples and 
pears, but opened her trade gates 
to American exporters on the 
same quota basis as in 1933. Most 
other nations still had added re- 
strictions to overcome 
French market. 

These accomplishments of the 
new American policy of bargain- 
ing, tried out first with liquor, 
have encouraged the White 
House. They foreshadow a con- 
tinuance of the method of trading 
concessions with foreign nations. 

By using the imports from 
other nations and through open- 
ing the way for American distil- 
lers to step up their production 
with alcohol made from products 
other than grain, Federal officials 
think that they can head off the 
recent growth of bootlegging. 

This objective, according to of- 
ficials of FACA, is the first con- 
cern of the Government. 

An estimated 60 million gallons 
of moonshine whisky is available 
for market, free from taxes. To 
underséll that=product with qual- 
ity liquor is the requisite for any 
real Government victory in the 
battle with bootleggers. 


The Price-F ixing Program: 


The AAA and NRA Begin Testing New Policies 


by 
And Consumers Catches 
Federal Agencies 


WANTED by the NRA and the 

AAA are some new and practi- 
cal ideas on solving the problem of 
prices and price-fixing. Old ideas, 
put to the test. are coming to grief 
in practice. 

Discarded this past week was the 
most ambitious of the price-fixing 
plans—that affecting the milk in- 
dustry. The AAA had sought to fix 
prices from the cow to the con- 
sumer. Bootlegging, chiseling, and 
control problems _ broke 
down this scheme. Now a modified 
System, involving a price to the 
farmer alone, is to be tried. 


But at the same time the NRA 
was having similar troubles with its 
price policies. The fixed prices of 
the lumber industry brought loud 
cries of protest at a re-opened hear- 
ing on that industry’s code. The 
soft-coal industry faced trouble 


Producers | 


with its code because of price-cut- | 


ting. Open price agreements, a fea- | 


ture of many codes, enabling com- 
petitors to agree on a standard of 


A. D. Whiteside, Deputy Adminis- 


trator of the NRA., concluded that 


organization’s 
prices, 


first hearing on 
with an observation that 


‘important changes in administrative 


policies impended. 

These kick-backs from consumers 
against AAA and NRA prices coin- 
cided with the release of the De- 
partment of Labor’s cost of living 
study for the last six months. 
showed that the average working 


Mr. 


Whiteside Foresees 
Changes in Methods 
Of Administration 


guaranteed a set price for this milk 
when sold to the consumer. 


This meant higher prices. Con- 


_ sumption in some milk sheds around 


This 


man’s family paid 5.2 per cent more | 
for the necessities of life in Decem- | 


ber than in June. The American 
Federation of Labor reported wage 
rates about 6 per cent higher. 

The Milk Pacts 


The Consumers’ Advisory Board 
interpreted the figures it had as in- 
dicating that NRA has led to shar- 
ing the work, but left a question of 
whether it 
power of the individual worker. 

It is to price fixing in industry 
and agriculture that chief attention 
was directed. 

The milk industry affordéd an ex- 
ample of price fixing in action. 


big cities fell off. This left surplus 
milk which started to be bootlegged 
in large quantities on the borders of 
the cities, and by some independent 
distributors. To meet that problem 


_ of surplus the Federal Government 
_ started to buy up butter to attract 


‘market. 


the surplus milk away from the city 
But the more butter it 


_ bought, the bigger the butter sur- 
plus became, owing to the high 


improved the buying | 


prices paid. After more than $11,- 
000,000 had been spent: in butter 
buying, the Secretary of Agriculture 
decided it was a bad job and ended 


_ the purchases. 


Marketing agreements were drawn | 


under which distributors agreed to 


pay farmers a definite price for the | 


Then the surplus milk again 
pressed back on the city markets. 
To support the price for milk the 
Federal Government faced large- 
scale prosecutions of distributors 


Strikes. 


How Prices Have Kept Step With Wages. 
Gravhiec Story of Living Costs Since 1916. 


How to bet a Government Contract. Steps 
Taken in Order to Qualify, by L. W. ROBERT 
Jr., Assistant Secretary of the Treasury. 


Stopping Labor Disputes. The New But Ef- 
fective Labor Board Stems the Rising Tide of 


PWA Under Full Steam. Secretary of the In- 
terior, HAROLD ICKES, Tells How This Pow- 
erful Machinery Is Performing. _ 


Other Features. State of the Union Today— 
Tide of World Affairs—Who’s Who in Govern- 
ment—State News—Business 


President’s Week—Women in Congress. 
§ 


Indicators—The 


the Senate. 


ministration. 


The Vice President. 
GARNER From Log Cabin to the Rostrum of 


Aiding Farmers to Finance Crops. 
LIAM L. MYERS, Governor Farm Credit Ad- 


- The St. Lawrence Treaty. 
in the Controversy Over the Great Waterways 
PBerore the Senate. 


How Mail Users Can Speed Up Letters. Infor- | 
on Shipments and Transportation of Mail 
Matter, by VINCENT C. BURKE, Deputy As- 
sistant Postmaster General. 


“Emergency Does Not Create Power.” 
VID LAWRENCE writes on the Supreme Court’s 
Decision and Its Effect on the NRA. 


Career of JOHN NANCE 


By WIL- 


Conflicting Views 


DA- 


LIVES AT STAKE! 
SAFETY CAMPAIGN 


Government Sets About to Cut 


The Mounting Toll Caused 
By Auto Accidents 


(THE Federal Government is going 
to do something sabout the in- 
creasing number of automobile ac- 


| cidents, which last year took nearly 


- 30.000 lives and injured thousands 


more persons. 

A nationwide campaign to reduce 
the toll of accidents, which has been 
mounting with the beginning of 
business recovery, has been an- 


' nounced by Secretary of Commerce | 
Roper. 


Action will be directed toward 
adoption of uniform motor laws and 


operating rules and a drive to se- | 


cure widespread popular under- 


standing of safety essentials. 


Groundwork for the nationwide 
campaign will be laid in meetings 
Jan. 16, 17, and 18 between commit- 


| 
| 


tees of traffic officials, the Executive | 


Committee of the 


' ference, and Secretary Roper. 


The annual auto accident fatality 


' total increased from a little more 


than 4.000 in 1913 to almost 34,000 | 


National Con- 


in 1931, dropping in 1932 to approxi- | 
mately 30,000, the first time the an- . 


nual total has decreased. 


Plight of Children, 


| 
| 


Hardest Hit of All 


Depression Victims 


Unable to Fight Back, They 


in the | 
i 


Are Taking Unfair Share 
Of Hardship, Census of 


Relief Families Reveals 


EAST able to bear it, shoulders | 


of children are carrying more 
than their share of the Nation's 
relief burden. 

Their plight comes to light with 
adding up of data gathered in a 
Federal census of families receiving 
unemployment relief. Startled stat- 
is. in the Relief Administra- 
uon find that two-fifths of all per- 
sons getting jobless funds are under 
the age of 16. 

All the more amazing, they assert, 
in view of the fact that fewer than 
one-third of the total population 
comes within the group under 16. 
Still more, over one-third of the 
children on relief are not old enough 
to go to school. 

New Tales Come Forth 

Every day the adding machines 
are telling new stories as figures 
are sorted and totaled in_ the 
cramped quarters of the Relief Ad- 


ministration, and as research ex- | 
perts draw from them the conclu- | 
sions that will shape policics and | 
guide allotment of money to jobless | 


millions. 

Negro families, comprising a tenth 
of the total population, make up 
one-fifth of the families getting re- 
lief. Care of Negroes, an acute prob- 


lem in the South just as relief ex- | 


perts had anticipated, also is quite 
a worry in many Northern States. 
In general the number of Nezrocs 
on relief exceeds the total antici- 
pated from a study of the proportion 
of Negro families in the 1930 census. 
The Size of Families 
One-person families (classified 


officially as non-family persons) also | 


are getting more than their share 
of relief money, a comparison of 
the 1930 census and the relief census 
figures reveals. 

Large families ‘six or more per- 
sons) are feeling a good share of 
the hardship that goes with unem- 
ployment distress, particularly in 
the case -of white families. The 
opposite holds true for Negro fami- 
lies. 

Aged persons (past 54 vears) form 
9 per cent of the number getting 
relief funds but make up 12 per cent 


are expensive, and the 
is | 


United States Government 


_ Still paying for the War of 1812. 


But pensioners from that conflict 
with the British are feeling the 
pinch of Federal economies, just as 
World War pensioners are getting 
less and less from the Government. 

Seven beneficiaries of the 1812 
battling, who got a total of $300 last 
March, now are getting $267.50 
monthly from the Veterans’ Ad- 
ministration. 

Less fortunate are World War 
veterans and dependents, who got 


$44,017,141 last March, $24,393,346 
November... 


Swings of the etonomy ax ‘were 


directed at veterans rather than de- 
pendents. The veterans were cut 


_ from $34,566,022 in March to $15,643,- 


560 in November. The greater part 
of the reduction is borne by veterans 
receiving benefits for disability not 
connected witlf military service. 


Wanted: New Way 
To Find Jobs for 
11 Million Idle 


Hours of Work Must Come 
Down, Says Gen. Johnson, 
But Industry Must Not | 
Be Wrecked as a Result 


Four Days of Work 
Per Week Foreseen 


Rising Production Schedules 
And Public Works Expected 
By President to Absorb: 4 
Million CWA Employes 


FraceD with nearly 11,000,000 regis- 

tered as unemployed in this coune 
try, the National Recovery Admini- 
stration is casting about for new ways 
to fit some of these millions into in- 
dustry. 

President Roosevelt has laid plans / 
that call for public works projects 
and private industry. before next 
May 1, to absorb the 4,000,000 persons 
now on Civil Works Administration 
rolls. His intention is to stop before 

-Summer the heavy payments from 
the Treasury to support the CWA, 
But that still would leave millions to 
find work if all employable persons, ; 
now registered, are to be cared for. 
A Cut in Work Hours 
Gen. Hugh Johnson, Administrator 
of the NRA, is thinking intensively on i 
the problem. He has concluded that 
hours of work in industry must come 
down from the present average level 
of 40 hours in one week. That reduc- 
tion, he said this past week, must be 
gradual and must be based on the 
financial stability of the industry in- 
volved in order to prevent bad fi 
cial repercussions. 

But, says the Gencral:. 

“Eventually the whole country gas 
got. to go on a shorter work K 
You can't make it a uniform v@jek 
by fiat without raising cain. md 
whatever is done, our studies sh@ 
it’s got to be in multiples of eigh®@ 

A Four-day Week | 

That means, in order to abSorb the . 
country’s labor supply—which now is 
being increased by plans to cut farm 
production, thereby reducing the 
Summer demand for labor—industry 


must gear itself to shorter work 

weeks. 
It cannot be expected, the General é } 

says, to cut the number of hours in ‘"@ew 


a day. Instead of the six-hour day 
and the five-day week, called for on 
public works projects, there eventu- 
ally is to be an eight-hour day and 
probably a four-day week, if General 
Johnson’s thesis works out. He will 
take up this question at a meeting of 
Code Authority representatives in 
Washington in February. 
Higher Wages Included 

How many men the four-day week 
would absorb is not definitely deter- 
_ mined. NRA officials estimate that 
the 40-hour week, provided in codes , 
for most large industries, brought f 
jobs for 1,590,000 workers.. Lopping’ 
another day from the week would be 
expected to add at least that many | 
more to the work rolls. 

While the NRA Administrator did 
not say so, the shorter work week 
would bring with it higher minimum 
wage rates to preven loss of purchas- 
ing power by the employe. 

Public works and civil works, which 
compete in the labor markets for 
idle men, pay a minimum ranging 
from 40 cents to 50 cents for unskilled 
labor and from $1 to $1.20 an hour 
for skilled labor. 

The theory on which officials are 
working is that with billions about 
to flow into the pockets of farmers 
and workers on CWA and PWA enter- 
prises, private business will be stimu- 
lated greatly. Then demand for 
labor will be counted on to pick up. 
Under codes, hours now are restricted 
so that work will be spread as in- 


dustry seeks to fill the new demand 


eral Economy Ax--- 


And Veterans Lose 20 Million a Month 


_ dropped from 22,182 in March to 11,- 


for its goods. 


The number of beneficiaries in 
March, 872,000, had been cut prac- 
tically in half by December. Pay- 
ment of pensions for nonservice ail- 
ments is limited to those who are 
permanently and totally disabled. 

Reviewing the pension situation, 
Veterans’ Administrator General 
Frank T. Hines stated, Jan. 11, that 
the number of recipients of Govern- 
ment benefits began to drop sharply 
when the burden of proof was placed 
upon veterans to show that injuries 
or diseases were received in line of 
military duty. 

Hospitalization was given to 42,823 _ 
veterans in March, 27,892 of them 
nonservice-connected cases. By De- 
cember the number had dropped to 
34,378, and 22,182 were nonservice 
cases. Number of veterans receiving 
domiciliary . or ‘institutional care 


339 in November, 
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{Continued from Page 1.] 
not for the spectacular support 
given the government security 
market by the government itself 
through the use of its own trust 
funds to buy bonds the public 
would see a considerable drop in 


— 


— 


the price of government bonds. 
Today the gov- 
GOVERNMENT ernment is support- 
SUPPORTING ing the market ex- 
THE MARKET actly as Mr. Hoover 
did with the Farm 
Board when it tried to hold the 
price of wheat at levels that natural 
influences were forcing downward. 
What is happening is an infla- 
tion not exactly parallel to what 
happened in Germany but hardly 
different in principle. 
Thus today the government 1s 
buying its own bonds and getting 
ready to issue $6,000,000,000 more 
bonds. The law says that a gov- 
ernment bond can be used as 
money, that is as a basis for bor- 
rowing at banks to get currency. 
The federal reserve banks must 
recognize government bonds as © 
worth par. If the spending is un- | 
limited, the issuance of govern- 
ment bonds is unlimited. 
It is idle to say that some of the 
obligations have back of them 


Supreme Court of the 


by Congress. 


Although economic 


not be used. 


executive, 

legislative and judicial — became 

united in promoting the recovery 
movement during the past week when the 
United States 
handed down a decision which many legal 
authorities construe as upholding the con- 
stitutionality of the emergency legislation 
recommended by the President and passed 


HE THREE BRANCHES of the 
Federal Government 


emergencies 
not create governmental powers, the court 
held, they do justify the use of powers 
which, under ordinary conditions, could 


No Federal law was directly involved. 
the case at issue hinging on the validity 


INFORMATION DERIVED FROM OFFICIAL SOURCES 


hours would have to’ be taken up under 
each code and that the hours in the various 
industries would have to conform to the 
best interests of each industry. 

A meeting of the code authorities is to 
be held in Washington next month at 
which the question of hours will be con- 
sidered. General Johnson declared that 
it appeared certain that industry would 
have to adopt a work week shorter than 
the 40 hours now provided for in most of 
the 197 codes now in force. He is said to 
favor a 30-two-hour week as a maximum. 

Another serious problem confronting 
emergency agencies of the Government is 
that of prices and price fixing. Where 
price fixing has been attempted it has 
failed. During the past week the Agricul- 
tural Adjustment Administration was 
forced to discard its price fixing plan for 
the milk industry whereby prices were 
fixed for milk from “cow to consumer.” 
The plan failed because consumers refused 
to pay high prices and drank less milk. 
Now another plan is to be tried under 
which a minimum price will be set in pay- 


for recovery.” 


because it is part of a broad Government 
financing problem. The Treasury is faced 
with the necessity of raising ten billion 
dollars within the next six months partly 
to pay the costs of its emergency recovery 
activities and partly to redeem some of 
its securities. 


* 

Life of the RFC to be Extended 

Action taken during the past week by 
the banking committees of the two Houses 
probably assures another year of life to 
the Reconstruction Finance Corporation 
as the Government's agency for “lending 
The committees approved 
a. bill extending the RFC for another 12 
months and favored a further appropria- 
tion of 850 million dollars to enable the 
corporation to carry on its work, which is 
being devoted principally to extending aid 
to closed banks. 

A proposal to grant authority to the 
corporation to make loans direct to indi- 
viduals and corporations unable to secure 
from banks credit needed by them to carry 
on their businesses was vetoed. Such per- 


report 


actions would be another special Govern- 
ment corporation. Bills to carry out the 
President's proposal were introduced. 

Similar legislation for the guaranteeing 
of the principal as well as the interest of 
the bonds of the Home Loan Owners Cor- 
poration will be proposed by the President 
shortly. The President feels that the home 
loan bonds will have to be treated on a 
basis of substantial equality with the farm 
credit bonds. 


Will Waterways Treaty be Ratified? 

The Senate began consideration of the 
St. Lawrence Waterways Treaty on Jan- 
uary 11, the day after it received the Pres- 
ident’s message recommending atifica- 
tion. The foreign relations committee of 
which Senator Pittman of Nevada is chair- 
man recommended ratification but Senator 
Wagner of New York, one of the Presi- 
dent's supporters, submitted a minority 
opposing 
Wagner believes the power development 
feature of the treaty should be separated 


ratification. Senator 


| 


That Management Is on a 
Proper Basis 


When the Federal Government was pre- 


paring to insure on Jan. 1 the deposit ac- 
counts in 13,431 banks, it was anxious to 
have the banks behind which it was put- 


ting its guarantee in as good condition as 
possible. To this end the Reconstruction 
Finance Corporation furnished banks with 
$900.000,000 of new capital by buying pre- 
ferred stock in them. 

Having invested almost a billion dollars 
in preferred stock, behind which there is 
no collateral or other security except the 


| earning power of the bank, the RFC in the 
| past week came face to face with the probe 


lem of protecting its preferred stock in- 
vestments. 


Should it exercise the voting rights 


‘which its stock gives it, thus completely 
| or partially controlling about a third of 
/all the going banks in the country? 


Policy Defined 
Last week Jesse H. Jones, chairman of 
the RFC, laid down its policy in such site 
uations. 
“There is no disposition on the part of 


the RFC to dictate the management of 


banks in which it owns stock, but there 
will be no hesitancy about insisting upon 
changes where the best interests of stock- 


holders and depositors are involved,” Mr, 


specific types of property as metal | ment to the farmer for his milk but there «ons and corporations will have to con- from the navigation feature, which he At the RPO i was explained that the 
or land. The famous French in- |] will be no minimum price at which the tinue to secure funds from mortgage com- opposes. Corporation will feel obliged to step into 


flation of the eighteenth century 
began with an_ insistence that 
landed estates constituted the basis 
for the issuance of French bank 
notes and currency. 

vv 

Inflation is a 
NO CONTROL proad term but in 
PLACED OVER its worse sense it 


SPENDING means borrowing 

what you cannot 
pay back and issuing money that 
is not really worth what a govern- 
ment says it is. Today the borrow- 
ings of the government are rising 
to unprecedented heights and the 
budget is unbalanced by the big- 


trolled.” Advocates declare it 
a stimulant, a priming of the 
p and can be arrested before 
danger point is reached. 

At the present moment if spend- 


‘wx could be limited there would 


be no danger as we could digest 
our big debt and arrange to pay it 
off in the future. But the knowl- 
edge that the President himself 
has taken off the controls and that 
there is no limit is disquieting and 
places the burden of proof on those 
who are managing the currency to 
demonstrate . convincingly what 
method they will use to stop the 
emergency spending orgy. 
vvy 
Is it believed that 
GOVERNMENT the Civil Works 
HELP MUST Administration or 
CONTINUE the Public Works 
Administration can 
stop? The theory is that business 
itself will take up the slack, that 
for the work done by the govern- 
ment there will be private work to 
absorb the unemployed. But pri- 
vate work requires capital and 
there is no capital. What the 
Securities Act has done to throttle 
the capital market and what uncer- 
tainty about the dollar's valuation 
has done to long term investments 
is a matter of common knowledge 
among those who study investment 


Charles 


depression. 


| laws? 


great store by precedent. 


way. 


| 


—Undgrwood and Underwood. 
vans Hughes 


Chief Justice of the United States, whose 
important ruling on one phase of the 
recovery program aroused world- 


mortgage moratorium case—but it sprang 
| from the same source as the Nation! Re- 
covery Act, the Agricultural Adjustment 
' Act and similar Federal laws—the national 
Therefore, if this State law 
does not violate the Constitution is the 
same not true.af the Federal emergency 


Only the highest court in the land itself 
can definitely answer that question and 
the court will furnish the answer if and 
when the constitutionality of the Federal 
laws is challenged. But the court’s deci- 
sion in the Minnesota case establishes a 
“precedent” and constitutional lawyers set 
Those who 
might be disposed to question the right 
of the Government to enforce certain pro- 
visions of one of the emergency laws may 
be deterred from involving themselves and 
the Government in long drawn out and 
‘|! expensive law suits now that they know 
court's state of mind. On the other 
_. hand, they may obtain hope of overturning 
one or another of the emergency laws from 
the fact that the Minnesota law was up- 
| held by the narrowest of margins, five 
justices being for and four against. A 
change of heart by one justice, in another 
case, would throw the decision the other 


~ Government Faces Other Problems 

While the President and his advisers 
were heartened by this implied support of 
their emergency program by the judicial 


milk must be sold to the consumer. 

Adventures in price fixing havé brought 
similar troubles to the NRA. .During the 
past week Deputy Administrator White- 
side held a hearing to receive complaints 
of lumber buyers that they were being 
forced to pay exorbitant prices under fixed 
prices of the lumber industry. Open price 
agreements, which enable competitors to 
agree on a standard of charges, are a fea- 
ture of many of the codes including the 
lumber industry. After hearing a number 
of witnesses Mr. Whiteside declared that 
some prices had been increased to a point 
of being unreasonable and that some 
change of policy probably would be neces- 
sary. 


President Roosevelt spent many hours 
during the past week in conference with 
Secretary of the Treasury Morgenthau, 
Governor Eugene Black of the Federal Re- 
serve Board and Attorney General Cum- 
mings. It was an open secret that the sub- 
ject under discussion was whether the 
Government should take possession of the 
some of $4,000,000,000 worth of gold held 
in the Federal reserve banks. 

Since the Government inaugurated its 
gold buying policy on Oct. 25 last and 
began to arbitrarily raise the price of the 
metal, the gold holdings of the reserve 
banks have increased enormously in value. 
The question has been raised as to whether 
the Government has the right to impound 
this gold, yielding to the reserve banks 
legal tender only to the amount of the 
value of the gold at the time the Govern- 
ment began increasing the value of all 
gold. The President does not think there 
is amy question that the executive has au- 
thority under the Thomas amendment to 
take all the gold in the country. Whether 
he will exercise that authority and if he 
does whether the impounded gold will be 
used as the basis of a new issue of cur- 
rency with a revaluation of the dollar is 
yet to be disclosed. 

* 


How Value of Gold Has Increased 

The value of gold has been increased 
64 per cent since the gold-buying policy 
was inaugurated. In other words, gold 
formerly worth $10 is now valued at $16.40 


panies, aided by the RFC. Chairman Jesse 
Jones, of the RFC, informed the commit- 
tees that the mortzage company plan was 
operating effectively. 


Congress in Full Swing 

While the two Houses of Congress are 
not bound to approve action taken by its 
committees they usually follow their rec- 
ommendations in such matters on the as- 
sumption that they have been given full 
consideration. 

Members of Congress put in a busy 
week, mostly in committee meetings con- 
sidering proposed legislation, although a 
few bills were passed. The so-called $2 a 


District of Columbia, providing for a 
licensing system under which liquor may 
be dispensed by the drink at hotels and 
restaurant although not over a bar. The 
measure is expected to pass the Senate 
during the coming week. 

What was interpreted in some quarters 
as a breaking away from the President’s 
leadership occurred in the House during 
consideration of the independent offices 
appropriation bill providing more than half 
a billion dollars for maintenance of the Vet- 
erans’ Administration and other agencies 
of the Government. A special rule to pre- 
vent amending of the-so-called “economy” 
measures of-this and other appropriation 
bills was adopted by a very close vote. 
Those who voted against the rule called 
it a “gag” rule and some of them explained 
that their votes did not mean they did not 
intend to “go along” with the President. fers with Representative Buchanan 
The leaders regarded the rule as necessary 
to prevent appropriations being increased 
over the budget figures. 


President’s First Legislative Proposal 

The President sent two messages to 
Congress during the week, both on Jan- 
uary 10. In one he made his first specific 
legislative proposal, a law to carry out 
his plan to have the Government guaran- 
tee the principal as well as the interest 
of the farm mortgage bonds created at 
the last session of Congress. In the other, 
a special message to the Senate, he urged 
ratification of the St. Lawrence Waterway 


During 


Ratification of a treaty requires two- 
thirds vote of the Senate and its opponents 
contend that only a bare majority of the. 
members favor it. | 


Control Over Emergency Expen- 
ditures Withdrawn | 


In his budget message to Congress Pres- 
ident Roosevelt said: “Up to now there 
has been no coordinated control over emer- 
gency expenditures. 
order I have imposed that necessary con- 
trol in the Bureau of the Budget.’ 


the President issued a new executive 


weekly reports of all emergency expendi- 


Lewis Douglas (right), Budget director. con- 


Appropriation Committee head 
on Federal expenditures 


tures, and weekly reports also of all con- 
tracts made. 

The President made no explanation of 
the new order under which the Director 
of the Budget is infarmed of emergency 
expenditures only after they are made. 
_ However, Secretary of the Interior Ickes, 
who is also Public Works Administrator, 
said he protested to the President against 
the original order because it would seri- 
ously interfere with the recovery move- 
ment if the Budget Director should be 


= 


Today, by executive | 


the past week, on January 8, 


Underwood and Underwood. 


Talking Over the Budget 


the management of any bank in which it 
has preferred stock and which either— 
1. Has had to sell more preferred stock 


to the RFC than it has of common stock 


in its capital structure; or 

2. Has been unable to meet two succese 
sive dividends out of earnings. 

This policy was first put into effect on 
Jan. 9, when the RFC, meeting with a 
committee from the Continental Illinois 
National Bank and Trust Company of Chi- 
cago, decided upon making Walter J. Cum- 
mings, now head of the Federal Deposit 
Insurance Corporation, chairman of the 
bank and also picked a new board of di- 
rectors. 

Although the purchase of preferred 
stock in banks was launched as a move 
to increase the cash which banks would 
have available fo# loans, it has become 


largely a means for improving the capital 

gest deficit any government has | wide interest > . gallon liquor tax bill went through both order, modifying the first order by with- , Structure of banks and for making up for 
ver had in modern times. Infla- |} — Probl —— Houses, was approved by the President on drawing coordinated control over emer- _ losses. 

is always discussed academi- | ; ed Wh onetary Prob em emg Studiec January 11, and is now law. The House gency expenditures but requiring all | | The value of a bank's assets should 

ly as either ‘controlled” or “un- of a State law—-the s0-calle a Again also passed a liquor control bill for the agencies of the Government to submit balance its liabilities including deposits. 


| If a bank's assets have depreciated in 
Value, the depreciation must be made up 


out of reserves, surpluses or, as a last 
_resort, capital. Banks which have had to 
use part of their capital against losses, in 
other words, are now replacing it with 
_money from the RFC. 

When Cash Is Needed 

| Sometimes the actual cash is needed. 
| Sometimes the banks need merely the re- 
serve which a preferred stock sale would 


| bring and can afford to reinvest the cash 
| Which they obtained through the sale. To 


this latter class of banks the RFC has 


|! offered to sell its two-year 2, per cent 
| debentures. 


| Chairman Jones announced Jan. ll, have 


Sales of these debentures, 


amounted to $200,000,000. 

_. On the preferred stock which the bank 

Sells to-the RFC it must pay 5 per cent 

Interest. By reinvesting the cash realized 
from the sale in RFC debentures, the 
bank can oblige the RFC to pay it 2‘. per 


|| cent, making the net interest charge on 


the preferred stock 2 3 4 per cent. 

Partially as the result of RFC’s activi- 
ties rebuilding the banks, the Federal De- 
posit Insurance Corporation was able on 
Jan. 10 to announce that it had admitted 
13,431 banks and was insuring in whole 
Or In part 54,000,000 accounts in those 
banks. On these accounts more than 51,- 


000,000 are believed to be covered fully by — 


the Federal insurance which assures @ re- 
vayment in Case of failure to the extent of 


1 $2,500 on each account. 


Gale in Wind Tunnel 


| | 200 Miles Per Hour 


To Be Used for Testing Air- 


markets. branch, they were disturbed by some other at the price of $34.06 an ounce which has Treaty signed by the Governments of the &!ven power to stop expenditures at a | plane Streamlines 
| If no plan to substitute . developments involving the program. been maintained for some time. Treasury United States and Canada in July, 1932. time when the P WA is trying to pour out Air speed of 500 miles an hour will be 
: capital for government capital 1s A survey of the employment situation officials estimate that at the present value The Constitution requires ratification of 300 millions within the next six months required in the new wind tunnel to be 


even being considered, what assur- 
ance is there that emergency spend- || 
ing by the government itself can | 
be stopped assuming the desire 
exists in the government to do so. 
It would be like destroying the 
props beneath a big building by 
dynamite. A bigger crash than 
1929 would result if the govern- 
ment withdrew its support from 


to rejuvenate industry and employment. 
On January 11 the Senate adopted a 
resolution offered by Senator Dickinson. 
of Iowa, calling on the Budget Bureau to 
furnish the Secretary of the Senate with 


a copy of the reports of emergency ex- 
penditures which he receives, 


treaties by the Senate only. 

In addition to guaranteeing the farm 
mortgage bonds the proposed law would 
increase from 200 to 800 million the fund 
available for the first and second mortgage 
loans to farmers. The lending of money 
to farmers and handling of the bond trans- 


the Government would have a profit of 
about two and three quarter billion dollars 
if it took all the gold in the country. This 
profit would help to pay the estimated 
national deficit of seven billion dollars for 
the present fiscal year. 

Early solution of this question is sought 


constructed at Langley Field, Va., for the 
National Advisory Committee for Aero- 
nautics. 

The tunnel is to be 154 feet long by 51 
feet wide -and 25 feet high. 

Leading Scientists in the field of aero- 
nautics, who give their opinions to the 
Government as a carry-over of a war- 

time agency, have shown that the full 
4 effects of tests as to stream lining for 
airplanes cannot be made without de- 
veloping a speed greater than ever be- 


showed that many millions were still out 
of work and Recovery Administrator 
Johnson declared on Jan. 10 that a further 
shortening of hours of work might be 
necessary in order to spread work in in- 
dustry and increase employment. General 
Johnson explained that the problem of 


business and employment rolls 
today. 
What then is 
DEFINITE PLANneeded? A definite 


disaster. 
ur present 
RECKONING policy is merely 


public debt which can only mean SCIENCE IN THE COLONI A I ERA Meith the if it had been under 
AS WRITTEN BY A CLERGYMAN 


This curious volume contains what is 
probably the first reference in the liter:- 
ture of the New World to sun spots—rec- 
ognized two centuries later as a funda- 
-mental phenomenon. Mather’s descrip- 


Baldness, he says, “comes of dryness ot 


the brain,” as the main purpose of hair 
is to “take up the superfluous moisture 
of the brain,” as vegetation absorbs mois- 
ture from the soil. 


fore has been possible in wind tunnels. 

The Public Works Administration is sup- 
plying the funds needed for the tunnel 
and its necessary power plant. A full pro- 
gram of research work in aerodynamics is 
being worked out by scientists to make 


best use of the tunnel. 
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‘and for s 


two centuries ago is shown colorfully in! purely superstitious or fanciful. 

be objection but it is the lesser of | el ak ial a eee a curious little volume which has just! Mather had, for example, a relatively SPOts which are movable and changeable 
two evils. Such supervision is | "ess men ‘venga h 
proved that the foundations at the 
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ee | and finish their revolution in about five 
Smithsonian Institution, | universe. After stating that “the learned and 20 days; and so testify unto us that - 


It is a popular compendium of astron-| Huygens has a suspicion that every star | the sun turns on its own center; the axis 
physics, geology, zoology, physiology, may be a sun to other worlds in their | the inclining to the ecliptick. 
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NRA Discipline 


For Violators of 
Code Provisions 


Coal Operators Come to the 
Government for Help in 
Settling Price War Which 
Threatens Wage Scales 


THE STORY 


OF THE . 


PRESIDENT’'S WEEK 


Fog-bound Auto Trip--Piping Words From Soviet Ambassador 
--'Only a Broken Bo tle’’-- Weighty Business of State 


(THE PRESIDENT’S WEEK began , 
and ended in foggy weather out | 


Farm Credit bonds and the request 
to the Senate for ratification of the 


Reasonable Price 


Higher Gold Value as Source 
For Liquor Under L_—Of Profit to Government 


| 


Revised Tax Rate President Confers on Ways to Transfer Billions in a 


Half Billion Annually Is Es 


timate of Revenue—Ban 
On Newspaper Advertis-— 


crement Into the Hands of the Treasury 


When President Roosevelt on Oct. 24) sold for $20.67 an ounce under the gold 
started his program of depreciating the | Standard, but $1.64 


gold value of the dollar by increasing the 
price of gold, it became evident that the 


During the past week President Roose- 


Yes; Banana Powder! 


And It’s Good to Eat 


New Food Product, Largely Sue 
gar, Is Good for Babies 


The business of the banana vendor, @ 


picturesque feature of many American 
city streets, may be affected by the de- 
velopment of banana powder, an entirely 


new food product. 
This product has the approval of spe- 


cialists of the Fcod Research Division of 


velt called in his financial and legal advis-., *8€ Bureau of Chemistry and Soils who 


ing Is | ers to consider how this increase in the | 2T€ Now engaged in studying it. They ex 
of doors, which, however, failed to St. Lawrence Waterways treaty are 5 I Removy ed ‘near future would never see a heey ‘value of gold, which has been due solely Pl@in that the powder is produced by a 
P dampen the cheer within the White on their way. When the Twenty-first A , to a policy of the Government, could be which reduces the 80 per 
More and more the Nationa Recovery House. Sunday. there was one period oe y-first Amendment was the traditional go made to accrue solely to the Govern- Cemt water content of the fruit to 5 per 
Administration in Washington is being of anxiety, however. Mr. Roosevelt HURSDAY. JANUARY 11.—This omg into the Constitution, returning As the Reconstruction Finance Corpora- 'ment. No immediate action was planned. cent. 
called upon by industry to show a strong ’ é T ’ é e country to a preprohibition legal!) tion advanced the price it is offering jor | 


hand in enforcing the provisions of codes. 


of fair competition, which now govern 
most American industries, 
Until now, General Johnson, Adminis- 


trator, and Donald Richberg. General. 
Counsel, of the NRA, have taken the po-. 


sition that industry should assume the 


burden of responsibility for self-govern- 


ment. 


Industrial leaders were expected | 


to work out their problems under the. 


guidance of Government officials, 
without suffering dictation. 


but | 


Now, however, the Government is be-: 


ing importuned to step into the soft-coal 
industry and use its powers under the 
NRA to discipline groups that are avoid- 
ing the provisions of the Bituminous Coal 


had set out on a hundred mile drive 
to Braddock Heights, Md., and back 
to visit one of his staff who was ill. 
He arrived unheralded and threw 
the little country hotel into con- 
fused consternation when he ap- 
peared. So heavy was the fog that 
the official car was delayed return- 
ing and the staff at home became | 
worried. 
x 

MONDAY, JANUARY 8.—St. Law- 

rence Waterway project is on 
the President’s mind today, and he 
has quite a talk on the subject with | 
Frank R. MecNinch, Chairman of the © 
Federal Power Commission. ~ 


A long list of appointments are | 


was a day of conference and ad- 
vice. Representative Arthur H. 
Greenwood (Dem.), of Indiana, 
whip of the House, bearing the as- 
surances of cooperation and loyalty 
of his fifteen assistant whips, and 
engineering a get-together between 
the President and the men who help | 
carry through his wishes on the 
floor of the House. 

A strange and sinister “Exhibit 
A” has appeared in Washington this 
week. It is a gangster’s car, dis- 


covered by the Narcotic Squad of | 
rates, 


the Department of Justice in a Bos- 
ton garage. The Senate’s Crime In- 


it anw now Senator Royal S. Cope- 


Status, the high liquor tax rates imposed 
to raise revenue during the war were. 
wiped out and the comparatively low pre- 


| war rates came by into effect through 


legal quirk. 
Last week Congress acted to revise these. 


gold, gold became more valuable in terms | 


of the dollar. 


of $34.06 an ounce, 22.23 grains of gold | the price of gold. 


Gold’s value has been increased by 64 


At the RFC's present price | Per cent through the RFC’s increases in 


A man holding 22. 3 


lower than those which were first im--— 


bnmm upward in accordance with the! posed during the war period. The rates 


'every year from 


Government's emergency revenue needs. 


Although it passed a bill which is expected 


to bring $500,000,000 into the Treasurv 


liquor taxes, Congress 


|kept the taxes lower than advocated bv 


some, so that high taxes would not mean 


| high prices of legal liquor. 


While Congress was enacting the new 
the Treasury public 


_ liquor tax collections under old rates dur- 


_ing December. 


vestigation committee has examined | 990,000 was realized in that month. of | 


A total of almost $19.- | 


which the. principal items were: 


Lire | 


imposed are $2 a gallon instead of $1.10, 


cents to $2 a gallon on wine, depending 
on its alcoholic content instead of rates | 
ranging from 4 cents to $1.10; and $5~in=* 


stead of $6 a barrel on beer with more oynce, is in this country. 


than 3.2 per cent of alcohol. 


Liquor Advertising Authorized 
Beside changing the rates, the bill re-| 
/peals the so-called Reed law, which had | 
prohibited the circulation through the 
mails of publications carrying liquor ad-, 


— | 


on distilled spirits, rates ranging from 10) 


| 
| 


| 


‘gold standard value for “gold, but $16.40. 
It the RFC’s gold price of $34.06 should 
be recognized by law. this increment in 
the value of each grain of gold would be | 
a profit accruing to its owner. | 


Federal Gold Holdings 


Approximately 4.300 million dollars in 
' gold, based on the old value of $20.67 an 
If the RFC’s. 
price of $34.06 an ounce is recognized, the 
value of this gold in terms of dollars 
would jump 64 per cent to 7.052 million 
dollars, a gain of 2,752 million. 

Since the Federal reserve banks hold: 
3,500 million dollars’ worth of the present 


The finished product is about 75 per 
cent sugar, according to the Bureau of 
specialists, of a type useful as food for 
babies. A taste test of the powder at the 
Bureau's laboratory showed it appeals to 
many persons who rarely eat bananas. Its 
possibilities in deserts and confections are 
being studied. 

The difficulty of shipping bananas, par- 


ticularly in keeping them from spoiling, is — 


eliminated by processing them into the 


powder which will keep for long periods 


when properly packed. Bureau specialists 
also point out that by processing the 


bananas into the powder at the places of 


production in South and Central Amer- 
ica, a large waste due to high freight 
charges might be eliminated. 

The spray process used in manufacture 
is similar to that widely employed in the 
making of a milk powder now on the 


Code. The industry, faced with a price, carefully checked and sent to the _ land of New York tells the President ' pistilled spirits production (7,865,000 | "See fonate first enacted and then re- auth, ean ‘of this 2782 million doller | sc ssh 

war that is said to threaten the mainte- Senate for confirmation. A few new | about the proposed legislation to cut | gallons), $8,651,275. ‘considered a proviso that would have im-| increase in gold value would accrue to el Sees 

nance of wage scales, wants the NRA Ad- names are added to the many Off the supply of arms which the | pistilled spirits rectification (4,000,000 posed heavier tariffs on liquors from coun- | reserve banks if the RFC’s gold price were needed was the question before the Presie 
ministrator to decide the issues*that are, chosen during -the Congressional gangster receives. The President is | gallons), $1,257,597. tries which had failed to meet their war- | proclaimed as official. _ dent. 

dividing the operators. recess. reported as being much interested in | Wine production, $1.039.475. ‘debt payments. The reserve board, representing the 


Hard Secure Rulings 
Under the theory of the codes, code | 
authorities are set up to enforce the pro- | 
visions of the new industrial constitutions. | 


When these code authorities cannot get) 
results then they pass on unsettled com-. 


plaints to the National Recovery Admir- 
istration for decision. Increasingly they 
report that it is difficult to obtain rulings 
from the Government Officials. 

The situation now appears to be comin2z 
to a head in the coal industry. General 
Johnson on last Friday summoned mem- 
bers of the National Bituminous Coal In- 
Gustrial Board to meet in Washington 
Tuesday. He is expected to tell these code 


representatives that their system of self- | 
government faces a breakdown unless they | 


cen show action in settling questions tha‘ 


are dividing the industry. 

But the members of the Coal Board in 
turn are expected to tell General Johnsen 
that their troubles trace back to an in- 
ability to obtain from the National Re- 
covery Administration, rulings on contro- 


verted points that have arisen to divide 


the industry. 
Scramble for Markets 


As in many other codes, troubles are 
growing from differences between regional 
groups of producers. First one group jas 


cut prices to capture markets trom an- | 


other group and then that group has re- 
taliated with a further price reduction 
until the whole price structure has been 
threatened. 

The price-cutting in coal has been donc 
with the sanction of the subdivisional code 
authorities. In the view of members ol 
the industry it has called for action from 
Washington, but this action until now has 
been delayed. 

Through the months of operation, oi- 
ficials of the NRA have been reluctant to 
use the powers given them under the 


Recovery Act to eriforce code provisions 


by court action, if need be. Tnis hesi- 
tance has been explained on the ground 
that doubt existed over the Supreme Cour' 
attitude toward the law. The recent court 
Gecision upholding the Minnesota mori- 
gage moratorium law as an emergenc; 
measure, is expected to give added courage 
to the NRA officials in meeting their en- 
forcement problems. 


Under the system of forcing compli- 
ance as worked out with the President's 


Henry Morgenthau, Jr., wearing | 
his new title of Secretary of the 
Treasury, comes in from next door | 
on one of his frequent visits. Sec- | 
retary of the Interior Ickes, his | 
cracked ribs healed and his quiz- 
zical smile working again, also ap- 
pears. Tall, white-haired Jesse 
Jones drops in to discuss the future 
of his Reconstruction Finance Cor- 
poration, which is about to receive a 
new lease of life. 


Then there is a tuoch of comedy 
relief. Striding through the waiting . 
rooms comes Kingfish Huey Long. | 
The Louisiana Senator is received. | 
Cane twirling and dead cigar nursed | 
in his hands, he mysteriously an- 
swers “Sh-h!” when asked what his 
mission was. He obligingly posed 
for a photograph, his neat double- 
breasted coat revealing a compla- 
cent bulge beneath the top button. 

Sumner Welles, diplomatic hero— 
and victim—of the recent Cuban 
Outbursts, appears. His ambassa- 
dorial robes laid aside, he is once 
more a simple Assistant Secretary 
of State. 


The hour of five approaches and 
eight minutes more tick by. A | 
limousine stops under the portico | 
and unloads its silk-hatted freight | 
—His Excellency Alexander Anton- 
vich Troyanovsky, new Ambassador 
from the Soviets, and his delegation. 

Square-faeced, short-haired, he is 
as dapper and correct as the rep- 
resentative of any bourgeois nation. 
Escorted to the Blue Room, he greets 
the President according to protocol, 
salutes the First Lady and departs 
with piping words of peace and 
goodwill echoing through the waite 
House corridors. 

UESDAY, JANUARY 9.—All morn- 

ing the door of Mr. Roosevelt’s 
office is closed. Two messages for 
Congress are being prepared. 


the “pistol bill,” as it is called. 


Already Attorney General Cum- 
mings has had much to say about 
the importance of giving the Federal 
Government more power in dealing 
with criminals when the States fall 
down on the job. Senator Copeland is 
convinced that today’s conference 
has moved the Government forces 
another step in their War against 
Mass Crime. 


Then comes another important 
gathering, but the visitors leave 
with sealed lips. It is the question 
of recapturing the gold now lying 
in the vaults of the Federal Reserve 
banks. The Attorney General and 
the Secretary of the Treasury, with 
his special counsel, Herman Oli- 
phant, are present. Eugene Black, 
Governor of the Federal Reserve 
Board, is on hand, too. 


But the day wasn’t all conference. 
Inconspicuously, without announce- 
ment, the President slips away for 
a little inspection trip with his 
mother, Mrs. James Roosevelt, and 
slim and devoted Harry Hopkins, 
Civil Works Administrator, who 
wishes to show him some of the 
projects under way in the Capital. 

In the back seat of an open car 
they drive to the swimming pool 
which is being constructed near 
Howard University, the Negro insti- 
tution of higher education. Close 
to where the workmen are busy. the 
President stops his car. He looks 
into the excavation and asks ques- 
tions of the superintendent while 
the men stand in silent awe. He 
reveals the fact that he knows his 
swimming pools. 

Followed by his Secret Service es- 
cort, the party now proceeds slowly 
through the Zoo. Here Mr. Roose- 
velt observes men building the new 
antelope house and sees the Rocky 
Mountain goat expectantly viewing 
a new mountain that Civil Workers 
are putting up. 


| 


Production of beer with more than 32 | 
, per cent of alcohol (1,261,000 barrels). | 
| $7,568,509. 


President Roosevelt signed the bill, Jan. 


| 11, after it had been checked at the Treas- 
|ury, making the new rates effective at 


The new rates enacted were slightly! 12:01 a. m. Jan. 12. 


Whether this increase in the value of all 
gold holdings which would result from 4} 


legal revaluation of gold and the dollar | 
can be claimed by the Government under | 
existing laws or whether new laws are, 


eold-holding banks, has come to the con- 
clusion that new legislation is needed te 
make them yield up their gold or any ine 


[Continued on Page 5, Column 7.] 
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sanction, the NRA first would seek to Few appointments have — been In the evening the brilliant and 
obtain the agreement of code violators t0. made, but New York's vigorous ‘Stately Diplomatic Reception takes LONGER WHEELBASE (117-INCH) © STARTERATOR e GAS- 
comply. Failing this, the reported viola- 


tion will be turned over to the Federal 
Trade Commission for investigation and 
action. If the Trade Commission so de- 
cides, the case would go to the Attorney 
General for prosecution. 

The whole problem of enforcement ana 
of revamping of codes to meet problems 
that have grown up with the expericic? 
of recent months, will be discussed in 


Washington during February when repre- 


séntatives of code authorities hold their 
first congress. 


Customs Duties Applicable 


To Government Officers. 


Government representatives coming back 


from foreign countries are subject to the 
' game customs rules as any other returning 


resident. if they have liquor in their bag- 
gage. A Treasury order issued Jan. 
requires them to pay duty on liquor in 
excess of one quart. Ordinarily they are 
permitted free entry of baggage and per- 


gonal effects. 


12) 


| Nine Gallons Water: | 
Cost $25,000 


Many Uses for ‘Heavy Water’ 


Foreseen by Standards Bu- 
reau in Discovery 


Plans are being made at the Bureau ot 
Standards for quantity production’ ol 
“heavy water,’ a new chemical discovery 
ranked in its possibilities to science as 
“comparable to the discovery of a new 


element.” 


Officials of the Bureau state that tnev 
are seeking an appropriation of $25,000 


Senator Robert Wagner is on the 
list. He tells his Chief that he will 
yield to presidential desire, and re- 
call his resignation from the Labor 

The writing ani the studying con- 
tinue until evening. Then, amidst 
the carnations and the stevia in the 
great State Dining Room, host and 
hostess sit down with two hundred 
guests. 

x * * 

/EDNESDAY, JANUARY 10.—To- 

day, Senators and Congressmen 

are too busy at their respective 

tasks to wander up Pennsylvania 

Avenue, and the President has time 

to complete his two communica- 
tions. 

At the regular Wednesday confer- 
ence of the press a bombshell is ex- 
ploded—-or, at least, so it seemed. 
In the midst of the discussion, griz- 
zled and astute Charley Michaelson, 
master publicist of the Democratic 
party, starts to reciine against the 
table behind Mr. Roosevelt's desk. 
Suddenly the earnest questioners 
are interrupted by a_ horrendous 
crash. There is a startled hush. 

“Only a broken bottle’’—or words 
to that effect—-remarks Charley. A 
good laugh, in which the President 
joins. 

Then a frank and illuminating 
discussion which was to find an 
echo in the stock market tickers 
next day. 

Lunch hour approaches, and with 
it Secretary of the Interior Ickes. 
So he is invited to join. At the desk 
which so often serves as a table, 
and where many of the favored 
break bread with the President, the 


place. “Orders glitter, jewels flash 
as eighty representatives of foreign 
nations dine and listen to the vio- 
lin of a modern master. 

Among the uniforms, the gold 
braid, the decorations, is seen the 
squarely built form of Alexander 
Troyanovsky clad in “the conven- 
tional black.” He speaks with others 
here and there—with some, indeed, 


who do not speak officially to his_ 


country. 

At the head of the procession is 
the white-mustachioed Ahmet Muh- 
tar, Dean of the Diplomatic Corps. 
At the end of the line is Charge 


d’Affaires Mikas Bagdonas of Lithu- || 


ania. Only five countries of all those 
on the diplomatic list are unrepre- 
sented; the ministers of two of these 
are in mourning, two have consular 
‘representation only, amd the other— 
little Luxembourg—is simply ‘“un- 
accounted for.” 
* 

RIDAY, JANUARY 12.—Plenty of 

names on the engagement list 
today. 

Two Republican Senators—‘Pro- 
gressive Republicans’’—call. Sena- 
tor Robert M. La Follette, of Wis- 
consin, to thank the President for 
his St. Lawrence treaty message and 
to express confidence of its ratifica- 
tion; and Senator Bronson Cut- 
ting, of New Mexico, to discuss Phil- 
ippine independence. 

Then the Blue Eagle perches on 
the agenda. A conference on the 
Weirton steel case is called. There 
is tall and energetic. Homer Cum- 
mings, the Attorney General; digni- 
fied “Madame Secretary” Perkins, 
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The improved Straight Eight engine 
gives you greater power, acceleration 
and speed —full 84 horsepower and a 
top speed of 82actual miles an hour! 
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inherent smoothness, 


the flexibility and the luxury 
of Straight Eight transpor- 
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performance and size. The big, 


Pontiac, remember, is 
the low-price field! 


If your present car will 
make the down payment on 
a car of cheaper make, it 
_will probably also make the 
down payment on a fine, big, new 
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ratio of about one part to 5,000. Scien- 
tifically it is described as an isotope ov! 
hydrogen, named deuterium. 

An electrical process will be employed 
tor producing the deuterium, using a 
method developed at the Bureau. Severa: 
private laboratories in the country are now 
manufacturing deuterium at great ex- 
pense. 

When a sufficient quantity of deuterium 

r “heavy water” is available, it will be 
possible for Government scientists to carry 
out many important research studies, ac- 
cording to Dr. Washburn. 

While the practical uses for “heavy 
water” in manufacturing or other practi- 
cal fields of application have not yet been 
developed it is expected that it will have 
many worth-while possitfiities. It is ex- 
pected to be especially valuable in the 
field of bacteriology. 


what he hopes to do. 

It is some time since anyone has 
asked for a piece of land, so many 
other things seem to be available 
for the needy, but today Lithgor 
Osborne, Conservation Commis- 
sioner from the President’s home 
State, comes in to suggest. that 
Camp Upton, on Long Island, once 
the training ground for the boys in 
Olive drab, might look well dressed 
up as a forest park. Anyone who 
talks trees to the President is pretty 
sure of an audience, and an inter- 
ested one. So perhaps the bare pa- 
rade ground will be carpeted with 
verdure once more. 

Late in the afternoon the mes- | 
Sage on Government guarantee for , 


ternational relations, responsibility 
toward our island possessions and 
internal economics, the always deli- 
cate patronage question is injected 


by a delegation from the State. 


where the tall corn grows. Lead by 
Representative Jacobson of Iowa, 
they urge their candidate for ap- 
pointment to fill the place made va- 
cant by the death of the late Judge 
William S. Kenyon, member of the 
Circuit Court of Appeals of the 
eighth United States District. 

The week draws to its close with 
the debate in Congress echoing in 
the White House offices, where each 
step taken by friend or foe is 


watched as presidential program 


moves steadily forward. 


with truly remarkable economy! — ~ atic a decidedly wise investment! 
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PRESIDENCY Removal of Cloud 
Of Illegality From 
Recovery Activity 


Conflicting Sides 
Of St. Lawrence 


Seaway Project 


In the Limelight Again As the | 

A 2,000-mile international ship lane, 
with a minimum depth of 27 feet, through | 
all the Great Lakes out to the Atlantic | 


by way of the St. Lawrence River, up-| 
wards of two million horsepower of elec- | 


| 


Supreme Court Upholds 
State Mortgage Morato- 

rium; Many Issues In- 
volved in Other Opinions 


| Words—80,000 of them! 
| Enough to fill a book, a big book—or 
/even two books. 

But they weren't ordinary words. They 


were important ones; packed with meane- 

States and Canada, are provided in = = All these words were uttered by the Su- 


preme Court of the United States, and 
it took from high noon to 5 o'clock to read 
them from the Nation’s most important 
bench. 

Legality of official acts in a national 
emergency; when is white pine not white 
pine; competency of a stenographer’s tes- 
timony; protection of Presidential elece 
tions. 


before the Senate. 

The treaty with Canada was signed bv, 
the administrations of both governments 
on July 18, 1932, after years of discussion. 
It was reported to the Senate last Febru- 
ary and it is still on the Senate calendar. 

President Roosevelt, on Jan. 10, in a 
special message to the Senate, asked its 
ratification both for navigation and de- 
velopment of power. With his message 
he transmitted a report of the Federal 
Power Commission, which declared that 
the navigation project is comparable in 
economic value and importance with the 
Panama Canal and that combined with 
navigation there is proposed “the devel- 
opment of the largest and cheapest block 
of hydroelectric power available in 
America.” The Commission added that 
the project would provide employment on 
essential and self-liquidating public works 
during the immediate period of construc- 
tion. 


Last Word Spoken 

These and other questions reaching right 
into the home and business life of every 
citizen were answered Jan. 8 by the Su- 
preme Court—and it always has the last 
word. 

The first sunbeams in a week filtered 
through the glass ceiling of the crowded 

court chamber in the Capitol. 
| And the fog was lifted in a thousand 
'Federal offices as the word got around 
that the Supreme Court had handed down 
a decision which held that a national 
emergency may furnish the occasion for 
the exercise of power, although the emer- 
gency itself does not create power. 

Thus were answered the prayers of pub< 
lic officials, striving to stamp out an eco- 
nomic crisis, who had feared for months 
that the Supreme Court might brand as 
illegal the extraordinary measures they 
have been taking. 


Special Power Recognized 

While it was a local case, involving le- 
gality of Minnesota's mortgage morato- 
rium, public servants construed it as an 
indication that the highest court recog- 
nizes that hard times may require special 
governmental tactics. 
. Even callous court attendants, long ac- 
customed to’ hearing historical opinions 
read from the bench, took in every word 
as Chief Justice Hughes read his vital 
document with new vigor. A few news- 
paper men squirmed restlessly, eager to 


What It Would Cost 

The President in his message pointed 
out that there is a free and adequate 
navigation except over a 120-mile stretch 
on the St. Lawrence River, where canals 
are too small for ocean-going ships. O! 
three rapids in this stretch, two are in 
Canadian territory and the third is in 
the international section which the treaty 
would cover. 

The total United States share of the 
| cost of completing the project is officially 
estimated by the Federal Power Commis- 
sion at $272,453.000, which includes de- 
velopment of 1,100,000 horsepower on the 
United States side of the river. 

The President pointed out that only 
two additional locks are required for a 
complete and continuous seaway froim 
Duluth to salt water and it would be a 
reversal of policy 6f cooperation between 


the two countries if the United States office. But they had to wait through 


clared the completion of the deepening 
the Mississippi. The Commission esti- 
mated the capacity of the proposed sea- 
way, when completed, at 25,000,000 tons 
alinually. 
Senator Wagner (Dem), of New York. 
opposing ratification, says the United 


45 minutes, when Mr. Justice Sutherland 
read a spirited dissent. 


Twenty Cases Decided 

Among the 20 opinions handed down 
were the following: 

A stenographer can testify in a Federal 
court as to confidential statements ina let- 
ter written by a husband to his wife, when 
the statements were taken in shorthand 
by the stenographer as an emplove of the 


husband. 
/ States’ share of the cost wouid be $573,- Use of the commercial name “California 
and the cost to the American public would ; 2 
” be two to three times as great as the 


The refusal by a Massachusetts trial 
court to permit an accused person being 
tried for murder to be present when the 
jury, judge, and lawyers visited the site 
of the @ime did not deny the defendant 
due process of law in violation of the Con<- 
stitution. 

The treasurer of a political committee 
(‘Bishop James Cannon Jr., Methodist 
Episcopal Church South) and his secre- 


savings by the users of the waterway. 
Senator Lewis (Dem.). of Illinois, in a 
f minority report from the Senate Com- 
niittee on Foreign Relations, favored elim- 
ination of certain provisions respectinz 
reduction of diversion of lake water at 
Chicago. 


Books by Millions 


tary held properly indicted on two counts 
for alleged failure to file a statement show- 
156,000 Volumes Added in p by Uuilit 
. a 
Last Year, Says Librarian ‘ur olest y ilities 
More than seven and a half million; sli eu | | At Mail- box Order 
books and papers on its miles of shelves 
go to make the Library of Congress the en 1) 
largest institution of its kind in the world. O I } e a } } ts rs ice eS] 1e 1 e es Mr. Farley Firm Despite Pleas 
This conclusion is presented in the an- 
to the public. Moreover, a unnamed for- There w 
attend. ie liked huntang anc shing | in name, since he took his first step in and experienced. ere werent any “hs | Wh om AY | k ii , . 
eign authority is cited as characterizing | TeXan W W on ung | just ic iter 10 Despite utility company protests, mail 
“the biggest” | the farm and | year from the time of this marriaye didn’t sou re “And the boxes will be used for mail only. The ree 
ne ® as ary in ine | Spurs | in ol ily a2 was sent to adsorb a higher brand. of ex-judge Garner made his first move to- rain was big enoush to swallow some rience s 0 t 1e en dl on Jan. 6. to their protest makes this 
learning than the country school af- ward wider‘hortzons and heaven knows of cur smaller S.ates--one ranch in it Sy 
of this national institution may be gained | n CSS forded ne had the cowbo} thes are a e enough exas. 4 was AD as | that circulars, bills, and other printed 
quire 2.9 miles of shelf space were ee ny oe : stop on the Possum Trot team ard bat- diced and a convention was calle¢ ” Hatliifax to breakfast. and back. ia. 3 remarke ble friend: ship. Utterly different in the future was issued only after care- 
from July 1, 1932, to June 30. 1933. This’ EMOCRACY with its stern conte mpt | Uled the boys frem Coon Soup Hollow name a successor... Ta that convep ic | Perhaps it wes a case of the fitness of | jin trainine’ they had much in common. _ ful consideration and was for the good of 
means that 156,045 books were added. a. of sceptered rulers has become, in _ on the diamond and in the free -for-alls went Mr. Garner with ten proxies in his thine’s cis Jack’Garner’s side. For | even. parndcxically. the par.y loyalty the Post Office Department. Postal em- 
© record that has been surpassed only five these cynical days, a little contemptuous after ward. And, believe it or not, those poc ket and a plan up his slecve. Aii2r ! rant eniutally es onnonen | just quit. And that put them on opposite sides of al- ployes’ organizations throughout the coune- 
se +“* an history of the Library. These) of itself and its own. Therefore the | ®?¢ Teal names, a long desdiock he traded the prorces sq Ny, Gi trner’s home-made. district be- | most every question that arose try expressed approval of the ruling. ac- 
gures indicate, too, that the rate of over | | for the District Campaign Committee came by conquest os Wall ‘ag by man- | cordi 
a million volumes added every six years | sensitive biographer of today hardly | Lawyer at 22; Then | Chairmanship. He was on his way. » ufacture. Such it. remained and, it | Bg ge = Ht soap yA 5 A oe Bees ot of expense would be 
has been maintained. rec s the lives ae elector Of Mr. Garner's loyalty and devotion 
Little wonder, then, that pl | An Editor and a Banker The next: year he was clected to the be ventured. is mow, in spirit, Champ Clark. Tecether they fought Placed on utility companies in many local- 
under way to enlarge the fa sition of rod of great men, that symbol, once the sine | By the ycar 1890 he had had a year at Staie Legislature and in 1898 he tock h-s even though he siepped up to second- | Gannonism in Ape Lon victorious as ities, utility officials explained, if they were 
Library to care for the qua non of the successful candidate. the seat. There is fat more in that ccom- Of the narion. lest nd from these conflicts Mr. Gar- forced tc use the mails for sending ous 
books, as well as for the needs of log-cabin birthplace, lest it eatse the | Vanderhiit University and admitted pound, declarative sentence then meo. 3 ‘wed as ane put it 8aS and light billings. In addifion, ff 
creased number of users. An extension. high-brow eye-brow,to raise in doubt, | to the bar at 22. At this time an offer the eve. It foreshadows a prowem in O)» PONENTS Fight Him “one of the Prova astute parilamentary would mean the dismissal of emplg@ves now 
on the east front begun in May, 1932, | There may be good cause for th’s. If ; came to him to go to Uvalde and he de- — time and space that would have bafiicd dad Praise Hsin Asa | loaders of the House.” By the time the Circulating these bills. Mr. Parley replied 
has been completed, and will take care, is only too true that the flaunted home- | cided, on the adyice of an older man, — 2 dezen political Tinstoins. State ea It wou'd b> hepeless to ree | Democrats were in power and Champ ‘hat the local rate had recently been re- 
of the Bibliographic Division, the Union| spun of many a would-be statesman is | that perhaps he was too big for the town lator Garner was going to the Unite Ey tee peace, age oanphepn e -do Clark was Speaker; Representa ive Gar- duced to 2 instead of 3 cents to take care 
Catalogs. the Rare Book Room. only a synthetic shoddy under the micro- | of Clarksville. And so Uvalde citizens as States Congr. s if he had to cut 4 Peek aheh 5 ceaiipeagy 9. AN ine V4 al had ner was frequentiy seen in the chair of such contingencies, and that the addi- 
In addition, Congress has authorized the scope, or behind the microphone. But they walked down the wide, unpayed chunk right cur of the Lone Star Stat: Joe acant tional business would mean additional e1r.- 
expenditure of $6,500,000 for the construc- there are exceptions. One is John | sireets, saw hanging over the door of one to doit. He did, Spree. So is US. eee hie chro- Made His Mark at Head ployment for the Department. 
an annex, work on which ‘in two | Nance Garner. He has all the taes of thegunpaintcd houses that lined its It took two terms in the Legislature to quae some brici Mawes 
as begun. When it is completed in two| and labels that the charlatan bor- | main thoroughfare, a new sien which betore he got hunself appointed cheir- adrovyea irony time to tane by his op- g uF Saye : ‘ Re | P 
years, there will be moved to the annex,’ rows for display but in his case they just | read, “Fuller & Garner.” And, before man of the redistricting ‘committze. POPSn 5. Pea : ar in 1913 the opportunity came that he ea ly romotion 
the present building. the happen to be authentic. He was born | long. they were reading in the coun:y When the job was done one of the new piace. bad long sought. Bur the prin Was by A M | sh 
print ing processes. This. farm. His plain-living and plain-speak- pen of its new editor. wien he made his report John Garner, SL he mre on the powerful 
Sive Sccitiona: space in the present ing are plainly honest inheritances. They The praciice erew and its profits, later mineing no words, announecd trankly BNI IA O. POs, IMar Me is, never- tant Wars and Means Committs He P 
readjuning the material are real and whether or not you like invested in ben: finally made the. that he wanted to go to Congress and = “A Keon polittean. an imdus- cflered chairmanship of | -Com- Stock Issue Halted bv Federal 
in_ the present his brand of unrectified spirit, his ts it. lawyer-.ditor a banker jn his own name. he had arrans. this little mattor cl WAO Never gets In mittee or Foreign Affairs but 
Structure. It is als» estimated that~ the jics outils.” He knows hi CAN ine it} ‘haracteriatic re Frade Commission 
‘ Both the Nances and the Garne:s were Then he beean to make things stir and creating a stretch of.territery 40Q It with a cheracici.stic remaiK: 
Central portion of ‘he annex will be oc- ywe-Revolutionary Virginians. There is it Wasn't long before he w iven a long along the Rio Grande and 290 ni. cs s.antiy and the reco:d shows that he 1s “ lace’ he oe 
cupied by book-stacks accomodating Was se. The  Ususily rieht. He i “frie ndiy and like- Tam going to place,” he said Development of Muscle Shoals has :n- 
eight or ten million volumes. in the family, but not, be assured, on judgeship to keep him quiet. But it wide for that payticular purpese. Tx piunily, “where I can make a cha:‘man-  spired aozens of real estate 
. the stationery, a genuine coat-o!-arms, didn't. He was appointed first to fill House listened, gasped, and adjourned ie but he tetls 700 the truth ship ior myself.” It is needless 'o re-  Jand being offered to the ublic bv pri- 
Utilit Witl | | Whether or not they sprang from gen- an enexpired term, eiceted once and without votine. He dorsin here thet he did. though took vate realty concerns 
tlemen-adventurers, adventurers these then, unfortunately for these who wished fe and Be docs t break promises, arly ad 
early Americans must have been for to Keep this ambitious young man in : “ine th nv a poaker Ww en the Fo: ‘dnev Pavitt | bill Was un- received a stop order Jan. 9 from the Fed- 
Of Disputed Bonds place. defeatec A Seat in Congress D der consideration fousat the eral Trade Commision preventing it from 
ey flatboats URGED ang prineiplcs in which he = balisved sellit ‘ed is f 125,000 shares of 
That night was one of the busiest in Se.iing a proposed issue of 125. shares 0 
| conditioned Pullmans to carry them, Whol P wet when was co: ipleted, Chairman ord- common stock, designed to raise $150,000. 
Gas Company Had Been Cited Pioneer Grandmother Lifelong Heipmate of the nev frank'v to'd him: “Jack vour pie- The company is the Muscle Shoals 
For Alleged Omission : About this time the slim young lawyer House had had a_ pleasant little cht the Demo crats to trot cut iheir pyo- Realty Associates, of Caldwell, N. J. It 
Led ay to Texas Was riding ope eat on a train with a with the fuiure Representative of the wii the prese mt income tax cannot sell its stock until alleged deficien- 
Called on tne carpet by the Federal The Garners went first to Tennessee friend. A young lady was also on board future district, Some had enjoy-d va- The ount de- 
Trude Commission for an alleged omission and then to Texas close to the bordering and they were tniveduced. The lady was rious differences of opinion with him as picss on Was aizeady uron us) and it lower brackeis are his and in the tace statement are remedied. under the Com- 
of. fact in its security registration, the;La- wilderness of what one dav was to be very much surprised that this young to what combinations may be preduced weests have been as ¥ fantiah npn the of the iratoriuv, he forced acceptance ot miss‘on order. 
Oklahoma. Andrew Jackson was still man Was the person whom she had with five cards, fortunately drawn, oth- Perce ats to “un teeisiation then graduated tax law. In this field he 
one oF tne securities ha the hero of the times and the future heard end of wnese peker-playing habits ers he had hobnebhed with beiween ated agains, Andrew Mellon, then WVipoy ; 
Si if Wit Pai wat as it would have been for Republicans Irgin Islands ( atehin 
— ol fl Vice President grew up in an inherited she had markedly dv appre ved hands. Tae results appeared some days to do the same thine in 1917 when we coled by his supporters, “the greatest = : ’ ~ a 
inquiry IntO atmosphere that was strongly Unectured But something anged her mind. laicr, when the Pearsall News carried war. The reader can take that  Sccretary of the Treasury since Alex- A Glimpse of Prosperity 
tO with the Jacksonian brand of de- about him. Altora riwind courtship this item: justification or ander Hamilton” and at last won. 
filed a registrati stateme — rd aad mocracy, they were married and right there be- Hon. John N. Garner. of Uvalde, an ig ngoee When. on Dec. 7, 1931, the first ses- When the pound swings to more than 
for, an 600 The homestead of his birth was se- pan a partnership that had a power- Nounces for Congress, subject to the ace Clark \ of the 72nd Congress convened five American dollars, it brings some good 
‘ Later the became pee lected by his pioneer grandmother, who ful influence on Mr. Garnet's _Ilife. tion the Demoeratic party of) this dad Jehn Nance Garner was chosen Speake. with it to at least one American posses- 
saie of the bonds was permissible on her husband's death led the family Mrs. Garner is a home-loving woman Fifteenth District. Mr. Garner is now ‘ ‘ é' 4 x | of the House without opposition. The sion. On the port of St. Thomas depends 
But the conipany proved that not from its home in Tennessee with her whose precepts concerning woinan’s representing us in the State Legisia‘ure., Mr. Garner had a chance to show his House ‘acknowledged his leadership. the prosperity of the Virgin Islands. When 
bond had been distributed and the hear- babies and all their household goods sphere would make a modern feminist and 1s in favor for Congress with Frio mettie on almost the first vote. He took Whey Knew him, they knew he knew many ships come there to coal, it pros- 
ing scheduled for Jan. 12 was unneces- and chattels. e: writhe in aneuisn and dismay. And yet County's Democratic ExrCommittee. If the unpopular side and was among the His elevation to the rostrum of the pers. 
: sary, since the registration statement was) Here they prospered in the terms of this mother who always believed she he is homianted he will mak« a strong loneiy 21 ays” when the ballot on Upper Chambet must have been a In 1932, with the dollar up and the 
withdrawn. pioneer well-being and here in thee next ought to be ai home when boy came ‘fight for the seat in Congress Cuban Reciprocity was couned, Dur- wrench. He will tell you that “he likes pound dewn. only 182 ships of more than 
The Commission had charged that the generation John Nance Garner was home from school, who declares today And then the fun beazan. AS one con- INS als early career he said little, sawed the thing he has to do” and if, against 100 tons stopped for bunkering. Last year 
company had stated ‘that no litigation orn, a child whose early physical handi- that a woman ought to reflect her hus- temperary a tha it, “there is blood weed. He has never made many his will or with it. as Vice President ot three times that many stopped at the port, 
against it was pending, whereas Commis- Caps were the foundation oi a hegith band's es 


Views on polities and who stil! and hair and the greund tore up lt speeches, has introduced few bills and these United States. he “walks with 
sion information showed that rate cases and Vigor that few huskier voungsters likes to cook and sew and train roses must have been a Herculean task. this: been very chary in the asking of ‘tavors, kings’ even the 

actually were pending before the Public) ever achieve. John was a mischievous, over a Vine-covered. veranda, has worked campaign as one looks back on 
Service Commission and @preme Court | prank-playing boy who didn’t care much shoulder 
of Missouri at the time. . 


according to Department of Commerce fig- 
worst enemy (if there -ures. 

it now. He made friends and one of them was i such an animal) will not deny tha’ Hope for still better times hes in the 
to shoulder with her husband Candidate Garner had an opponent at his political opponent, the late Nicholas | vohn Nance Garner “can keep the com- eventual restoration of the long famous 
for the school he trudged three miles to | as his secretary, in fact and not merely | no mean stature, older, better known , Longworth, It was, m some ways, a — mon touch.” Santa Cruz rum industry. 
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Close Harmony 
For Railroads. 


Trucks, Buses 


Concerted Control of Land 
Transportation Facilities 
By I. C. C. Is Proposed to 


Congress 


Another attempt to calm the water 
which have been stirred up between th 
railroads and trucks and buses is to be 
made in a bill sponsored by Represen.a- 
tive Rayburn (Dem.), of Bonhsum. Tex. 
which is before the Committee on Inter- 
state and Foreign Commerce of which rd 
Rasburn is chairman. 

The measure will include passenger a- 
well as freight motor carriers in inter- 
State commerce and provides that thes 
shall be under the direct control of “ho 
Interstate Commerce Commission. 

Rates of the carriers are subject to suo 
Siantially the same regulation by the 1 
C. C. as the rates of rail carriers, excep: 
that the regulation does not extend 
joint rates, Mr. Rayburn explained. 

Greater Power for I. C. C. 

A bill which was rejected by the Hous- 
of Representatives in the 7lst Congress 
gave the commission power to judge a 
rate unlawful and required it to oe 
changed but did not give the commission 
power to prescribe the rate to be charged 
tiereafter. Mr. Rayburn's bill gives the 
commission complete power to preseribe 
exact minimum and maximum rates. 

All motor carriers engaged in opera- 
tion across State lines, transporting either 
persons or property for compensation, are 
included in the regulations of the meas- 
ure. except school and hotel buses. taxi- 
cubs and other contract carriers. The 
former bill dealt with passenger carriers 
only. 

Contract 


carriers embrace any motor 
Currier transporting for compensation 
Which is not a common carrier. The 
must apply for permits to operate with- 
out any showing of public convenicnce 
and necessity as do the common carriets. 
Common carriers in lawful operation on 
a specified date will be exempt from hear- 
ings and from showing convenience and 
necessity. 
Rates of Contract Carriers 


The rates of contract carriers will b- 
regulated by the commission which mav 
prescribe minimum coniract rates after a 
hearing. 

All regulations are to be carried out by 
the commission with the cooperation ol 
State regulatory commissions. Joint board- 
appointed by_the commission will regulate 
traffic when it involves more than thre> 
States. 

No consolidations of moter and railroad 
carriers is provided in the act but there 
may be consolidations under the super- 
visions of the commission of common car- 
riers by motor vehicle. 


Nev Lilies Evolved 


To Show New Blooms 


Hybrids Produced at Govern. 
ment Bulb Station Now on 
Market 


Seven new hybrid lilies have been bred 
LV the Department of Agriculture in it« 
bulb station at Bellingham, Wash... and 
hey are being propagated for sale by co- 
“perating commercial growers. Announce- 
ment of the new lilies was made recently 
wv Dr. David Griffiths, who is in charge 
of the work. in a report to the horticul- 
tural section of the American Association 
lor the Advancement of Science meeting 
in Boston, Mass. 

The names of the new hybrids are 
Shuksan, Kulshan. Sacajawea. Douglas 
Ingram, Star of Orient. Peter Puget, and 
C\tus Gates. The first five, all crosses 
actween the Humboldt lily and the leopard 


lily are already in the hands of nursery- 
men and on sale in limited quantii+ 


Cyrus Gates is another cross of the same 
two lilies, but was released to nurserymen 
ouly this season Peter Puget is a cross 
between the leopard lily and the Parry 
lilv 

In addition to the seven named vari- 
cies ulready released, the station now has 
nine ocher hybrids regarded as desirable 
vhich have been named and are now be- 
ing propazated. Some of these are crosses 
of the first generation of hybrids from the 
Humboldt and leopard lilies. Hundreds oil 
hybrids have been brought to flowering 
ond have been discarded because they did 
not seem desirable or an improvement on 
existing lilies. A score or more promising 
new varieties blcssomed this year and 
selections from these probably will be 
made next season, Dr. Griffiths said. 

The station has been trying to develop 
new vellow lilies using the Purry lily as 
one parent. This lily is a vellow species 
and the breeders hope to preserve or in- 
tensify the vellow and to improve the 
bloom and the habit of growth oi ihe 
niants. They already have, Dr. Griffiths 
reported, new yellow lilies ranging from 
lemon to a deep glossy orange. 


New York County Leads 
In Production of Milk 


The greatest quantity of milk produced 
in any county in the United States in 
1930 was the output in St. Lawrence 
County, N. Y., but the value of dairy prod- 
ucts was largest in Los Angeles County. 
Calif. 

The Bureau of the Census has just made 
nublic statistics showing the 100 leadiny 
dairy counties in the country. There are 
12 States represented in the list. Wiscon- 
sin had 37 counties. New York 23, Califor- 
nia and Minnesota 10 each, Pennsylvania 
8. Dlinois 3, Iowa. Vermont and Washing- 
ton 2 each, and Massachusetts. Michigan 
and New Jersey 1 each. 

The value of dairy products. according 
to the 1930 census. was $1.818,481.960, com- 
pared with $1.446.994.181 for poultry prod - 
ucts. $96.211.601 for wool and mohair and 
$12.260.089 for honey. 
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Controlo f Land Use | 
National Policy 


Withdrawal From Production of Submarginal Areas by 
Federal Acquisition Forecast by Secretary of Agriculture 


by Rexford Guy Tugwell 


Assistant Secretary 


The Federal Government will, I believe, 
perform two functions with respect to our 
land in the future. 


It will directly hold and administer, as 
public forests, parks, game _ preserves, 
erazing ranges, recreation centers and the 
like, all areas which cannot at the time 
be effectively 
perated under pri- 
vate ownership. 
And, it will control 
the private use of 
the areas held by 


whatever extent is 


maintaining 
tinuous produc- 
tivity. 

It only 


is by 


ernment this 
R. G. Tugwell double active and 
supervisory role 


that we can expect to attain a permanent 
system of agriculture. 

A national land program as com- 
prehensive as this has not yet been 
undertaken. Past developments, how- 
ever, have demonstrated the ineffective- 
ness of a land system which depends 
wholly on private management. 

And, we have already made many 
commitments which inconsistent 
with complete laissez faire and which 
clearly enough foreshadow the future. It 
will be a different future, a planned 
rather than a muddled one, to which we 
can look forward with new hope of pros- 
perity for agriculture and of protection 


for the greatest of all our resources—the 


land. 


Our earliest governmental attitude 
toward the land was one which sought 
to get it into private ownership promptly 
and speedily, so that it might be settled 
and become productive. This attitude 
was in consonance with the unlimited 
confidence we then had in individual en- 
terprise. We believed in it for farmers 
as well as for business men. 


Op- | 


individuals to, 


found necessary for | 
con- , 


conceiving the Gov- ' 


of Agriculture 


ling elements in our whole national 
economy. More than that, we realize 
that upon the manner and character of 
its use may depend the welfare, not only 
of our descendants, but of ourselves. 
Widespread industrial disorganization 
and unemployment, together with the 


failure of industry to right itself through 


the old individualistic processes, has led 


| by degrees to the general expectation that 


Government will assume responsibility for 
the reestablishment of economic activity. 
One part of this governmental recovery 
prograin, as We all know, is the Agri- 
cultural Adjustment Administration, with 


its sweeping efforts to adjust the whole. 


of agriculture to fundamental needs. 

The recovery program, therefore, brings 
us finally face to face with the necessity 
for devising a plan which shall draw to- 
gether our divergent efforis and look 
forward as far as is possible toward per- 
manent policy. 

One way to contro! agricultural output 
is to restrict directly the use of the land; 
either by vetoing certain products through 


voluntary contracts. or by classifying and 


zoning and then proceeding to enforce 
such uses as fall into general definitions. 
Either of these involves maintaining more 
men and more land than are really 
needed. What is done is merely to keep 


‘a part of each field or each farm” out of 


use. 


It seems to me obvious that this can- 
net be the characteristic feature of a per- 
manent policy. There is no recognition 
in it of the basic conditions which ought 
to determine the use of the land. It ad- 
justs supply to the moment's market, but 
it neither conserves the land nor makes 
provision for permanently bettering farm- 
ers’ lives. 


Government Acquisition 
Of Submarginal Areas 


A second method of controlling the 
total volume of farm products would be 


‘for the Government to limit the area 
available for production by 


itself ac- 


quiring and devoting to other uses all the 


‘Haphazard Settlement 


Of Poor Farming Land 


We expected it to produce the best re- 
sults not only for individuals but for so- 
ciety: 
that time. The country was settled with 
great speed; 
of. But the settlement was often unwise; 
and the exploitation was frequently 
wasteful. 

The shock of the depression has at last 
awakened us to a new attitude. We no 
longer regard land as land alone: we re- 
gard it as one of the.central and control- 


and it did serve the purposes of. 


it resources were made use. 


land in excess of that needed for pro- 
duction. It would then be unnecessary 
io restrict the total output on areas re- 
maining in use, although it might still be 
desirable to furnish a certain amount of 
guidance in the selection of crops. The 


area of land in production would be suf- | 


ficiently limited so that it could be op- 
erated. at its utmost efficiency without 
flooding markets and destroving§ ex- 
changeability. 

Such a svstem would envisage a com- 
mercial agriculture made up of the most 


efficient farmers operating the best of our 
with the remaining lands being 


lands: 


used in other ways, and the remaining | 
farmers devoting their time to other oc- | 
cupations. Something of this sort seems) 
much more reasonable than the present | 
emergency program of blanket reduc- 
tions; it may be expected that as roe 
necessity is relieved, and our future need 

for land become more clearly defined, the 
emergency efforts will gradually evolve | 


into some such program of complete con-— 


trol and efficient utilization. 

We already had too many commercial 
farmers before the depression. Three- 
fourths of our farmers produce all that 
we consume domestically; the remaining 


quarter on small unproductive farms pro- | 


duce relatively little. If full use were 
made of what is already known of the 
technique of farm production we could 


probably raise all the farm products we 


need with half of our present farmers, 
or 12's: per cent of our total working 
population. 

The work which has already been done 
on land utilization is svfficient to indicate 


| 


in a general way the areas from which: 


submarginal lands will for the most part 
come, in any program to take land from 
production, 
say just how much will eventually need 
to be retired. 


Three bast Regions 


Of Limited Production 


The first great region of limited pro- 
ductive ability is the Appalachian high- 
land of the eastern United States, plus 
certain poorer portions of the adjacent 


Piedmont Plateau and Coastal Plain. 
This region is largely in the Fast and 
Southeast. Besides the original low nat- 


ural fertility of much of this land, larz3e 
portions of it have been reduced in pro- 
ductivity by long-continued over-cropping, 
by deforestation, or by erosion. 

The slowness with which purely eco- 
nomic pressures induce human beings to 
move from areas in which they have once 


been firmly rooted is clearly indicated by , 


the persistence with which some of the 
population clings to the worst lands in 
this area. in spite of the availability of 
much better lands quite near by. 

The second great area of relatively poor 
land is in the cut-overs along the Great 
Lakes from Michigan to Minnesota. An 
enormous proportion of this land is tax 
delinquent. For many years real-estate 
concerns have enticed new Settlers into 
these regions, in spite of the lack of suc- 
cess of settlers already there. 

With the timber gone and present low 
levels of farm prices. much of this area is 
hopeless from the point of view either o! 
profitable agriculture or a decent level of 
self-sufficiency. Even here. however. 
there are better tracts which would sup- 
port much higher standards of living than 
other land near by on which families are 
now striving to exist. 

The third great area extends along the 
western border of the Great Plains. This 
region is subject to great extremes in 
rainfall, with adequate moisture some- 
times for several years in succession fol- 
lowed by extreme drought for a term of 
vears. Only by maintaining very heavy 
reserves, both of feed and cash, and fol- 
lowing systems of dry farming which 
made the most of the moisture, can a per- 
manent type of agriculture be maintained 
here. 

Any such program as that just sketched 


even though we cannot. 


to the 


‘fish as food for 


‘gradually over a period of time. 


TROPICAL FISH 


AQUARIUMS 


AS A NEW HOUSEHOLD HOBBY 


German 


Sailors’ Love for Queer Denizens of Sea De- 


velops Into an American Fad 


A new hobby in thousands of American | 
homes—household aquariums for tropical | 
fish—is continuing to grow in popularity. 

Fred Orsinger. Director of the United 
States Bureau of Fisheries aquarium, ci- 
tributes the development largely to the 
great increase in the number of varieties 
of tropical fish which are obtainable. 

First in the development of the hobby 
were German aquarists, who as early as 
1908, were successfully raising the guppy. 
one of the most popular little tropicals. 
From Germany these fish were introduced 
United States, reestablishing 
their residence near their original habitat 
in South American waters. 

In the early vears of his interest in 
tropicals, says Mr. Orsinger, he found 
most of the literature on raising tropical 
{ish had been published in Germany, The 
practice of German sailors of obtaining 
strange Varieties of fish both for commer- 
cial fanciers and for their own home 
aquariums was one of the reasons for the 
early development of the hobby there. 

Nowadays the hobby has assumed such 
proportions that in some places, points 
out Mr. Orsinger, fanciers are forming as- 
sociations and making plans to send ex- 
peditions to rarely visited tropical waters 
near the United States to procure new or 
rare specimens of tropical fish. 

Many fish feed on other fish and thus 
fanciers find that to staisfy the appetites 
of their charges they have to raise small 
their larger specimens 
especially of the brine 
shrimp. are now mailed to aquarists in 
all parts of the country. These are 
hatched in the home in salt water main- 
tuined at ordinary temperatures. 

It has been found that some 
ol tropic al fish hen 


Dried fish 


Varieties 
in captly itt 


would obviously have to be 
Further- 
more, it could not be based upon drastic 
compulsory action by the central govern- 
ment: instead, it would have to be car- 
ried through with the fullest cooperation 
of the States and counties involved. 
The Federal Government might merely 
take the responsibility for the gencral 
scope, character, and financing of the 
plan: leaving most of the local decisions 
to the local authorities. In any event 
full local understanding and _ support 


develop finer colors than in their native 
waters. 

While the Bureau stresses its work on 
commercial fisheries, the development of 
household aquariums, into a major hobby 
has caused it to publish a number of pam- 
phlets on the care of tropicals which are 
available to answer the large number of 
inquiries it receives on the subject. 


Advance in Value of Gold 
As Source of Federal Gain 


[Continued from Page 3.] 

creass in its value which might come 
from its revaluation by the Government. 
The Treasury has held that it could take 
the reserve bank gold or that part of if 
representing an increase through revalua- 
tion under the Emergency Banking Act 
whick permits the Treasury to require 
the surrender of all gold held by corpora- 
tions. 

President Roosevelt, inclining toward 
the Treasury's view. said on Jan. 12 that 
he believed he could take all gold under 
existing law. Attorney General Homer S. 
Cummings handed the President an opin- 
ion on the question Jan. 12. 

Both Secretary of the Treasury Henry 
Morgenthau, jr.. and Federal Reserve 
Boara Governor Eugene R. Black were at 
the White House gold conferences. At- 
torney .General Homer Cummings also at- 
tended. 

To ths Government. which is scheduled 
to run into debt more than seven billion 
dollars this fiscal year, the billions of dol- 
lars it might make by revaluing dollar 
would be a welcome relief. That the profit 
irom revaluation is due to the Govern- 
ment is urged because the revaluation 
giving rise to the profit is an act of the 
Government. 

That the Government would soon need 
money trom revaluation or borrowing to 
carry on its spending was revealed last 
week by the Treasury's condition state- 
ment. Having spent a net of $212,000,000 
in the previous week, the Treasury had 
left only 750 million dollars in cash and 
would be broke in three weeks unless more 
money is obtained. 


Philatelists to Receive 
| Byrd Expedition Stamp 


would be essential, and such support would ' 


have to be developed by education and 


discussion, concurrently with research 
and planning. 
To succeed in America, such funda- 


mental changes must be made with the 
cooperation and assistance of the persons 
involved. Only so could the program 
function over a long period of time. 


(The foregoing is an ertract of a 
recent address before a joint mect- 
weg of the American Economic As- 
sociation and the Farm Economic As- 
soctation, at Philadelphia). 


Philatelisis who gather at Rockefeller 
Center, New York City. on Feb. 10-18, to 
view the rare stamps at the National 
Stamp Exhibition, will be treated to the 
rare sight of United States stamps being 
printed outside the Bureau of Engraving 
and Printing building at Washington, 
Regular employ es. will do the pr itning, and 
~sheets-of-six 
for sale at the exhibition ahd will not be 
placed on sale elsewhere. Later the stamps 
will be offered at the Philatelic Agency in 
Washington. Postmaster General Farley 
announced Jan, 14. 
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_ TURKISH TOBACCO 
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Tosacco Ca. 
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FOR CHESTERFIELD CIGARETTES 


tertiel 


..that Chesterfield 
has a modem up-to date 


lobacco facto 


Smyrna 


in far-oft historic 


So important is the handling of 


Turkish tobacco in making Chester- 
field cigarettes that Liggett & Myers 
Tobacco Co., maintains this specially 
equipped plant right in the heart of 
the famous Smyrna tobacco section. 


It is the largest and most modern 


tobacco, you know, is 


tobacco factory in the Near East. 


Turkish the best 
“seasoning” there is for cigarettes. At all 
times Chesterfield has in storage—at this 
plant and in America — about 350,000 


bales of the right kinds of Turkish tobacco. 


the cigarette thats MILDER 
the cigarette that TASTES BETTER 
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HOW PRICES 


Effect of Recovery CH ANGES 


Program on Cost 
Of Living 


HE QUESTION of what the Na-| 


tional Recovery Administration and 
the Agricultural Adjustment Adminis- 
tration have done to the cost of living 
in the average American home now is 
answered with the backing of official 

reports. 

During the six months from June, 
1933, to December, 1933, city dwellers 
paid 5.2 per cent more for the things 
that they required than in the pre- 
vious six months. At the same time, 
the income of workers as a whole ad- 
vanced, according to American Feder- 
ation of Labor figures, about 6 per 
cent. 

The cost of living report was pre- 
pared by the Bureau of Labor Statis- 
tics, under the direction of Dr. Isador 
Lubin, its commisioner. That report, 
read in the light of the A. F. of L. 
wage figures, indicates that the av- 
erage city family was little, if any. 
better off than at the start of the 
NRA program. 

However, Gen. Hugh S. Johnson, Ad- 
ministrator of the NRA, said in com- 
ment: 

“When you compare an index of 
wages and an index of prices, that in 
itself does not mean anything. Peo- 
ple who had nothing before now have 
something, and that alone makes a 
vast increase in purchasing power.” 

Some Unusual Increases 

But there are other facts about 
prices that have been brought to light 
during the past week. 

Revelations at an NRA hearing on 
prices in industries governed by codes 
showed that increases in many lines, 
instead of reflecting a small rise, fre- 
quently have advanced 100 per cent 
and more. Brought to light were new 
means of establishing higher prices in 
industry through what are known as 
“open - price agreements.” These 
agreements involve posting of a uni- 
form price schedule for an industry, 
which then is maintained by pressure 
from the cooperating members of the 
industry. This is known as a form of 
“price-fixing,” and once was outlawed 
by the anti-trust laws. 

Evidence also was developed at the 
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THE DROP IN THE COST OF LIVING SINCE 1927-1928 
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FOOD” 


CLOTHING. 


BOECEMGER 


1933 


FUEL AND 
LIGHT 


HOUSE FURNISHING. 
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MISCELLANEOUS 
ALL ITEMS 


1932 


68.4 


price hearing to show that some in- 


dustries have raised prices much more | 


administrative investigation which | 
was ordered by the President for, the 


sharply than needed to cover the in-| purpose of determining the amount of 


creased labor and material costs un- 
der the NRA. This was interpreted 
by officials as an indication that prof- 
its had been sought at the expense 
of volume of production and distribu- 
tion. However, the objective of the 
NRA supposedly is to get volume of | 
sales that employment may be in- 
creased. 
Individual Wages Lag 

Throughout the present emergency 
experiments, President Roosevelt and 
other high Government officials have 
stressed that increased wages must 
keep ahead of increased prices, if the 


price changes under the codes and the 
President’s Reemployment Agreement 
with a view to ascertaining whether 


more than the increase that might | 
reasonably follow from the greater 
labor costs under codes. 

The remarks of Administrator White- 
side, after the hearing had concluded, 
indicated that he had learned things | 


such changes have been reasonable 
and justified or whethe unwarranted 
price increases have occurred.” 
Donald Richberg, general counsel of 
NRA, pointed out that in the past a 
fair price has been considered a com- 
petitive price. Now the NRA has come 
along and has _ permitted manu- 
facturers to get together to stabilize, | working out means to make consumer 
prices to eliminate the abuses that protection more adequate within the 
have accompanied cut-throat competi- | general framework of the Recovery 
tion. machine. But until now its place in 


Changes May Now Come 


sumers’ Advisory Board, headed by 
Mrs. Mary Harriman Rumsey. This 


country were to head back toward» 


prosperity. The studies now being 
submitted show that the total of wage 
payments is keeping ahead of the to- 
tal involved in price increases, but 
that individual wages are not advanc- 
ing with prices in many instances. 

Said A. D. Whiteside, NRA division | 
administrator, who conducted the! 
price hearing: 

“The hearing has shown conditions 
we did not dream of. Somme prices ap- 
pear to have increased to the point of 
being unreasonable, and they must be 
investigated. Three or four public 
hearings will be held on certain indus- 
tries later. A public report will be 
made on this present hearing. 

“The hearing has changed my whole 
viewpoint in many rcspects — has: 
changed entirely my ideas on certain 
questions of pricing. I am confident 
that the hearing will bring about 
great administrative changes.” 

Actual Cost of Living 

But, getting back to the cost of liv- 
ing as determined by the Bureau of 
Labor Statistics. This showed that 
with 1913 used as a base the cost of 
things bought by families of wage 
earners and lower salaried workers 
stood on an index number basis was 
135 for December, as compared with 
128.3 for June, 1933, and 132.1 for De- 
cember, 1932. 

Commissioner Lubin reported that 
the cost of every group of items in- 
cluded in the cost of living budget, 
except rents, showed an increase dur- 
ing the six-month period. The largest 
rise occurred in the household fur- 
nishing group, where there was an in- 
crease of 11.6 per cent between June 
and December. Clothing costs ad- 
vanced 11.5 per cent, food increased 
9.1 per cent, fuel and light 7.2 per 
cent, and miscellaneous items by 
Slightly less than 1 per cent. Rents, 
declined 4.3 per cent.” | 

Thirty-two cities were included in 
the study. Of those cites, Norfolk, ' 
‘Va., showed the greatest increase in| 
living costs with an advance of 8 per | 
cent. Jacksonville, Fla.. had a gain. 
of 7.4 per cent while Washington, D. | 
C., Richmond, Va., and Scranton, Pa.., | 
advanced 6's per cent. Seattle with 
an increase of 2 per cent showed the 
smallest increase of the cities sur- 
veyed. 


Less Than in 1927-28 


While prices are rather sharply setting up the National Labor Board 


higher than they were six months ago, 


the Bureau of Labor Statistics report | justment of industrial disputes” which 


shows that When compared with the, 
average for December, 1927, and June, 
1928, the general cost of living shows 
a decrease of 21.1 per cent. Detroit, 
Mich., and Birmingham, Ala., experi- 
enced the largest decrease with a fall 
of 27.6 per cent. The smallest de- 
crease occurred in Portland, Me., where 
living costs fell 17.4 ner cent. 

The part that the NRA played in 
bringing about these increases in liv- 
ing costs came to light as a result of 
the week’s hearing into price advances 
under codes. 

The hearing was announced as “an 


But in operation, the question arises, the new scheme of things has been 
so Mr. Richberg emphasized, whether rigidly restricted by General Johnson. 
these new rights granted to industry The price hearing, which produced 
have been abused, and whether the the facts concerning the way industry 
is called to pay! is of its new 


about price control in industry that operation. These agreements are not same way that it is involved in defi- 
would lead to changes in NRA policy. | ‘classed as price fixing under the law, nite price fixing. 


One of those changes was expected the basis for price rises that outdis- | 
to be greater recognition for the Con- | tanced those countenanced in codes resentative of the Mail Order Associa- 


| 


Board has been actively engaged in’ ments, members of an industry get to- price agreements were resulting in 


As shown by the above illustration, it cost the average American family considerably more to live during last December than it did in June. But living 
costs still are lower than in any except the most severe depression years. How present costs compare with those back in 1927 and 1928 is illus- 
trated by the bars. ‘Again costs are down, though rising. 


under codes, was built up by Mrs.’ the price level pressure is brought to 
Rumsey and Dexter Keezer, the bear to bring him into line. A means 
Board’s executive director. | thus is provided to build a price struc- 

Much of the fire was directed against, ture that can be supported by the 
the open-price agreements which members of the industry Without the’ 
have come into being through code intervention of the Government in the 


1929 level. 

Industries having direct price fix- 
ing, as in lumber, had risen only to 
98.6 per cent of the 1926 level and 
were only 3.5 per cent above tpe 1929 
scale. 

The witness went into detail to show 
prices varied between manufacturers 
who operated under an open price 
agreement and manufacturers who 
did not abide by the agreement but 
made the same product. 


but they were pictured by witnesses as, Open Price ietreetnaitte 


At the NRA price hearing. a rep-: 


having direct fixed prices. 
Under the policy of price agree- 


tion of America presented figures 
which he claimed showed that open- 


ments 
rather placed in the hands of com- 


_gether through the facilities of their| larger price advances than direct price. 
code authority. They decide what fixing. He presented price indexes to 
shal lbe a fair price for the standard show that in December, 1933, prices in 
products dealt in. When that deci-, industries under codes lacking any 
sion is reached, the prices are posted price provision are only 82.7 per cent 
as representing a fair cost of produc- as high as 1926 and are 6.9 per cent 
tion. Then the whole industry knows below the 1929 levels. Industriés hav- petition. While the open-price associ- 
what its members will ask for their| ing open-price agreements were shown ation theoretically permits the pro- 


embarrass and hamper those who, 
through virtue of their lower produc- 
tion costs, are able to undersell com- 


products. If some member cuts under to be running 11.2 per cent above the ducer to fix Posol own pr ices, extra- 


UNCLE SAM, -PACIF IER OF LABOR DISPUT ES 


GTRIKES, like mosquitos after a rain. 
come in swarms when depressions 
lose their kick and recovery sets in. 
So there was little surprise among 
observers of public affairs when signs 
of labor unrest appeared on the recov- 
ery horizon last Summer at a time 


‘ae But Effective. the Nationa! Labor Board 
Checks Rising Tide of Strikes 


pockets of workers. 
dence in the “New Deal.” 
But the fact remains that the Na- 
tional Labor Board has been the focal 
point of relations between employer 
‘and employe, and the Board 


Or confi- 


when the graphs and charts of econo- | 
mists were turning upward. 


Everywhere appeared ripples of dis- 
content among workers, and astute 
prognosticators of things economic 
sounded the warning of an approach- 
ing tidal wave of strikes. 

Just hitting its stride and getting 
its second wind was the new National 
Recovery Administration, spread over 
vast suites of offices in the Depart- 
ment of Commerce building, Federal 
tribute to a bereaved prosperity. And 
just learning how to spend money by 
the billion was the Public Works Ad- 
ministration, a few blocks to the west 
in the Department of Interior build- 
ing. 

Arm in arm with both was the Pres- 
ident's Re-employment Agreement, 
which in one grand gesture signed up 
most of the Nation's employers in a 
consolidated drive to catch up with 
the economic cycle. 


When Strikes Set In 


New problems for everyone. New 
consideration by employers to their 
hired hands. New hope for millions 
of workers who had _ suffered for 
months and years from pay cuts and| 
curtailed production schedules. | 

Altogether new, for everyone, this 
new turn of events; but it was 
promptly labeled Recovery, and, sure 
enough, along came strikes and walk: 
outs and lockouts and all the othet 
devices which employers and employes | 
use. When they are dealing at arms: | 
length. 

With suspicion and distrust raging, | 
the call for Uncle Sam to step in war 
heard. And Uncle Sam answered by| | 


“to assist in the settlement or ad- 


' might arise under the President's Re- 
| eraployment Agreement. 

That was just five months ago. Sen- 
ator Wagner, of New York, took the 
helm Aug. 7, abetted by a distin- 
guished array of industrial. labor and 


Two ways of Settling Strikes—On top, the National Labor Board listens to labor and capital as they air 
their sides of a controversy. It is the new way of settling disputes, Uncle Sam acting as peace-maker. 
Below, two typical strike scenes, with both sides often paying heavily for the hostilities. 


, worked night 
strikes and to settle them. 

Recent stock-taking by the Board 
shows that 600,000 workers have been 
involved in cases which have been 


_ branches. The inventory shows a high 


ment, a diminishing number of strikes, 
recourse to arbitration and a decreas- 


local board handled 170 cases. Out 
of this list it settled 148 strikes: 
averted 22: obtained arbitration in 6: 
had 552 workers reinstated following 
discrimination due to union activities. 

Regional boards actually averted 87 
' strikes, settled 273, in 11 of the 17 dis- 
tricts reporting. 

The National Board has taken up 
155 cases, involving 350.000 workers. 
Of these, 104 were settled. largely by 
agreement; 14 are pending: 25 were 
referred to regional -boards, and 6 to 
the Department of Labor or special 
committees. 


Unions Are Expanding _ 
| Two trends in the labor s.tuation 
since early Summer have been out- 
Standing. First, unions began to ex- 
pand until in September they were 
enrolling new members at the rate of 
72,000 per day, not counting Sundays. 

And second, much to the chagrin of 
union leaders, employe representation 
plans began to pop up by the hun- 
dreds. and they served as competitors 
of union labor, since the employes and 
“employers deal directly with each 
other. 

The Recovery Act, in its much-dis- 
puted Section 7, provides that em- 
ployes shall have the right to bargain 
collectively with representatives of 
their own choosing. The Labor Board 
introduced the plan of ho'ding ple- 
_ biscites in plants where strikes oc- 
curred, as a means of determining 
| Who actually were the chosen repre- 


W/0E WORLD PHOTOS 


civic leaders. 


National Labor Board relationship of worker and employer. 

Right there was born a movement | Traditionally, labor has been hostile. 
which now gives every sign of blos- to Government boards of settlement. 
soming into a permanent Govern-! But within a few months the tra- 
ment agency to substitute reason and dition of generations has almost dis- 
persuasion for .antagonism and vio- | appeared, with only a few traces yet 
lence in solving labor disputes. | apparent. Within the same _ few 
More sweeping than may be realized’ months labor has turned to the Gov- 


is this psychological change in the | 


the prophets has not come into sight.' the lofty crests of 12 to 15 years ago. 
:, There have been strikes, lots of them. | 


| sentatives of the employes. 

ernment for help an as been given ere are plenty of strikes at the mo- To date t 

a hearty welcome, and now labor | ment. But the number of strikes has or ordered "ys ap ae eer 

groups are asking the National Labor | not been anything like the number of) Conspicuous is the peaceful election in 

Board to set up regional branches in the post-war years. 

their locality. The little peaks on the economists’ 
The Recovery strikes appeared, right, charts, which show the number of 

on schedule; but the tidal wave of, strikes, are but foothills compared to 


ern Pennsylvania, 
Staged after lengthy bickering 
only made matters worse and the 
President had taken a hand in the 
Situation. 


Maybe it was the codes. Or the 


KEEP STEP WITH WAGE-EARNER'S GAINS. 


Has Larger Income 
Increased Buy- 
ing Power? 


ordinary pressure is frequently brought 
| to bear to force a producer to set 
| prices at the level agreed upon by 
other members of the industry.” 

| Walter N. Kirkman. president of the 
poy Association of Purchasing 
Agents, and purchasing agent for the 
State of Maryland, offered a tabula- 
tion of price increases noted by him 
| between January and October, 1933. 
| He. listed the increases as follows: 

| Unbleached muslin, 98 per cent; 
| cHeviots, 73 per cent; bed spreads 102 
per cent; pillowcases, 101 per cent; 
denim, 99 per cent; overalls, 136 per 
cent! men’s suits, 67 per cent; cotton 
socks, 52 per cent; women’s cotton 
| hose, 107 per cent; cotton mattresses, 
84 per cent: twine, 50 per cent; black 
| steel pipe, 36 per cent; galvanized 


| pipe, 32 per cent. 
| Some Increases Listed 


The purchasing agent for the State 
of New York said that price increases 
on just a few items under NRA codes, 
including gasoline and coal, would 
add $750,000 to the annual budget of 
his State. His complaint was directed 


_ particularly at code provision which 


forbid quantity discounts to the large 
buyer. Mr. Whiteside pointed out, 
however, that quantity discounts 
opened the way to many of the price 
abuses that led to wage cutting and 
to the cut-throat competition of the 
depression period. 

Indiana's State purchasing agent 
said that prices had gone up so 
swiftly and so far that his State was 
getting ready to use prison labor to 
manufacture an increasing number of 
the things it needs. 

Representatives of industry, reply- 
‘ing to buyers who complained of 
price advances, in each case asesrted 
that the higher quotations were made 
necessary by increased labor and ma- 
terial costs. These costs in turn were 
higher because of the requirements of 
the codes of fair competition that set 
minimum wages and limited hours. 

Examine Codes Anew 
On this question of price agree- 


1926 level and 23.3 per cent above the 


He argued that the price agree-. 
“served no useful purpose but. 


petitors information with which to) 


has | 
and day to prevent 


handled by the Board and its regional | 
proportion of strikes settled by agree- 


ing number of cases listed as pending. | 
In the New York region alone, the. 


elections. | 


‘the riot-torn coal field of southwest-. 
which the Board. 
had | 


ments, Administrator Whiteside said: 

“There are unmistakable evidences 
of a trend toward a single, a uniform 
price in some instances. But I believe 
we need have no fear of the open 
price system where style products are 
concerned or where there is a sub- 
substantial quality difference as a ba- 
sis for competition.” 

However, Mr. Whiteside indicated 
that there was going to be a complete 
reexamination of the price provisions 
of the codes that have gone through 
the NRA. 

At about the same time. General 
Johnson said that it was likely that 
the whole code system would undergo 
'a thorough reexamination in the 
months ahead. Until now the Ad- 
-ministrator -has been seeking to get 
industries under their constitutions 
for self-government. Hereafter there 
will be a period of change to work 
out the wrinkles and to _ prevent 
abuses, he intimated. 

Chester H. Gray, Washington rep- 
resentative of the American Farm 
Bureau Federation, expressed the 
opinion that unless these investiga- 
tions were made and changes ordered 
the whole NRA system might break 
down. He said: 

“We feel very keenly that unjust 
and improper price increases for man- 
ufactured goods have been made pos- 
Sible and even encouraged by certain 
well-defined features of the codes. 

“These objectionable features cen- 
ter around price fixing or price en- 
hancement, either direct or indirect. 
Most manufacturers’ codes place al- 
, most complete control in the hands of 
few dominant members of the indus- 
try. With the various tools and 
weapons placed in the hands of such 
a code authority price increases are 
almost automatic. 

Lesson Seen in Steel 

“A large percentage of the codes re- 
quire open posting of prices. This is 
a first long step toward price deter- 
mination and price enhancement. 
Apparently the steel industry was 
quite successful along these lines be- — 
fore codes were thought of, judging 
from the firmness with which steel 
prices held throughout the depres- 
sion, even when production dropped 
to one-fourth. This tremendous fall- 
ing off in steel consumption may, in- 
cidentally, indicate what will happen 
in other lines if prices are forced up 
unduly under NRA codes without a 
corresponding rise in consumer pur- 
chasing power.” 

In a hearing on protests against the 
code for the lumber industry, which 
includes definite price fixing and pro- 
duction control, a representative of 
the Consumers’ Advisory Board of the 
NRA said that the index of lumber 
prices, from August to November, rose 
four times the percentage rise of the 
all-commodity index, twice that of 
brick and nine times that of cement. 

Here. as in other industries, the 
complaint was that consumption of 
lumber fell because of the sharply 
higher prices, resulting in added un- 
employment instead of in increased . 
use of the product and larger employ- 
ment. 

Throughout the last six months 
when recovery legislation was being 
put into practical operation, officials 
have kept a close watch on the course 
of retail and wholesale prices. They 
have showed great concern over the 
possibility that prices fight outrun in- 
creased income of consumers. 

Now Senators have joined others in 
directing attention at the actual op- 
eration of the NRA as it affects the 
small-business man and the consumer. 
The result is a promise on the part 
of the administrators that the whole 
question of prices under codes is to 
be reexamined. 
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IN THE SENATE 
skipped two working da: 
the past week but sent the general liquor 
tax bill to the White House. passed othe” 
measures. and plunged into the debate oii 
the St. Lawrence deeper waterway treaiy 
with Canada. which remains unfinished 
business. Meantime, the Senate comm.i- 
tee hearings on investment banking prac- 
tices and on air mail and ocean mail con- 
tracts are continuing with no. terming- 
tion definitely fixed. 

The week in the Senate began with the 
adoption of two measures regarding pig. 
and hogs and processing taxes. The firs: 
‘S. Res. 121). by Senator Vandenber: 
‘Rep.). of Mich.. asked the Secretary ot 
Agriculture for a staiement concern. 
processing taxes collected up to last Dev 
31. classified as to commodities and States: 
disbarsements from these funds: and the 
cost of administering this tax system. The 
second ‘+S. 123). by Senator Carev «Rep. 
of Wyoming, requested data rezarding the 
Federal pig and hog purchasing program 

Many nominations were received from 
the President, referred to committees. and 
later confimmed by the Senate. This. ii: 
was headed by Henry Morgenthau, jr 
Secretary of the Treasury. 

At the instance of Senator Johnson 
‘Rep.’, of California, the Senate adopte. 
a resolution «S. Res. 122) asking the De- 
partinents of Commerce and Labor and 
the Post Office Depariment to 
wbout the advisabilitv of initiating 
American national maritime board with 
view to developing cooperation and har- 
monious relations between American ship 
owners and American seamen. 

Messages were received trom Preside 
Roosevelt edvocatine ratification of the 
St. Lawrence treaty and recommendiiyz 
legislation that would make the Govern- 
nent responsible for principal and inte:- 
on bonds issued under the Emergen” 
Farm Credit Act of 1933. 

The general liquor tax bill ‘H. R. 6131) 
was debated and passed with amendimenis 
One amendment. by Senator Clars 
‘Dem.’. Of Missouri. proposing a super- 
tax of $5 per gallon on distilled spirits ani 
$3 per gallon on wines be, levied on im- 
ports from defaulting World War nations 
debtor to the United States Was adopted. 
40 to 39. but on reconsideration Was elim- 
inated from the bill. 

The Senate passed the Johneon bill 
682) making it wnlawtul to buy or oil 
future issues of Obligations by any World 
War debtor in detault to the United Staite 
Government or anv American ciuzeh or 
corporation. It prohibits any loan to such 
governments Majority Leade! 
Robinson +Dem.'. of Arkansas. 
moved reconsideration and the bill is hel 
up pending that motion. 

The Senate adopted a resoluuon (5S. 
Res. 127). offered by Senator Dickinson 
‘Rep.', of Iowa. asking the Federal Alco- 
hol Control Administration for names oO! 
all persons who have been granted per- 
mits to import alcoholic beverages. the 
quantity granted each permittee, and the 
country from which imported. 

Senator Copeland ‘Dem.), of New York. 
introducing fourteen bills for restriction oO! 
criminal activities. addressed the Senate 
regarding his inquiry into racketeerine 
The St. Lawrence treaty then was taken 
up and debated. without action. 


WEEK 


The Senate 


IN, THE HOUSE 


The House is dividing its time between 
action on bills and “field debates” 1n 
which members make speeches without 
reference to pending legislation. So far. 
the outstanding results in the House have 


been passage oi the independent offices 
appropriation bill ‘H. R. 6663). the first 


of the 10 or 11 annual supply measures. 
The independent offices appropriation 
bill provides more than half a_ billion 
dollars for maintenance of the Veterans 
Administration and the other Federal 
commissioners and agencies that are apart 
from the executive departments of the 
Government. It Was brought up with a 
special rule, characterized by members on 
both sides as a drastic “gag” rule. which 
prevented members from amendine the 
ecohomy provisions Oi this and all sub- 
sequent appropriation bills of this session. 
This rule was aimed at heading off anv 
attempt to restore the 15 per cent pay 
cut of Federal emploves. The bill. in line 
with the President's program. proposes re- 
storing salaries tu 90 per cent of the basic 
pay Guring the next fiiscal year, beginning 
July 1. next. bul Goes not meantime dis- 
turb the 15 per cent cut. The rule was 
adopted Jan. 11 by a vole of 197 aves to 
192 nays. The bill then was considered 
and passed. 
The House pissed the general $2-a- 
gallon liquor tax bill +H. R. 6131) and sent 
it to the Senate. It did likewise with a 
separate liquor control bill for the Dis- 
trict of Columbia ‘H. R. 6181), imposing 
a system of licensing private dealers in- 


stead of a Government dispensary plan, 
and a bill ‘H. R. 6574) removing restric- 
tions in Federal prohibition laws on 


Puerto Rico and the Virgin Islands. 

The Ways and Meat Committee held 
hearings Jan. 8-11 on its subcommittee’s 
program to raise approximately $270.000.- 
000 annually from income tax revision, 

The House Committee on Bankine and 
Currency has held hearings and inform- 
ally approved the Steagall bill «H. R. 
6804'. extending the life of the Recon- 
struction Finance Corporation until Feb. 
1, 1935. and authorizing it to increase its 
outstanding Obligations by $850.000.000. 

The House Committee on Agriculture 
held hearings On President Roosevelt's 
proposal, in a message to Congress Jun. 10. 
that the Emergency Farm Credit Act ot 
1933 be amended to provide Government 
responsibility for payment of principal as 
well as interest on bonds issued under 
that act to facilliate agricultural credit. 


Crime Report in Senate | 


Senator Royal S. Copeland ‘Dem.). of 
New York. has furnished the Senate with 
some new facts about crime and criminals 
in this country, together with proposed 
remedies for both. Last Spring he sub- 
mitted a resolution to that body calling 
for an investigation of racketecring, kid- 
naping and other forms of crime. A sub- 
committee of the Commerce Committee 
named Senator Copeland chairman ot a 
subcommittee tO make the survey. and 
on Jaunuary he presehted to the Senate 
preliminary report of information cathe 
ered at the committee hearings. 

He discussed the fourteen bills which 
will be presented. relating to crime and 
the means bv which the Federal Govern- 
ment may become still more effective as 
@ policing agency. The average age of 
the criminal in this country is but 23. 
With 19 showing the greatest number of 
any age group, he said. More than 80 


+ 
per 


confer | 


to him 


cent of the inmates of Sing 
under 30 vears of age. 

A merger of all investigating agencies 
in the various departinents under the At- 
torney General Was one of the ideas em- 
bodied in a bill offered by the group. Ex- 
cerpts trom the discussion of the subject 
in the Senate Jan. 11 follow: 

Mr. COPELAND ‘«Dem.', of New York. 
List Spring the Senate saw fit to adopt 
resolution submitted by me directing 
ihe Committee on Commerce to investi- 

, gate ihe subjects of kidnaping. racketeer- 
ing. and other torms ot crime. Acting on 
thal instruciion the Commerce Commitics 
©ppointed a subcommittee consisting of the 
Senator trom Michivan |Mr. Vanden- 
berg |. the Senator from Iowa | Mr. Mur- 
phr}j. and mvself as chairman. 

This has becn 
during the past Suminer and 
ings were held in various paris of thi 
country, notably in New York. Detroit. 
and Chicago. and ceriain conclusions 
have been reached by the subcommittee. 
conclusions which. I assume, should now 
be presented to the Senate. 

In making this presentation we 
it to be undersiood that this is 
liminary report. ‘Our activities have 
demonsirated that tuerc are many crimes 
which deserve the serious attention of ih: 
Senate. We shai expect trom time to tim 
to present our conclusions so fur as they 
ure formulated in order that anv leeis- 
lation which may be required shall be 
promptiv enacted, 

We have 14. bills 
consideration of various committees 
the Senate. Many ef the measures pro- 
posed relate to very trifling changes in 
existing law. The measures are intended 
io stop gevs through which criminals 
make their slimy wav. 


active 


Fall. Hear- 


Wish 
a pre- 


to present for the 


More Bilis Planned 


In addition to the measures to correct 
€¢Xisting law. we are presenting son 
other plans and bills which we hope will 
add to the protection of the American 
people against crime and the criminal. 

The President of the United States is 
tremendously interested in what We are 
aitempting to do No later than this 
mourning he has told me of his desire 19 
have a provvam which will mah 
the citizens of America. There is 
nol aw mother in this country who is not 
alarmed over the possibility of Fidnapine 
her and. Io hat there 
is not uv family in America uguinsi 
the menace of Kidnaping. 

There are places in 
orcerly  gevernment hus disappeared. 
Where the underworld is in control. 1 
go not wish to indulge in anv extrava- 
vant statement, but I arm here to sav that 
unless America shall be aroused the un- 
derworld ganxester will come more and 
more into control in the United States. 

Mr. President, I was horrified to find in 
that line-up a greal Many persons. not one 
25 vears Of age. but all younger than that: 
and over half these men were oul on pro- 
bution or parole. showing that at = this 
vouthtul age they were alread, hardened 
criminals or repeaters in crime. 

In the great prison at Sing Sing. 
York, 80 per cent ot the 
under 30 veurs of and 
them under 21. The average age of the 
criminals in America 1s 23 vears: the larg- 
est age group is found at 19 vears. and the 
second largesi age group at 18 Vvears. 


Almericu Where 


in New 
prisoners are 
over half of 


age 


Why Criminals Develop 

Mr. HATFIELD ‘Rep.’. of West Virginia. 
Has the Senator's siudy carried him to the 
background of heredity and pathological) 
and other basic tactors that have resulted 
in these voung men developing into crimi- 
hals? 

Mr. COPELAND. We hive inquired. 
I shall present to the Senate what 
convictions we have formed regarding the 
life history. the inheritance, and the traits 
ci persons who are under conviction or 
who are charged with crime. 

In mv opinion. one of the defects im the 
udminisirvation of crimina! justice hes in 
the methods of seniencing men who have 
been found guilty of crime. Every person 
brought to the bar of justice and found 
guilty of a crime. particularly a crime ofl 
violence. should, after conviction and be- 
fore sentence. be examined medically 
mentally, physically. and psychologically. 
There ought to be another body of equal 
dignitv with the court 10 pass judgment on 
what shall be done with the convicted per- 
son after the conviction is established b\ 
the cout. 

Mr. HATFIELD. Mr. President. I thor- 
oughly concur in whai the Senator says 
In justice and humanity. that piinciple 
should be adopted and worked out. 

Mr. COPELAND. Mr. President. it is 
the vouth who is the criminal. I can- 
Lot see why every faiher and mother 
America should not be aroused over the 
conger, the menace. of the possibility of 


+ 
Sing are 


Crime entering that particular househsic. | 


Education. Mr. President. is not enough 
to do away with the development of crim- 
inal instincts. The most dangerous criin- 
inal often is the man who has the best 
eaucation: his verv education becomes a1. 
in the progress of his crim- 
ina! career. 

It may not be inappropriate 
that, in my opinion. there is something 
wrone with the church and the _ schoo! 
and the home in America. I hove Le 
nicht to criticize the church, cxcept ms 
own church 


tO 


| Crime on Increase 


in thea’ 
Criui- 


I do want to sav. however. that 
remarkable book on Crime and the 
inal, written by Judge Marcus Cava- 
leugh. of Chicazo. I find a remarkable 
statement In that bock Judge Cava- 
riugh said that when the churches are 
full the prisons are empty. He said tha’ 
1890 was the low-water mark of crimina! 
“activity in the country; that at that time 
vith a population of 23,000,000 there were 
less than 7.000 prisoners in all the prisons 
of the country committed there for major 
or minor offenscs. I followed up this 


hint given by Judge Cavanaugh. thinkin? 
I would like to find What happened iater 
I did not take the figures of the la: 
becouse that was taken during 
the prokivition era Wilen there Were 
arrests und b feared that we might 
SOMO Ol the real contras.- 
ing figures: so I took 1910 

In. 1850. in the United States the tota! 
Liunhber ot prisoners in all the institu- 
lions was 6.637. This means that fo" 


Fvery 100.000 population there were in jail 

ai that time 29 prisoners. So. instead ot 
taking the figures during the prohibition 


period I took the figures, as I Said, oc! 


1910. The 
irom 23,000,000 to a litule less than 92.000. 
COU. The total number of prisoners in 1910 
in all our jails was 111.498. This repre- 
sents 121 prisoners for every 100.000 popu- 
lation. 


Must Learn More 


We must find out whether or not the 
methods of education should be redefined 


Are we setting up the proper objectives 
in education? Are we seeking simply to 
crowd the little brains of our children 
with information and tailing to impress 
upon them that the real objectives of 
school are involved in leading the pupils 
in the way of becoming good parents and 
eood citizens? 

We have now assisting the committee o: 
‘he Senate a group of educaicrs. At a 


later time the comuniitee Will present to 
the Senate the sugvestions made bv these 
eieat leaders of educaiional thought in 
America as to what mav be done through 
the public schools, through the colleges. 
and the universities. to do away with the 
develcpment of the criminal instinct. 

Of course, our primary object 
find out how we could stop crime. how «a° 
could stop criminals. Our speciiic in- 
struction Was to deal with two aspects o! 


Was if 


crime—the so-called ‘racket and kidnap- 
ing. 

Have vou anv idea how much crime 
costs. America? Io am about to give vou. 
very briefly. an outline representing the 
Views Of @ Writer Who had investigated 


this subject as to the cost of crime 


First. Losses throueh trauds. inehidine 
frandivent securities: 

Included in this first category are loss. 
through trauds, including treaudulent se- 


curities, embezzlements. 
less checks, and fraudulent bankrupicies. 
“mounting to §1,270,000,000-—over a_ bil- 
lion and a quarter dollars every vear. 

Second. Property losses through burg- 
lury, robbery, transportation thefts. thefts 
from warehouses and the mails. and the 
economic value of 12.500 murdered per- 
sons total $1.160.000.000 every vear. The 
averaze number of murders in the United 
Siutes per vear is 12.500. so we have in 
ihis second category an annual loss of 
$1.160,000.000. 

Third Cost of 
cluding pohee and 
cost of criminal 
penditures total $4.090.000.000. 

Fourth. The waste of 
cludes 500.0000 extra policemen that os. 
policemen hot eneaved in traffic reaule- 
ion but who wre direetiyv enmploved in 
the apprehension olf criminals und the 
prevenuion Of clime—privale detactives 
and private patrolmen, abou: 500.000 

Then there are 2.000.000 crimes -per yea 
at $1.500 each. These figures are ascer- 
tainable from the indemnity companies, 
Insurance cOmpanies, and so torth. 


forecrics, worth- 


‘aw enlorcement. 
budeects. 
Wstice 


and 


This in- 


The Cost of Crime 


Vice. the 


the expense of 
drug traffic. the 
and the economic value of their victims. 
The figures in this category total the 
enormous sum of $6.503.000.000 

According to this record then. the an- 
nual cost of crime in the United States 
reaches the stagcerineg amount of $12.- 
923 .000.000. 

1 believe these 
Even* thought 


commercialize a 
liquor traffic. 


igures are dependable. 
they did not amount to 
half of this, the sum would be staggering 
but if they do reach 13 billions, with cur 
annual income reduced now to about 50 
Diliions, it means ihat 25 cents of evers 
dollar earned in the United States is the 
amount levied to pay the cost of crime. 
This is 10 times as great as the combined 
cost of mainiaining the Army and _ the 
Navy. It is four times as much the 
cost Of maintenance ot the Federal Gov- 
ernment. It represents a sum _ sufficient 
to pay every dollar of Federal. Siate. and 
local taxation. In short. one dollar ow 
of every tour we spend is our coniribu- 
tion to the cost of crime. 

Ie we had no other reason tian th: 
economic loss. we would be anxious to do 
what we could to prevent such a wasic. 


as 


population then had increasea 


HOW PRLcb Ete IS ASKED TO TIGHTEN LAWS TO CU 


Senators Discuss Preliminary Report of Copeland Committee on Racketeering---Members Startled at Youthfulness of Nation’s Criminals---Complete Physical and 
Mental Examination of All Convicts Asked---Fourteen Bills Introcuced Are Outgrowth of Crime Survey---Events in Both Houses of the Congress Summarized 


I desire now to spews briefly about the 
so-called “rackets.” 

Ii vou have a hoicl. a man comes in 
and says. “We want to do vour laundry.” 


“We do noi Want to change. 
isfied.” “All right.” The next time the 
laundry goes out. wilh these magnificent 
linen sheets and pillowcases. and towels. 
whd so torth. they pu acid on the linen 
an desiroy it. and uilimately foree the 
hetel man to hire that particular laundry 

There are 150 of such rackets, local 
rackets. As a maticr of fact, most crime | 
is local. and most of i! must be controlled | 
by local iorces—by the police and the; 
judges and the proscuctine attorneys. and. 
so forth. of the locality 

Mr. FESS ‘Rep.'. of Ohio. 
derine how i. would be possible for Fed- 
eral legisiaicon to correct these evils so 
longs as the publie will permit it. 

Mr. COPLLAND. i eaeral  legislauon 
cainoi correct thes: cvils so long as busi- 
nes. Men pay tribuce. until courage is put 
in he hearts of ciuvens of the UWhited | 
States. and they sav. "We will not tolerate 
this evil.” 

Mr. FESS. As eficctive as a penalty, 
might be, there is not any such effective , 
penalty as the condemnation of the pub- 
lic should become aroused. 

Mr. COPELAND. Richt: and not wntil 
the public is- aroused locally. so that the 
police do their duiy and the judges do 
theiy duty and the jurors do their duty. 
can We expect to have these nasty. 
Wicked Crimes prevented 

Until we build up character and cour- 
ave respect) for what citizenship 
We CANNOL expect to do wit 
Cconiro! crime, 


We are sat- 


I was wonh- 


Some Crime «Avoidable 


I am not using all these words to con- 
vince Senators that I believe it is possiol 
te do away With crime. I know that crime 
v.ill exist and that there will be criminals | 
until the end of time. But we can do a 
lot to stop it; and if we do not stop i 
orderly government will break down and 
the underworld will take possession, as 1! 
has done in manv places. as I stated a 
few momenis ago. I hope I have not been 
misundersiood. I insist that the grea: 
majority of the crimes which I have in- 
cluded in this list are local, and should 
be devi with as such. But. bevond thai 
in this dav of hard-surtaced roads. hich- 
powered automobiles. and airplanes, and | 
vith the aid of the telegraph and ‘the , 
lelepnone and the radio. there are tew! 
OL Qreanized eroups which are no’ 
nature. 


There is in my city of New York a vers | 
large Jewish and Italian population. With | 
ihose people there is a demand for live! 
poultry. A housewife goes to the poultry 
huarket and selecis the bird and has it 
Lilled in her presence. That industry 15 
sO great that it amounts to about gon 
(00,000 a year in New York City. so it ¢ 


business. 
seeks to protect trade and commerce 
against interference by violence, threats. 
coercion, or intimidation. 

Likewise. a bill to amend an act which 
heretofore has related only 
commerce. exportation, so as to include 
interstate commerce, transportation be- 
(ween the States. in which we seek to en- 
large the powers of existing law suf- 


‘ficiently to give protection against such 


methods as I have described. 


| “Interstate” Features | 


It has been found in cases involving ex- | 


tortion, aS in kidnaping cases. that the 
telephone, the telegraph, the radio, and 
other means,may be used for sendine mes- 
sages, Which in manv cases would mak* 
the crime an interstate crime, and there- 
fore subject to Federal control. 

I speak now of a bill which we are pre- 
sentin’ which is not new to the Senate 
This is a bill providing for punishment | 
where securities are stolen and 


commerce. 
Likewise. we recommend that the provi- , 


sions of the National Motor Vehicle Theft | 
property ‘than 


Act shall relate te other 


+ 
So we also present a bill which 


to foreign | 


trans- 
| ported in interstate commerce or foreign 


automobiles. 
administration of this act. 


We 


realize 


RB CRIME 


the 


difficulty of 
so we are seek- 


ing to aid the Deperiment of Justice to 
some extent by providing that the amount 
shall 
provision of the bill being: | 

Whoever shall transport or cause to be 
transported in interstate or foreign com- 
merce 


involved 


the 


same 


anv 


coods, 
of the value of $1,000 or 
to have 


be 


$1,000 or 


Wa 


been siolen, 
punished by a fine or not more than $10 - 


more, 


res, or 


the 


merehandise 
more, knowinz 
shall be 


| 000 or by imprisonment of not more than 


terrible 


of crimes, 


10 vears, or both. 
Kidnaping is in many ways the most 
in my Opinion 


There are classical instances o1 kidnap- 
ing in the past. but kidnaping is becoming 


all too prevalent in the United Staes;: 
desire, ii 


it 


will be helpiul in contrelline 


is -our 
the considerat 


we Can, 


and 
to present for 


ion of the Senate bills whien 


this crime. 


To this end we present another bill pro- | 


hibiting 


ner. 


the 


transportation of 
| persons in interstate commerce. 
| always a question as to whether the crime 
an intrastate crime; 
State line has been crossed in any man- 


{Continued on 


whether or 


not 


kidnaped 
There .s 


a 


So the committce has seen fit to recom- | 
Page 14, Column 1.] 


Sailing from New York. Beautiful new liner, 
with Cebin and Tourist Class for Plymouth 
and Le Hevre.... Ask your travel agent. 
He de France, Feb. 3; Champlain, Feb. 10. 


F. H. MURPHY — 
924 Fifteenth Street Northwest 


JAN. 20th 


General Agent 


fine 


Tel. Met. 1440 


QUICKEST 


LY THROUGH SERVICE 


HOURS 


Chicago to 


PHOENIX 


VIA 


GOLDEN 
STATE 


LIMITED 


No Extra Fare 


And it’s just an over- 
night trip from Phoenix 
to Los Angeles. 


Visit Southern Arizona 


Take the | ©" route to the Coast. 
Direct Through service to 
Diagonal Phoenix, San Diego, Los 


Angeles, Santa Barbara 
-..only through service 
to Tucson, Chandler, 
Palm Springs, Agua 
Caliente ...the low alti- 
tude way. 


Short-cut to 
sunshine 
land —Win- 
most 


colorful 
playground. 


Shortest, guickest 
through service from 
St. Louis. 


Radical reductions in 
rail fares and Pullman 
charges. 


For further information 
apply to 
M. Allen, Vice-Pres. 
and Pase’r Traffic Mgr. 
ock Island Lines 
723 La Salle St. Station 
1488 Chicago, 


ROCK ISLAND 


THE ROAD OF UNUSUAL SERVICE 


be seen that it is a tremendous “sh bg ‘ 


The poultry is brought from the West wu: 
special cars. Then, 
unloaded from the cars in Jersey Cify, the 
birds put into wooden coops, 
coop holding about 20 birds. Thev 
loaded onto trucks, the trucks are taken 
across on the terry to the markets, and 
there they are unloaded. 

The Coops are rented from a 
having @ monopoly. and §1 per 
charged for those coops. In corde: 
the coop, two men art 


concern 
trip 
to fill 


to litt the coon trom the platiorm to tho 
truck. two other men are emploved, and 
the truck must be one which is owned b\ 
the meuopoly controlling the transporta- 
(ion of live. poultry. After the poultry | 
vets across the ferrv. two men must be. 


emploved to hft 
onta the sidewalk 

One, of the very common things that we 
find occurring in every large city is cfi- 
fected throueh practicaliv the sam° 
methods that I have deserived in connec- 
With poultry, excepting ‘that more 
.oience is used. When-goods are shipped 
in from Furcpe. and are upon the docks 
our varlous seabourds, the same demand: 
wre made in the way of excessive charges 
end the use of monopolistic features that | 
we find in connection with the poultry | 


the coop off the truck 


| 
| 


ANTHONY RUD’S 
NEW THRILLER 


_MEN 


DETECTIVE FICTION 
WEEALY 


when the poultry is. 


each | 
are 


employed. and thea | 
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PRICES 
REDUCED 


New lower first cost has now been 


added to low cost of operation and 
low cost of maintenance 


Now for the first time an 8-cylinder, 75 horsepower truck is available for 
as little as $500. The Ford V-8. The truck that has proved itself in 
actual service—proved its power, speed, stamina and economy. 


Economy of operation and upkeep is one of the outstanding features of 
the Ford V-8 engine. Most “8’s” have been big engines, designed for use in 
heavy, expensive units. But the Ford V-8—compact, simple, easily and 
inexpensively serviced—has shown that high power can. be had at very 
small cost. The carefully kept records of thousands of owners establish 
remarkably low figures not only for gasoline and oil consumption but 
for service and repairs. It is the most economical Ford engine ever buile. 


The new low prices add another important economy factor. Today, 
more than ever, the Ford V-8 is the logical truck to help your business 
show a profit. The nearest Ford dealer is ready to help you select the 
Ford unit best suited to your business. 


V-8 Truck — 13115” 


NEW LOW PRICE 


Platform 4 

Std. Panel =: 

Deluxe Panel ; ; 

V-8 Truck —157” wheelbase 
NEW LOW PRICE REDUCTION 


wheelbase 
REDUCTION 

665456686 36 
«6 


V-8 Commercial Car-1 12" wheelbase 


NEW LOW PRICE 


Chassis: : 3 
Pick-up. =: ¢ 
Std. Panel: ; 
Deluxe Panel. 
Sed. Delivery. 


REDUCTION 
$360... « 610 
470. 
10 
565. 


> 

@ 


Prices F.0, B. Detroit. Front bumper now included as standard equipment on 131°s" and 157° wheelbase 


FORD MOTOR COMPANY 
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Ways in Which Mail Users 
Can Speed Their Letters . 


Information Available Respecting Time 


of Shipment, of Transportation and of 
Distribution of Postal Matter 


By VINCENT C. BURKE 


Deputy First Assistant Postmaster General 


i pew MAIL DELIVERY SERVICE of 
‘# the Post Office Department touches 
more individuals each day than any 
other branch of the Federal Govern- 
ment. Despite the efforts of postal au- 
thorities to educate the public in the 
best use of the mail, many questions 
constantly arise which are asked in 
practically every post office in the coun- 
trv. 

Where should one go to obtain in- 
formation about mailing schedules? 

At every post office such schedules are 
kept available, and changes are noted 
immediately. 

Is it possible to find out the length 
of time required to deliver mail to an- 


other town? 


Yes. For each distributing center or 
Jarge city the connections are worked 


Aiding Farmer 


to Finance 


Produce 
By 


William I. Myers, 
Governor, Farm Credit 
Aministration, 


FEW FARMERS have attempted 

to sell their credit on the centra! 
money markets where the cheapest in- 
terest rates are obtainable. To do thjs 
would cut many dollars from farm ex- 
penses, which is just as effective as ob- 
taining more income. 


To sell successfully on the central 
markets, the farmers have found they 
must cooperate and pool their products 
into volumes large enough to attract 
buyers and to give them a voice in 
the market. The individual is usually 
lost in the large markets. 


But he can cooperate with his neigh- 
bors in setting up a local credit plant, 
which will ship his credit to the large 
money centers to be sold at the best 
possible price, which, to the farmer, 
means the lowest interest rate. 


When farmers have wanted to sell 
their products cooperatively, they were 
generally faced with that dreaded task 
of raising money to build the milk 
plant, the potato grading and storaze 
warehouse, the fruit packing shed, or 
the grain elevator. Many such enter- 
prises have been abandoned because the 
capital was not available. 


Under recent legislation, the farmers 
find no such difficulties in setting up 
their local credit cooperatives; for the 
Production Credit Corporations, or- 
ganized in each land bank district, 
provide the initial capital for the local 
Organizations, known as_ production 
credit associations. The corporation is, 
in reality, a cooperative holding com- 
pany which organizes, capitalizes, and 
supervises its local organizations. 

The farmers are required to provide 
part of the ultimate capital. They 
must own 5 per cent of their loans in 
stock of the association. In this way, 
the members of each credit association 
own about one-fifth of its capital and 
the corporation owns four-fifths. 


Such an arrangement is accom- 
plished by the use of two classes of 
stock; “A” stock and “B” stock. The 
“A” stock of the association is non- 
voting, is preferred upon its liquidation, 
and is bought by the corporation. © 

Each holder of “B” stock is entitled 
to one vote. This stock can be held 
only by active borrowers. Both stocks 
share equally in dividend payments ahd 
neither carries double liability. 

These credit associations will market 
production credit only, and just one 
grade of that, the best. By production 
credit is meant loans for the purchase 
ol feeder and stocker cattle, sheep and 
hogs, for increasing or improving 
breeding herds and flock and dairy 
herds, for producing staple crops, and 


fruits, for poultry production and for 


the many other productive farm en- 
terprises. 

Most of the credit will run from 3 
to 12 months, but such loans as those 
on breeding and dairy cattle will be 


quately secured, that the borrower 
must present a good financial state- 
ment, and that he must have a definite 
plan of repayment, but, in addition, 
that borrowers must have a good moral 
character. 

The local member of the association 
takes his application for a loan, his 
note, his credit statement and the 
mortgage on acceptable chattels to the 
secretary-treasurer of his local associa- 
tion. The local inspectors inspect his 
security to see if it comes up to the 
grade requirements. The local loan 
committee also passes upon it. 

If the loan is approved, the note !s 
then sent to the central sales agency— 
that is, the intermediate credit bank— 
to be sold. There, aagin, the loan is 
inspected and, upon approval, the fu!l 
sales price—that is. the face value of 
the note—is returned to the local as- 
sociation and to the borrower at once. 

This central sales agency accumu- 
lates these notes until it needs more 
funds, and then uses them to secure 
an issue of its short-term notes or de- 
bentures, In reality. it is marketiug 
these farmers’ notes it has accumulated. 
The notes have been selling for a good 
price, or to be more exact, a low rate 
of interest—about 2 per cent. 

What are the marketing charges? 
The product sold for 2 per cent in- 
terest or discount, and the interme- 
diate credit bank charges 1 per cent 
for selling it, which makes the total 
charge 3 per cent. Then the local as- 
sociation adds 3 per cent for its serv- 
ices, whch makes the total interest 
charge to the borrower 6 per cent. 

These interest charges are not paid, 
however, until the note is due. In ad- 
dition, the cost of inspection is borne 
by the borrower, just as the dairyman 
pays for having his herds tested and 
his barns inspected. 


Extracts from radio broadcast 
over network of National Broad- 
casting Company. 


out in great detail. These lists indi- 
cate the routes, all arranged to assure 
the quickest connections and altered 
daily as railroads and other carriers in- 
dicate changes in their departure and 
arrival times. 

Can information be secured about for- 
eign mailing schedules? 

At the leading ports exact data is 
kept as to movement of ships. This is 
compiled every week and supplied to 
inland offices, where the necessary time 
calculations can be made to assure get- 
ting off on a particular ship. The an- 
nual Postal Guide, the monthly supple- 
ments and the Department's daily bul- 
letins show the frequent changes in 
foreign mail service. 

Are changes in air mail schedules 
posted ? 

Radio messages, telegrams, and even 
telephone communication post- 
masters informed as to air mail move- 
ments. Schedules for air mail are not 
changed often, and mostly when it is 
found running time can be reduced and 
thus service speeded up. 

For a great part of the time arrival 
and departure of the planes are timed 
to the minute, with a messenger service 
from the post office to the landing field 
operating on the fastest run consistent 
with safety. Distinctive red. white, and 
blue borders on both sides of the enve- 
lopes are advised for air mail use. so 
that it can be readily detected if it is 
handled along with other mail not en- 
tifled to the speedy handling. 

How can business firms arrange to 
speed up shipments of mail? 

All firms sending large quantities of 
mail should from time to time consult 
the postmaster as to numerous wavs 
of speeding handling. Such firms can 
help by tieing up in packs and using 
facing slips or labels to indicate what is 
directed to large cities or by classifying 
by States. 

+ + 

For instance, by this system a hun- 
dred or a thousand letters for Chicago 
can be routed in that direction in the 
time it would take to toss a single pack- 
age into a bag. By applying to the 
postmaster, permits can be obtained for 
precanceling of stamps to speed up such 
large quantities of mail. 

Is it possible to arrange for delivery 
of mail at a fixed date in case of ab- 
sence? 

This should be done in writing to the 
postmaster, but where’ the absence is 
for only a few days and no great vol- 
ume of incoming mail is expected the 
postman may be informed. This saves 
him from hauling mail back day after 
day, trying again and again to make 
deliveries. 


Mail thus held for a fixed date will” 


be delivered at the time set. In many 
cases this prevents mail from being sent 
back to senders and thus giving the 
impression of a removal, and such a 
removal, without notice of transfer, 
causes embarrassment. 


Division, 


materials 


L. W. Robert, Jr. 


companies. 
When this tendency becomes 


its purchases? 


All purchases must meet. certain specifications. Goods 
Copyright, 1934, by The United States News 


How may an individual or manufacturer go about it 
to get a Federal Government contract? 

Every step in such a transaction is a mutter of easily 
accessible public record. Every producer of any of the 
thousands of articles the Government needs, from stock- list. In addition to the inspection of purchases by the 
ings for Indian babies to building material costing 
hundreds of thousands of dollars, can learn without ex- 
perse just how he can get a 
share of this business. 

— What would be the first step 
‘ toward getting a contract? 

A manufacturer interested in 
selling to the Government should 
first write to the Procurement 
Branch of 
Treasury Department, Washing- 
ton. D. C., asking to be placed 
on the mailing list for notifica- 
tion of the opening of bids tor 
which he _ produces. 
This information will be gladly No 
furnished as the Government is 
desirous of receiving aS many 

bids as possible. 
_If a manufacturer has a product which is not being 
purchased by the Government he should submit it to 
the Departments which he believes may be interested. It 
is necessary that at least two Departments request the 
Procurement Division to open bids for the product be- 
fore the Government will enter the market. 

What chance does a smoller firm have for a contract? 

The Government needs large quantities of some arti- 
cles. Consequently .hece is a tendency for competition 
for contracts for these items to be limited to the larger 


pronounced, however, 
and the few competing firms offer an extremely narrow 
range of prices, the purchasing officials often throw out 
all bids and call for the same product in smaller lots. 
This opens the field to some small plants and also gives 
an opportunity to factories nearest the delivery point. 
Does the Government enforce quality standards for 


How TO QUALIFY TO SELL SUPPLIES 
FOR GOVERNMENT USE 


Steps to Be Taken by Manufacturcrs and Distributors in Obtaining Contract to Meet Federal 
Needs' for Any of Thousands of Articles Puschased Annually Are Outlined 


By L. W. ROBERT, Jr. 
Assistant Secretary of the Treasury 


of Standards. 


Supply, 


in Washington? 


are examined upon delivery to determine if they meet 

these requiremen'‘s. 
When bids are open specifications for the product 

required are sent to 

regular inspectors special tests are sometimes made by 

the various scientific Bureaus, particularly the Bureau 


An example of the tests made by the Bureau of Stand- 
ards for articles being considered ior purchase is fur- 
nished by the procedure ‘or testing the qualitigs of safes. 
Safes purchased by the Government must be able to 
withstand fire and must be comparatively burglar-proof. 

In the Bureau tests the safes nave been placed under 
conditions similar to those in a burning building. If 
the contents of the safe are unaffected by this treat- 
ment, it may be approved for purchase in so far as its 
fire resistance qualities ure concerned 

Is it. necessary to secure legal advice in order to follow 
Federal rulings on contract conditions? 

. Few of these rulings concern the average manu- 
facturer and in vases where they do, they are made un- 
derstandable to the parties involved. 

Is it necessary for manufacturers to maintain agents 


It is not necessary, although some firms do keep rep- 
resentatives in Washington to watch for opportuniti.s 
to make Government sales. 
do can be done by a menufacturer or his sales manager 
in the locality where the product is made. 

The same manufacturer may require services of sales- 
men to sell his product to the trede, but personality is 
not a factor in selling to the Government. 
quality are the only considerations. 

How does it happen that a few products are furnished 
largely by a few firms? 

This is true of some goods. which the Government uses 
and which have little or no market elsewhere. 
firms compete in these lines because others who couid 
make the articles know ust about how low the prices 
will go. Unless they are prepared to speciallize in these 
products they cannot compete. If these few firms begin 
to charge too much, the field widens as other firms find 
a chance for a margin of profit. 


very manufacturer on the mailing 


Anything an agent mav 


Price and 


A few 


What is the procedure to file a claim 
for mail which has been lost? 


A blank for this purpose should be 
obtained from the post office and com- 
pletely filled in to give the necessary 
data for tracing to inspectors who are 
kept on the job almost everywhere all 
the time trying to increase the certainty 
of delivery. 

What sort of mail should be regis- 
terec? 

All mail of value. and especially all 
mail upon which the sender wishes evi- 
dence of delivery. for which a receipt 
can be obvained for 3 cents extra. While 
receipts no longer’ are automatically 
sent to the sender, the postman making 
a registered delivery obtains a receipt, 
which is his answer to any complaint 
that delivery was not made. 

Does the post office furnish informa- 
tion to help the public wrap parcel- 
post packages correctly? 

The annual Postal Guides give de- 
tailed instruction on this point, but in 
general the public should remember a 
package should be so wrapped as to 
withstand piling up, stacking or stuffing 
into bags. Flimsy or fragile articles 
should be protected crushing. 
Sawdust has been found the best filler 
for receptacles containing bottles of 


liquids and is recommended also be- 
cause the sawdust helps to absorb the 
liquid if the bottle breaks and thus pre- 
vents damage to other mail in the same 
sack. Except for the experienced packer, 
it is advisable for persons sending liquids 
to consult the parcel-post clerk, and in 
all cases it is required that such pack- 
ages be suitably marked. 

Claims for indemnity for such break- 
age will be paid only after the postmas- 
ter is convinced the parcel was suitably 
packed to withstand ordinary handling. 
Regular shippers of liquids should from 
time to time consult the postmaster as 
to their packing, with the idea of im- 
provement where possible. 

What arrangements must a_ person 
make to send a parcel post package 
Cc. O. D.? 

While such packages would be offcred 
in the ordinary way at-the post office, 
some steps should be taken to assist the 
recipient, who must establish his iden- 
tity as well as pay the amount due. 
The identity of the recipient is grow- 
ing in importance because often the 
C. O. D. payment is merely the balance 
due on an article partly paid for al- 
ready. Mere possesion of a notice of 
arrival of a package is not sufficient. 

If an individual finds it impossible 


to pay for a C. O. D. package on de- 
livery, is it possible for him to arrange 
for later delivery? 

Yes; but he must pay 5 cents a day 
in advance for such a deferred delivery. 
During the bank holiday we tempora- 
rily suspceaded this demurrage charge. 
On such perishable articles as day-old 
chicks, however, payment must be made 
on delivery or the postmaster is au- 
thorized to sell, for the best price pos- 
sible. the shipment. In a recent case 
the Department sustained a postmaster 
in his refusal to sell at all to the ad- 
dressee, when it was noted that he re- 
fused the C. O. D. charge and then 
offered to buy the lot at a lower price. 


The postmaster held the chickens in 
his keeping, later selling them at a fair 
price, thus saving the shipper a severe 
loss. and warned the addresee any fur- 
ther attempt to cut prices on packages 
sent to him would be reported to the 
district attorney as an attempt to use 
the mails to defraud. 

What other live shipments may be 
made by mail? 

Alligators and lizards may also be 
shipped by mail. Only the young alli- 
gators, which can live for 72 hours 
without food, water or other attention 
may be shipped. 


Service of Information 


on Public Affairs .. . . 


Questions on Varied Topics Which Puz- 
zle Citizens and Answers Obtained from 
Governmental Sources 


( ) —IS A 21-GUN SALUTE rendered 
v* to any official besides the Presi- 
dent of the United States? 

A.—Army regulations call for a 21- 
gun salute on the arrival and departure 
of the President of the United States, 
the ex-President, the Chief Magistrate 
or sovereign of a foreign country and 
members of a reigning royal family. 

| + + 

Q—What commemorative postage 
stamps were issued during the year 
1933? 

A.—Commemorative postage stamps 
were issued during the year for the 
two hundred and fiftieth anniversary of 
the colonization of Georgia under the 
leadership of General Oglethorpe, the 
one hundred and fiftieth anniversary of 
the issuance by General Washington of 
the proclamation of Peace, markirig the 
cessation of hostilities in the War of 
the Revolution, for the Chicago Cen- 
tury of Progress Exvosition, and for the 
administration of the National Recov- 
ery Act. 

Q.—Have any of the code authorities 
been authorized to handle labor com- 
plaints? 

A.—Yes:; two to date; code authori- 
ties of the bituminous coal and cotton 
textile industries. 

Q.—What is the 1934-35 cotton acre- 
age reduction plan? 

A.—Cotton producers are offered a 
plan by which they may leave out of 
cotton production approximately 15.- 
000.000 acres of cotton land in 1934, 
thereby reducing the acreage planted 
to approximately 25,000,000 acres. Then, 
if it be found necessary to extend the 
plan another year, as much as 10,000,- 
000 acres may be left out of cotton in 
1935, leaving 30,000,000 or more acres in 
cotton that year. The plan provides 
that producers may rent cotton lands to 
the Secretary of Agriculture in return 
for certain rental and parity payments. 
The plan, if it is to be put in operation, 
must include a very large percentage 
of all cotton farms, and the Secretary 
of Agriculture will decide by Jan. 31, 
1934, whether a sufficient acreage has 
been offered to him to make the plan 
feasible. 

+ + 

Q.-—What emergency agency of the 
Government is called FERA? 

A.—FERA stands for the Federal 
Emergency Relief Administration. 

+ + 

Q.—Are bonds issued by the Home 
Owners’ Loan Corporation guaranteed 
by the United States Government? 

A.—Only the interest on Home Own- 
ers’ Loan Corporation bonds is guar- 
teed by the Government. Bills to guar- 
antee the principal have been intro- 
duced in Congress and are pending be- 
fore that body. President Roosevelt in 
a recent message to Congress recom- 
mended legislation for the guaranty of 
farm bonds, and it has been predicted 
that he will recommend like legislation 
for the guaranty of HOLC bonds. 
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ICTOR CHRISTGAU., of Austin, Minn.,, is the 

only one of the three new aides of Agricul- 
tural Adjustment Administrator Chester Davis 
who can boast of a record of political experi- 
ence. He has served in Congress. He is a 
farmer, overseas war veteran and economist. 

Mr. Christgau is 39 years «.d, and a partner 
of Christgau Brothers. farmers, near Austin, his 
birthplace. He left the University of Minne- 
sota, where he was studying agriculture, and 
served 11 months in France as a sergeant wiih 
the 33rd Engineers. For two vears, after gradu- 
ating from the University Mr. Christgau re- 
mained in the university’s graduate school 
studying economics. 

When Mr. Christgau was 33 years old he was 
elected to the State Senate of Minnesota. Two 
years later. he took his seat in the House of 
Representatives in the 7lst Congress. As a State 
legislator; he served as’chairman of the Com- 
mittee on Agriculture. In Congress, he spon- 
sored the Christgau bill for land classification 
and a nationally planned farm production. 

He and M. L. Wilson met at Minneapolis and 


conferred over that bill. “You more like 


an extension specialist in economics than 2 
Congressman,” Mr. Wilson :told -Mr. Christgau 
Mr. Christgau expressed gratification at the re- 
mark. From California, Mr. Tolley sent Mr. 
Christgau suggestions on the Christgau meas- 
ure. The draft never got out of the Committee 
on Agriculture in the 71st Congress but, accord- 
ing to the Administration, it has proved valu- 
able in shaping recent policies. 

Mr. Christgau joined the Agricultural Ad- 
justment Administration soon after the close of 
the 72nd Congress. He was appointed exect- 
tive assistant to the direcor of the Production 
Division, then Chester C. Davis. With the suc- 
cession of Mr. Davis to the post of Adminis- 
trator. Mr. Christgau was appoined an Assist- 
ant Administrator. 


| aaron THE PRESS gallery of Congress to As- 

sistant Administrator of the Agricultura! 
Administration is the record of Alfred D. Stec- 
man of St. Paul. Minn. Mr. Stedman is in 
charge ot information and records, on leave of 
absence from the St. Paul Pioneer Press and 
Dispatch, which he has represented at Wash- 
ingion for years. 

Born in 1891, Mr. Stedman grew up in Boore 
County, one of the corn-growing counties of 
Iowa and removed with his parents to Ne- 
braska and later to a farm in Minnesota. Sup- 
porting himself by newspaper work at night, 
Mr. Stedman worked his way through Ham- 
mond University in three years, specializing in 
history and eccnomics. 

Upon the outbreak of the World War, Mr. 
Stedman enlisted as a private and came out 
of the war as a first sergeant. Instead of re- 
turning io his newspaper, as a reporter, he asked 
to be assigned as an editorial writer and for a 
year or so wrote interpretive articles..on the 
post-war economic changes that  increasingiy 
gripped the Mississippi Valley. Mr. Stedman 
has stressed the need of conservation and land 
use measures, and supported the McNary- 
Haugen bill. 

Mr. Stedman specialized in regional economic 
news. AS Washington correspondent from 1929 
onward, Mr. Stedman was one of a small farin 
bloc of writers in the press gallery of the Sen- 
ate and the House. 

Mr. Stedman’s view is that at a time when 
the East did not want to hear of the farmers’ 
woes in the West, this western corresponden:s’ 
group reiterated the story until the subject had 
to be treated as first page news on the news- 
papers the country over. First taking charge 
of the press section, Mr. Stedman now as As- 
sistant Administrator also directs the policw of 


telling the country the story of agricultural 


adjustment. 


H. R. TOLLEY 


. R. TOLLEY of Berkeley, Calif., is assist- 
ant administrator of the Agricultural Ad- 
justment Administration, in charge of land-use 
planning. Forty-four years old, Mr. Tollev be- 
longs to that school of agricultural economists 
that was formed in the Department of Agricul- 
ture’s Office of Farm Management under W. J 
Spillman. who originated the principle of al- 
lotments that underlies the present Farm Act. — 
Growing upon a farm in Indiana, Mr. Tolley 
taught school there and took foundation work 
in the arts and sciences at two small Indiana 
colleges. Then for a year Mr. Tolley served iz 
mapping parties under the Federal Coast and 
Geodetic Survey. In that work, he formed aus 
first impression of America as a land of poten- 
tial richness, “badly laid out and scandalously 
mismanaged,” as he viewed it. and that im- 
pression nas grown with him ever since. 
Serving under Mr. Spillman. Mr. Tolley ane 
M. L. Wilson of Montana, became intimately 
associated in attempts to translate sound prin- 
ciples of individual farm management into pro- 
grams and policies of national meaning. Dur- 
ing their vears in the Department of Agricu!- 
ture, the Office of Farm Management broadencd 


into the present large Bureau of Agricuitural . 


Economics. Mr. Tolley and Mr. Wilson served. 
in succession, as Chief of that office and then 
were called to posts afield. 

Mr. Tolley went to the University of Cali- 
fornia as professor of agricultural economics and 
became Director of the Giannini Poundation of 
Agricultural Economics there. 

Mr. Tolley took charge of the Special Ser- 
tion of the AAA last June. First becoming, in 
September. chief economist of the producticn 
division, especially studying effects of crop dis- 
placements under the allotment plan. Mr. Tolley 
now is charged with the business of translating 
the present emergency crop removals into u 
permanent program of land use. 


G. S. FERGUSON JR. 


*ARLAND S. FERGUSON JR.. of Greensboro 
N. C., chairman of the Federal Trade Com- 
mission for 1934, has been a member of that 
body since Nov. 14, 1927. His term will expire 
next September. 

Mr. Ferguson is a iawyer. Born at Wavnes- 
Ville, N. C.. May 30, 1878. He attended the 
United States Naval Academy and graduated 
from the University of North Carolina in 1900. 

For two years Mr. Ferguson practiced law ai 
Waynesville, then moved to Greensboro and con- 
tinued practice there for many years. Refer2e 
in bankruptcy for the western district of Norti 
Carolina for 10 years, Mr. Ferguson also affiliated 
with the Southern Railway as assistant division 
counsel at Greensboro during that period. Atter 
three years, from 1918 to 1991, as assistant 
general counsel of the Newport News Ship- 
building Company with offices at Washington. 
he returned to the bar at Greensboro and aix 
Years later President Coolidge appointed him as 
a member of the Federal Trade Commission. as 
a successor to John F. Nugent, of Idaho. 

The Commission has a rotation policy under 
which commissioners serve as chairman for one 
year in the order of their seniority. He was 
chairman in 1930 and. following reorganization 
of the Commission, has again been elected chair- 
man for 1934. 

Mr. Ferguson’s duies, like those of his col- 
leagues, are to administer among other things 
the Securities Act that Congress Rut on the 
Statute books last May. Pointing out that the 
Outstanding purpose of that major activity of 
the Commission is to require full disclosure of 
all material facts concernine issues of securi- 
ties offered for sale to the public, Mr. Ferguson 
Says the administration of the new law calls 
for cooperation of accountants.. in preparation 
of registration statements. and of lawyers in 
advising investment houses and the investment 
public. 


Q.—Describe the judicial system of 
Hawaii. 

A.—The territorial courts are come 
posed of a supreme court of three mem- 
bers; five circuit courts, of which one 
has four members, who sit separately, 
and the others one member each; and 
29 district courts. The supreme court 
and circuit court judges are appointed 
by the President and the district magis- 
trates by the chief justice of the Terri- 
tory. The circuit courts are the courts 
wf general original jurisdiction, trying 
criminal, law, equity, probate, and di- 
vorce cases. The first circuit court also 
acts as a court of land registration. The 
circuit end district courts also act as 
Juvenile courts. The pirncipal juvenile 
and divorce court is the court of do- 
mestic relations in Honolulu. 

+ + 


Q.—What is a “token” payment on 
the war debt? 

A.—A token payment is a partial pave 
ment which is acceptable by the credi- 
tor country as a token of good faith of 
the debtor country. 

Q. Does any branch of the Federal 
Government study the water supply of 
the United States? 

A.—Yes. The Geological Survey of 
the Interior Department. Their work 
was begun back in 1888 in connection 
with special studies relating to irriga- 
tion. Since 1895 appropriation bills 
passed by Congress have carried items 
“for gaging the streams and determin- 
ing the water supply of the United 
States and for the investigation of un- 


derground currents and artesian wells, - 


and for the preparation of reports upon 
the best methods of utilizing resources.” 
+ + 


Q.—What percentage of the popula- 
tion of high-school age in the United 
States is enrolled in secondary schools? 

A.—More than 50 per cent of the pop- 
ulation of high-school age is now en- 
rolled in secondary schools. in compari- 
son to 10 per cent enrolled about 30 
years ago. 

+ + 

Q.—What type of tobacco is grown in 
southern Wisconsin? 

A.—Cigar filler is grown in southern 
Wisconsin, according to the Bureau of 
the Census. This type of tobacco is 
also found in western Ohio. 


Q.—When did shipbuilding in the 
United States reach its peak? 

A.—The greatest number of vessels 
was built in the United States and doc- 
umented in 1864. Statistics from the 
Bureau of Navigation and Steamboat 
Inspection show the number for that 
year to be 2.388. with a gross tonnage of 
415.740. Gross tonnage reached its peak 
In 1920. when 2.067 vessels were con- 
structed. with a gross tonnage of 3,- 
880.639. 


How to Better 
Instruction in 


High Schools 


wes is a good high school? How 

can a good high school be made 
a better one? How may the effective- 
ness of a high school be evaluated? 
How can high schools be stimulated to 
better progress? 

Answeis to these and similar ques- 
tions are expected to result from a na- 
tional study of high school standards 
and accrediting procedure. with head- 
quarters in Washington. D. C. 

Regional associations of United 
States colleges and high schools have 
voted their support of the proposed 
plan. This action practically assures 
the launching of such a nation-wide 
study earlv in 1934, the United States 
Office of Education has announced. 

The regional associations represent 
4.600 of America’s largest and most in- 
fluential high schools in 47 States, the 
District of Columbia. Alaska, and the 
Canal Zone. They are: The North 
Centra! Association of Colleges and 
Secondary Schools, New England As- 
sociation of Colleges and Secondary 
Schools, Southern Association of Sec- 


: renewable. The maximum period 1s * ondary Schools and Colleges, Middle 
i three vears. * * States Association of Colleges and Sec- 
: By the best grade of credit is meant ondary Schools. and the Northwest As- 
: not only that the loans must be ade- sociation of Secondary and Higher 


Schools. The four associations first 
mentioned have already appropriated 
$4.500 toward planning the study and 
getting it under way. 

Proposal to make the study was 
made at a recent meeting of the Com- 
mittee for Cooperative Study of Sec- 
ondary School Standards and Accredit- 
ing Procedures, held in Washington, 
D. C. At that time it was suggested 
that new standards or guiding princi- 
ples for high schools and preparatory 
schools throughout the United Staces 
should be developed through such an 
investigation. extending over a three- 
period 

These standards are expected to be 
“more comprehensive, more valid, more 
Stimulating to the continued improve- 
ment, more flexible in operation, and 
more adaptable to scientific admin:s- 
tration than any applied at the present 
time.” 

Regional accrediting associations af 
the present time appropriately mav 
perform certain functions, such as 
passing on the adequacy of the edu- 
cational environment surrounding tne 
pupil, judging of the effectiveness with 
which that environment is used, and 
stimulating the school personnel to in- 
troduce progressive and continuous im- 
provements in the environment and its 
utilization. The proposed study, it is 
expected, will result in a more scien- 
tific approach to. these three important 
functions, demanded by parents and 
pupils. 

G. E. Carrothers, high school visi- 
tor, University of Michigan, is chair- 
man of the General Committee for the 
Cooperative Study of Secondary School 
Standards and Procedures. E. D. Griz- 
zell, chairman of the Accrediting Coin- 
mission of the Middle States Associa- 
tion of Colleges and Secondary Schools, 
is chairman of the executive commit- 
tee for the study. Carl A. Jessen, Fed- 
eral Office of Education specialist in 
secondary education, is secretary of 
both: committees, 
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Waltzes From the Sky: 


Plans to Provide Improved Operation 


Hungary’s High Antenna’ 


rr tiny low-powered transmitter. Tuned 
to it is a pickup device at the radio beam 


| transmitter, which responds by closing the | 


| United States politically free from every | j 
other country is advocated by the Senator | 


Political Isolation 


from Idaho. With Washington and Jef-| Illiteracy of Negroes 
ioe be and away goes the beam. To stop | 


As National Policy ferson, he would have this Nation extend | 
the beam transmitter, the operator presses | 


—QQf Radio Beacon 


Hungarian waltzes will soon float out 


American Navy 
‘Second to None’ 


A United States Navy second to none is 
proposed in Congress by naval-minded 


legislators who fear that it will soon be | 
second to a couple of foreign fleets unless _ 


some 
started. 

Two Representatives, Vinson (Dem.). of 
Georgia, aud Britten ‘(Rep.), of Illinois, 


comprehensive shipbuilding is 


have presented Ccngress with plans to ex- , 


pand the fleet. 

The Vinson p]ua would give the Navy 
150,000 tons of new gunboats of various 
Sizes of Uvpes. 

Mi. Britten’s bill would provide a seven- 
year program, at a cost of $473.000,000 in 
conforrity with “expert authority of the 
Navy Department.” 


over the air from the highest broadcast- 
ing tower in the world, in Budapest, ris- 


ing to a height of 1,022 feet. Vice Consul. 


E. V. Poluntnik informed the Department 
of Commerce, Jan. 11, that the purpose 
of the powerful station is to spread Hun- 
garian culture. 


Main difference is that Mr. Vinson 
would start building at once while Mr. 
Britten would be satisfied to start after 
1935. 


Said 


Mr. Vinson: “The United States 


is shockingly ane cangerously deficient in | 


all of the vesse':s now being built are com- 
pleted.” 

Said Mr Britten. “It is essential to our 
nat.onal safety that we undertake with- 
ou, further delay a program designed to 


bring the Tinitea States Navy to the pre- 


scr ved strengti:.’ 


Remote Control System Being Jobs for Women 


| In CWA Program 


Tested by Department 
Of Commerce 


Caught in a fog or beyond sight of bea- 
con lights and landmarks, airmen follow 
Radio | 


radio beams into landing fields. 
beams operate only when visibility is poor, 


ways located several miles from the field 


since high antenna at airports would be 


modern ships and will remain so even after dangerous to fiyers. 


Telephone wires are not available in 
some places. so a system of remote con- 
trol by radio is being tried out by the 
Department of Commerce. 

The airport operator, wishing to send 
the air-line beam into action, presses a 


key and out goes a radio signal from)! In addressing the 


its friendly official relations and particu- | 


the key again, and the beam is silenced. 


In The South 


More Than 185,000 Put to: 
Work by Federal Agency | 


back to work by Civil Works projects, | 


women have taken advantage of their op- 


portunities as well. More than 185,000 | 
women now are again on pay rolls, per- | 
forming socially useful services. and the | 
number increases daily. Authority for this | 


figure is Mrs. Ellen Woodward, director of | 


the women’s work division of the Federal 
Emergency Relief and Civil Works Admin- 
istrations. 


Board of Directors of 


Senator Borah Urges Highly 


larly its commerce, but would have no| 
political agreements whatever. 


The “unofficial observer” Senator Borah’ Low Educational 
characterized as an “international inter- 
of political isolation has been made by | loper,’ whose “whims” he declared de- 
Senator Borah (Republican) of Idaho,! graded the dignity of the country and 
Chairman of the Senate Committee on discredited us before the world. 

Foreign Affairs. _ Mr. Borah was principal speaker before | 
the Council on Foreign Relations in New | 
York City Jan. 8. He charged that in-| 
ternationalism, no matter how lofty in its 
11, Mrs. Woodward urged them to see to, original inspiration. had failed. The world | ite 
it a fair share of instead has turned to nationalism, populations. 
the positions available under the Civil dded, with Europe more heavily armed | finds that one-third of Negroes atove the 
Works program. than ever before in peace time. “The hope , age of 10 are iliitercte. : 
Not only does she advocate a greater that the world was to recreate a new Least literate of all are two Louisiana 
percentage of women employed on existing | world out of the shambles of the World! parishes, Lafayettc and Evangeline, with 
projects, but she urges women to advo-| War has in no sense been realized,” he 61.7 and 52.8 per cent, respectively, of the 
cate and develop new projects, until the concluded. | Negro population unable to read and write 

necds of all women are fulfilled. State’ “I would instill anew the great truth; in any lanquage. 
directors of women’s work are the logical that democratic institutions are the only! Of the counties studied. Early County 
organizers in helping women to secure hope for the personal worth, the dignity, in Georgia has the smallest percentage of 


» Nationalistic Attitude 
A plea for a strongly nationalistic plan 


Level of 
Area Ascribed to the 


Colored Race 


The high percentage of illiteracy in the 
Sourh is ascribed officially to the large 
nut ber of Negr» residents. Compieting a 
study of 103 counties having the largest 


employment on these projects, she said. 


(and the individual liberty of the citizens.’ | Negro. illiterates. 


you fully packed 


THE TOBACCO 
_- DOES NOT SPILL OUT 


Good tobaccos...real good tobaccos... that’s the rea- 
son for Lucky Strike’s fine, smooth quality. We use 
only the center leaves of the finest Turkish and domes- 


tic tobacco plants. Not the top leaves — because those 


are under-developed. Not the bottom leaves — because 
those are inferior in quality. We use only the center 
leaves— because these are the mildest leaves—fully ripe 
for perfect smoking. Only these choice tobaccos are 
used to make Luckies—so round, so firm, so fully 
packed — and no loose ends to spill out. That’s 
why Luckies are always mild and smooth. That’s 
why always ‘‘Luckies please’. And don’t forget— 


*‘It’s toasted’’—for throat protection—for finer taste. 
p 


The Metropolitan Opera 
Over NBC Red and Blue Networks every 
Saturday, 2 P. M. Eastern Standard Time. 


Always the Finest Tobacco 


Copyright, 1934, The American Tobscee Company. 


and only the Center Leaves 


‘ 
= 
9 
an airport operator dialing a telephone While millions of men have been sent! 
number which starts the transmitter, 
‘= 
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\ \ HAT’S IN A NAME® A great industry has just 
) been reborn. And we realize that a great responsibility 


. —and a great opportunity lies before us. 


Schenley is a comparatively new name to millions of people. 
Under that name, we are now marketing many different 
brands of products. And we plan to add to the list from 


time to time. 


And this will be our platform: Always to place 
— LS LS ‘¢ the full facts about our products squarely before 


the American people. Never to exaggerate. If 


anything, we will lean backwards in our claims. 


Americans appreciate frankness—and we propose to take the 


public into our conhdence. We propose at all times to give a 


frank statement of fact about the products which are under the 

| protection of the name Schenley. 
We dedicate our sincerity and resources to continue to build a fine 
) % name for Schenley, for we propose to hold the name Schenley high on 


the honor roll of respected names in American industry. 


| | To our thousands of employees in New York, Kentucky, 

Pennsylvania, Indiana, and to our representatives here and 


abroad, this is the platform and these are the principles that 


| | , | will guide our relationship with the American public. 
( ( For we know that upon the integrity of our employees and 


represcntatives rests the good will of the public. 


of devotion to quality. 


But we also know that the sincerity of our purpose can be 
reHected only in the honest quality of our products. And so, 
plans are now under way for the formation of the Schenley 
Research Institute, which wall safeguard and maintain the 
high standards of quality of our products. Scientists will be 


members of its board...and we will be guided by their 


scientific hndings. 


We realize that only time can prove our sincerity. And we 


realize that only your capericnce can determine our measure 


GROVER A. WHALEN | 
Chairman of the Board 


GENERAL OFFICES ‘ BRANCH OFFICES 


BOSTON MINNEAPOLIS LOS ANGELES ST. LOUIS 
Affiliated Corporations 20 West 40th Street, New York SPRINGFIELD NEW ORLEANS SAN FRANCISCO LOUISVILLE 


CLEVELAND DENVER CINCINNATI CHICAGO 


PLANTS IN NEW YORK, PENNSYLVANIA, KENTUCKY, INDIANA 
Schenley Distillers Corporation Schenley Products Company Joseph S. Finch and Company Jas. E. Pepper & Company The Melvale Distillery Company 
sastern Distillers Syndicate, Inc. The John T. Barbee Company The Geo. T. Stagg Company The Old Quaker Companv The Gibson Distilling Company 


Schenley Wine and Spirit Import Corporation The Monticello Distillery Company The Sam Thompson Distillery Company 
The A. B. Blanton Small Tub Distilling Company The Greenbrier Distilling Company Napa Vallev Wine & Brandy Co., Inc. 


‘ 
u.s. | 
WE DO OUR PART 
: 
Na 
P 
4 
‘ 
Copyright, 194, Sehenley Dincitiers Corp. 
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What the Various States Are Doing: 


Extension of Old-age Pension Laws 


Pennsylvania Provides Assistance to Needy 


Persons 70 Years 


Control Legislation 


or Over—Liquor 


by Pennsylvania of an old- 
age assistance act in the closing days 
of last year brought the number to 27 | 
States which have provided security for | 
their citizens in the decline of life. Last. 
year 12 States and the Territory of Hawaii. 
enacted mandatory pension laws for the 
aged. 

Liberalization of the existing old - age. 
pension law is proposed in a bill passed 
Jan. 2 by the Minnesota House. A person, 
seeking a pension would merely have to 
show 15 years’ residence in State and 
county in which the application is filed in- 
stead, as at present, of presenting prcof of | 
15 years’ citizenship. 

A bill is now pending in the National ' 
Congress to provide a system of old-age | 
pensions for the District of Columbia. This | 
measure is fostered by interests which are | 
also promoting a national system of old-— 
age pensions. | 

The Pennsylvania Old-age Pension Act, 
as passed in the last days of December | 
and immediately signed by Governor Pin- 
chot, provides for assistance to needy per- 
sons 70 years of age or over, who have) 
been citizens and residents of the State. 
for 15 years. The allowance is limited to. 
$30 monthly; revenues from taxation of 
liquor will provide the funds, to be admin- 
istered by State and local agencies of the | 
Mothers’ Assistant Fund. 

The States which enacted old - age pen- 
sion laws during 1933 were: Arizona, Ar- 
kansas, Colorado, Indiana, Maine, Michi- 
gan, Nebraska, North Dakota, Ohio, Ore- 
gon, Pennsylvania, and Washington. States 
which had enacted such laws prior to 1933 
were: California, Delaware, Idaho, Ken- 
tucky. Maryland. Massachusetts, Minne- 
sota, Montana. Nevada. New Hampshire. 
New Jersey, New York, Utah, West Vir-. 
ginia, Wisconsin, and Wyoming. 

Laws in 21 of these States make help to! 
the aged mandatory upon the county au- | 
thorities. 


In most cases the States con-' 
tribute a substantial share of the expendi- | 


tures; Colorado, Delaware, Michigan, North 


Dakota. and Pennsylvania defray the en- 
tire cost. | 

A tendency to set the age limit lower is} 
shown in the laws more recently adopted. | 
Six States which adopted laws in 1933 | 
fixed the age limit at 65 years, and one | 
set the minimum age at 68 years. Most) 
of the other laws fix the age at 70 years. | 

The law adopted by Arkansas last year 
has already been declared unconstitutional. | 
A majority of voters, in the ratio of three 
to one, enacted the Ohio State law at a 
popular referendum. 


Liquor Control Measures 

YONSIDERATION of measuwes for con- 
trol of the liquor traffic is proceed- 
ing in State legislatures now in session | 
which have not yet definitely solved the | 
problem by enactment of laws to meet 
the post-prohibition situation. The ques-— 
tion has become highly controversial in. 
some States. 
A return to the saloon is favored in aj, 
bill before the Iowa assembly which is re- | 
ported to have large support from the | 
State legislators. The measure is opposed 
by the Governor. Local option is also | 

proposed in an amendment submitted. 
Local option in all but three counties | 
of Michigan will be written into a bill, 
as a result of a compromise reached in a. 
joint session of conferees representing the 
State Senate and House. In Missduri. a. 
legislative deadlock has occasioned the in- 
tervention of Governor Parks, who urges | 
Lrompt enactment of some sort of liquor- | 
control legislation. | 
State monopoly of wholesale traffic in 
liquor is proposed in a bill which is the 
subject of a warm contest in the Legisla- 
ture of the State of Washington. Gov- 


ernor Cross has declined to call the Con- | 


necticut General Assembly into special ses- 
sion to amend the present liquor-control | 
laws, declaring no emergency exists. 


Taxation and State Finances | 
State treasury is $15,- | 

000,000 richer as result of the 2% | 
per cent sales tax now in operation, acy | 
cording to estimates of the State Board 
of Equalization; the tax for the third 
quarter of 1933 is due to be paid in on | 
Jan. 15. A revenue averaging $4,000,000 | 
monthly in earlier returns has been in- | 
creased by 25 per cent for October, No- 
vember and December; this income repre- | 
sents 48 per cent of the State’s receipts | 
from taxation. 


The Missouri House of Representatives | 
has restored the rate to 1 per cent, re- | 
jecting the Senate amendment of .25 per | 
cent, in the sales tax bill now pending. 
The measure is devised to provide funcs, | 
augmented by the liquor tax, for unem- | 
plovment relief primarily, estimated at 
$4.000 000, and a State deficit of $2.000,000. | 


A tax of 2 cents per package on cigar- | 
ettes is expected to be imposed by the! 
North Carolina Legislature at its special | 
session now in progress. A tax on gaso- | 
line of 1 cent a gallon, also proposed as | 
an added measure to raise funds for re- | 
lief. does not appear so likely of enact-| 
ment. 

A budget calling for expenditures of $5.- | 
579.000 has been drawn up for considera- | 
tion of the General Assembly of South! 
Carolina: which convened Jan. 9; the} 
amount is declared to be within the pros- 
pective revenues. Increased salaries for | 
State employes and school teachers are | 
not provided. 

The State Legislature of Arkansas be- | 
gan a special session Jan. 3 with before :t 
a proposal of Governor Futrell for re- | 
funding the State highway debt. There 
is now due $10,714,234 on road improve- 
ment district bonds: Governor Futr2!] 
warns that. if a settlement is not reached. 
foreclosure proceedings by the bondholders 
may result in confiscation of homes 01 | 
people in more than 60 counties of the 
State. 

Property tax reductions and replace- | 
ments are proposed in a tax relief bill} 
now before the Iowa Senate. A proposed | 
amendment to permit income-tax payers 
to exempt income from real estate and | 
personal property was defeated. 

Inheritance taxes in Minnesota are in-. 
creased by a new schedule approved by | 
the State. House of Representatives. | 
Taxes as High as’ 50 per cent would oe. 
levied under these schedules on bequests | 
to nonrelatives. 

The State Senate of Oklahoma is to. 
caucus on the question of calling the 
State Legislature into special session to 
consider legislation to extend the time for 
paying delinquent taxes without penalty. 
Governor Murray has opposed the plan 
as not necessary. 

The State debt of North Dakota was) 
reduced $1,900,000 in the year 1933, it has, 


been announced by Governor Langer. Mil! 
end elevator bonds in the amount of $250 - 
000 and $1,.650.000 in real estate bonds have 
been retired, he points out. 

While the general fund balance of the 
State of Nebraska at the close of 1933 had 
slumped to about a third of the balance 


at the beginning of the year, all other 


current revenue funds showed an _ in- 
crease, according to the State Treasurer, 
George E. Hull. State finances are “first 
class in every respect,” he asserted. 

Licensing of gambling as a means tc 
raise revenue was defeated in the Nevada 
Legislature, Jan. 1, when the State Senate 
voted to postpone consideration of a pend- 
ing bill. The majority report of the Sen- 
ate committee of public morals ‘had rec- 
cmmended that the bill, as passed by the 
House, providing for legalization of all 
forms of gambling, be concurred in. 

The State Board of Administration in 
Michigan is setting up machinery for dis- 
tribution of $15,000,000 to needy school dis- 
tricts. as authorized at a special“ session 


revenues and other State funds which 
show a surplus will provide the necessary 
financing. 


Democratic and Republican prfmaries 


| will be held Aug. 2. On the same date 


will be held a general election to choose 
five judges of the State Supreme Court 
and nine judges of the State Court ot 
Appeals: local officers and judges and ju- 
dicial officers over the State will also be 
elected. 


Farm Relief Measures 
production and mar- 
keting agreements between States are 
suggested for consideration at a confer- 
ence of governors of agricultural States 
proposed by Governor Olson, of Minne- 
by Governor Olson to the Governors of 
that the conference be held as soon as 
possible after the opening of the regular 
session of Congress, with a view to deter- 
mining whether Congress should be asked 
to authorize such interstate compacts. 
Communications have been addressed 
sota. It is suggested by Governor Olson 
Wisconsin, “Iowa, and North and South 
Dakota, proposing that the conference be 
held at Oklahoma City. Governors of the 
Northwest States have already planned a 
conference to be held at Des Moines or 
mg City to consider measures for farm 
relief. 


Missouri Seeks Loan 
(ores PARK of Missouri has just 


signed a bi passed at a special ses- 
sion of the Legislature, authorizing him 


to make application to the PWA for a 


loan or grant of money to be used in the 
rehabilitation of the State eleemosynary 
and penal institutions. 


Landscape Improvements 
At Gettysburg Battlefield 


Gettysburg will be a more at.ractive 
National Military Park when Spring 
comes again. © Since last Spring two 
companies have been at work, under the 
direction of the Office of National Parks, 
Buildings and Reservations of the De- 
partment of the Interior, at landscap- 
ing, planting trees, and road improve- 
ment. The Civilian Conservation Corps 
is engaged in the task of making the 
famous battlefield more attractive to 
visitors. 


Travellers to New York find 
superb surroundings, excel- 
lent cuisine, central location and 
personalized service at The 
Ambassador .. . the ultimate 
choice of discriminating families. 
Rates $5 up 


THE 


AMBASSADOR 


Theo. Kroell, General Manager 
Park Avenue, 54st to 52nd Streets, New York 


THE NEW 
WESTON 


CONVENIENCE 

Within one square of; the mag- 
nificent Rookefeller Radio Cit 
(Mew York's latest show place 
‘the shopping center on Fifth 
Avonue; St. Patrick's Cathedral 
Park Avenue sector; adjacent 
to Grand Central Station; close 
to the theatrical section of 
Times Square. 


ENVIRONMENT 
Offers 700 comfortably simple 
furnished rooms, with every 
Popular restau- 
ran 


TARIFF 
A trifie lower than at other 
neighborhood hotels. Attrac- 
tive weekly discounts. 


HOSPITALITY 
Thousands of pleased guests 
inform us they experience « 
sense of tinobtrusive courtesy 
and consideration extended 
them by the employees which 
is not often found f 
their own home. 


50™ ST. at MADISON AVE 
NEW YORK 


|of the State Legislature. Surplus sales tax | 


Arranging Flights 
Over Foreign Soil 


Procedure Simplified by Inter-' 
national Agreements | 


Reciprocal agreements governing civil | 


“aeronautics relations have been concluded | 
the United States with 19 other 


tions. | 
Agreements may take the form of mul- | 


ti-lateral conventions in which several | 


nations join to define the privileges and | 
restrictions relating to a flight by a na- |, 
tiona! of any signatory nation over the 
territory of any of the others. 

In the absence of an agreement of 
either of these two classes, each individual | 
flight must be arranged for in advance. | 
For example, if an American citizen plans : 
a flight to a nation with which the United | 
States has no air navigation arrangement, 
it is necessary for the State Department | 
to obtain permission for this flight. 

Agreements made by the United States | 
with Canada, Italy, Norway, and Sweden | 
cover arrangements for air navigation by | 
airmen of the one country over the terri- | 
tory of the other; the airworthiness of | 
aircraft export © from one country to the 
other, and the eligibility of nationals of | 
the one country for commercial pilots’ li- | 
censes in the other. | 

With other nations only one or two of. 
the foregoing phases are covered by) 
agreements. Agreements with 16 nations | 
apply to air navigation, eight to airworth- 
iness, and four to pilots’ privileges. 


The PWA ‘Under Full Steam’ 
With All Funds Allotted 


Mr. Ickes Tells How ‘Powerful Machine’ Has Been Brought : 
To Top Speed 


By HAROLD L. ICKES 
Secretary of the Interior and Administrator of Public Works 
mix months ago the President honored, test that allocating money is not putting 
\ me by appointing me Public Works it to work. To these critics the answer 
Administrator. Of the $3.300,000,000 ap- is that money must first be allocated be- 


'propriated by Congress last June, practi-| fore it can be put to work. And to allo-| 


cally nothing remains to be allocated. The | cate $3.300,000,000 wisely and efficiently | 
original’ Public Works program is now well | and witout suspicion of graft requires care- | 
advanced in its final pnase. ful discretion and prudent management. | 
Confronted with! We are now driving hard to the end | 
the task of expend- that the money appropriated may be 
ing wisely the’ quickly spent. New projects are being ac- 
largest sum of tually put to work every day. Contracts. 
money ever appro- are being signed, specifications drawn up| 
priated by any and bids called for in all parts of the 
Government in the! United States. 
history of the worid, So far as Federal projects were con- | 
in peace times, the cerned we could make outright grants, | 
first task of the Ad- | and because we could do that, and for 
ministrator was tO the further reason that our machinery 
set up an efficient, was all ready to go ahead with such proj- 
and trustworthy or- | ects our earliest, as well as our largest 
ganization. ‘aggregate allocations, have been made to 
In the space of various departments of the Federal Gov- 
six months all of | ernment. 
this vast sum of, When it came to State and municipal 
money nas been allocated. There are carp-' projects a different situation prevailed. 


Harold L. Ickes 


ing critics throughout the land who pro-' We could not make outright grants. We 


i| could grant 30 per cent of the estimated 


cost of labor and material and we could 
lend the remaining 70 per cent. But we 
could not lend this 70 per cent except on 
“reasonable security.” 


As the Administrator understands this 
language it calls for security that in his 
judgment, taking’ a broad view of the 
financial history and present condition of 
the prospective borrower, is reasonably 
certain «© pay out. When theré has been 
put up to him a proposition as to whether 
or not the security offered is “reasonable” 


security the Administrator has been as | 


lenient on behalf of the borrowing mu- 
nicipality as in good conscience as a Fed- 
eral official, charged with the safeguarding 
of public funds, he could be. But even a 
generous-minded Administrator cannot 
take every bond that is offered. == 


But assuming that 4 municipality has 
made up its mind that it wants money 
for a public work; assuming that the pub- 
lic work proposed comes within the class 
of projects for which we are willing to 
advance money, namely, it is socially de- 
sirable, engineeringly possible and legally 
sound; assuming further that the security 
is reasonable, nevertheless there is an un- 
avoidable delay between the allocation of 
the money and the actual beginning of the 
project. The application for the loan and 
the grant has to be made, and the en- 


Soviet Ambassador 
In Capitalist Setting 


New Envoy Greeted With Pomp 
As He Assumes Post 


Gold braid, epaulets, silk toppérs, morne 
ing coats, striped trousers—hardly sym- 
bolic of a proletariat Russia—provided 
aristocratic background as the United 
States formall welcomed the Ambassador 
Extraordinary and Minister Plenipotene 
tiary of the Union of Soviet Socialist Ree 
publics. 

Army and Navy attaches stood at their 
stiffest Jan. 8 as Alexander Antonovich 
Troyanovsky entered the blue room of the 
White Hour to be received by President 
Roosevelt as new Soviet envoy. 

“". far-reaching moment in the cause 
of world peace, read M. Troyanovsky from 
his prepared letters of credence. “A boon 
to the gereral progress of humanity.” 

“A deep lov. of peace is the common 
heritage of the people of both countries,” 
read Mr. Roosevelt, predicting “immediate 
and lasting benefit not only to the peo- 
ples of our countries but to all peace-love 
ing peop.es everywhere.” 

Formalities disposed of, they shook 
hards and thus began formal Soviet rep- 


gineers, the finance examiners and the law- | reseritation in the Capital of the United 


yers must have an opportunity to satisfy 
themselves as to the eligibility of the proj- 
ect before the nioney can be granted. Even 
then the whole story is not told. 

Perhaps a validating election has to be 
held or a meeting of the city council or 
State legislature called. . A contract must 


States. 


be drawn that will protect the Federal 


Government and define the rights, duties, 
and obligations of the contracting parties. 
Then specications have to be prepared, bids 


[Continued on Page 13, Column 1.] 


Coprright 1934, The Chesapeake and Ohio Railway Company 


Ture no need to take the least punishment when 
you go traveling. Especially when you can ride in 
perfect comfort on the air-conditioned trains of Chesa- 
peake and Ohio. You can take a deep breath and relax. 
There is no hot, stale stuffiness to make you wilt. No 
“drafts to dodge. There is no gritty film to wash off 


your hands. There are no cinders in your ears. You 


ride in air-conditioned comfort on 


THE SPORTSMAN - 


The Finest Fleet of Air-Conditioned Trains in the World 


The ticket agent of any railroad can route you on the Chesapeake and Ohio. Insist upon it! 


Detroit cl oveland 
To ledo 


white 


New York 
Philadol,) 
Phig 
alti Mo 


Send for booklet “How to Spend a Day or a Week in Washington. ” $05 Transportation Bldg., Washington, na¢ 


HESAPEAKE QHIC 


THE GEORGE WASHINGTON 


THE F. F. V. 


sleep comfortably under a light-weight blanket. You 
ride in an even, springlike temperature. Your clothes 
stay fresh and clean. Your surroundings are cheerful. 
Noises are subdued. Dining-car meals are appetizingly 
cooked and served, at painless prices. All this adds up 
to make a trip remarkable for its elegance and ease. 


Too good to be true? Try it. There is no extra fare. 
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AMERICA’S NATIONAL United States 


Road to Alaska 


Via Canada as 


Emergency Job 


Possibility of Building High- | 


way to Ureate Work Con- 
sidered by Provincial and 
American Officials 


Construction of a highway from Alaska 
through British Columbia to the United 
States is being considered by officials of 
this country and Canada as a possible 
emergency work project. 

As the Alaskan section would cost only 
$2,000,000, as against $12,000,000 for the 
Canadian portion, actual start of opera- 
tions depends largely upon the Canadian 
government and British Columbia authori- 
ties. 

According to reports reaching American 
officials, British Columbia officials are 
sponsoring road projects as a means of 
relieving unemployment, although on a 
much smaller scale than is the case in this 
country. 

. Work on Highway Links 

The chief step which has been accom- 
plished thus far in carrying out the plans 
for the highway is a tentative agreement 
with local highway officials in the area 
concerned that they give preference to 
road construction which will conform to 
the proposed route. 

A highway from Fairbanks, Alaska, to 
Dawson, Canada, has been urged by Alas- 
kan interests which consider it of enough 
importance to justify start of construction 
in Alaska without awaiting Canadian ac- 
tion. 

An extensive report on the highway to 
Alaska has been prepared by a commis- 


sion appointed by former President Hoover. ' 


The British Columbia government has 
Signified its accordance with the plans for’ 
building the highway and an important 
link of 815 miles of gravel surfaced road 
from Vancouver to Hazleton has already 
been built. 

Road Built and to Be Built 

There are 1.073 miles of road already 
built along the route of the proposed high- 
way, of which 970 are gravel surfaced. 
About 1,183 must be constructed to com- 
plete the road. 

Some of this needed mileage is already 
under construction, while other units will 
be undertaken next Summer. 

In the Yukon area the population of 
boom days has scattered. and it is esti- 
mated that there is now an average of 
only one person to each 35 square miles 


in a section which gave hopes of riches. 


to 30,000 in the period of the Klondike 
gold rush. 


Minerals found in the region of the 


highway are gold, silver, copper, lead, an- | 


timony, tungsten, and iron. The area is 
also an important source of furs. and its 
scenic beauty is believed sufficient to at- 
tract a large tourist traffic. 
vorite hunting ground for 
abounding in moose, caribou. 
sheep and goats, and other game. The val- | 
leys have possibilities: for agriculture as 
a supplement to mining activities. 


Alaskan Gold 


Increased Last Year 


Forms Bulk of the Mineral re: 


duction of the Territory 


Alaska’s mineral output last 
reached an estimated total just short of 


the 1932 production of $11.638.000. says | 
the Department of Interior. This brings | 
the total "cea output since 1880 to! 


$664,686 


Gold aia for a large share of the | | 
vears yield, amounting to $10,758,000, a 


half-million above the 1932 mark. Coal 
mined was worth $500.000, a shade under 
the 1932 figure. Silver amounted to $64,- 
500. a slight drop, and other minerals such 
as copper, petroleum, lead, tin, platinum, 


It is a fa-| 
sportsmen, 


| 
year 


had a total value of only $134,500, com-. 
pared to $250,000 in 1932. | 

The value of mined gold is stated on | 
the basis of $20.67 an ounce for the sake | 
of uniformity, although the Treasury has | 
been paying a premium which brings the 
price above $34 an ounce. 

Gold exploration and development of. 
both placer and lode mining were greatly , 
stimulated by the Treasury premium, the 
Interior Department finds. Many gravel 
ceposits which had been considered of too 
low grade or too remote from transporta- 


tion are being re-examined. Similarly, 
there is renewed interest in gold lodes and _ 
active development is under way on a 
number of properties. . 


New Process Developed 


In Making Sodium Nitrate , 


A new process of manufacturing sodium ' 
nitrate, recently developed in Norway, is, 
based on the use of artificial zeolites. says | 
the Department of Commerce on the basis 
of a report from the vice consul at Oslo, 
The zeolites are obtained from sea water. 
The new product is stated to be prac- 
tically the same as natural sodium nitrate | 
aud can be produced cheaply enough os 
compete with it. 


THE. TIDE 
AFFAIRS ‘ 


International Trade Pact---Avustria 


and the Nazis---The Chaco Truce Ends 


outlet 


Information derived from Official Sources—as of noon, Jan. 13. 


RADE Bargaining and _ the 

Quota System.—Foreign trade 

and commerce are again be- 
coming a matter of vital concern 
to governments in all parts of the 
world. In recent months many 
countries have resorted to hard 
bargaining and novel trade prac- 
tices in their search for foreign 
markets in which to dispose of 
surplus stocks of goods. 

The quota system introduced by 
France several years ago is one 
method employed to regulate im- 
ports and obtain trade concessions 
from foreign countries. Under 
this system the government de- 
cides the total amount of any 
commodity it will buy abroad and 
then apportions fixed quotas 
among the different importing 
nations, the size of the quota for 
each nation depending on the 
concessions which it is prepared 
to grant. 

When the quota system was 
first applied in France, the United 
States protested on the ground 
that it discriminated unfairly 
against imports fom this country. 
Since 1932 a number of European 
countries have adopted the quota 
system in one form or another. 
Without a quota scheme of its 
own, the United States was un- 
able to bargain or offer conces- 
sions in return. 

With the repeal of the Eigh- 
teenth Amendment, however, a 
valuable new market was opened 
up to foreign producers of wines 
and liquors and the United States 
at once resorted to 
system as an instrument for trade 
bargaining. 

During the past week two Euro- 
pean countries—Great Britain and 
France—increased their quotas 
for products from the United 
States in return for a larger share 
of the American liquor market. 
Great Britain agreed to increase 
the quota of American pork prod- 
ucts, while. France restored the 
more favorable quotas in force 
last year on a large number of 
commodities. Italy and Germany 
are now the only large European 
exporters of liquors who have not 
concluded trade bargains with the 
United States. 


Franco-Russian Trade Pact.— 
After negotiations lasting more 
than a year, France and Russia 
signed a new commercial treaty 
on Jan. 11. Under the terms of 
the new accord France guarantees 
the Soviet government an import 
for Russian products, 
chiefly coal, wood, and petroleum, 
while Russia promises a wide 
market for manufactured goods 
from France. 

The agreement is regarded as 
much more than a mere trade 


treaty in France. It is heralded in 


Paris as another indication of the 
cordial relations which have been 
established between the two con- 
tries since the advent’ of Hitler 
in Germany. 

The fact that the Soviet gov- 
ernment never has consented to 
discuss its war debt to France and 
the distrust with which the 
French public regards communism 
have not diminished France’s de- 
sire for closer relations with her 
former ally. France, indeed, 
would welcome a definite Russian 
alliance to cover European con- 
tingencies. ‘The Soviet govern- 
ment, however, confronted. with 
the menace of Japan, is unlikely 
to respond to such offers unless 
they include the promise of French 
support in the Far East. France 
is not yet prepared to pay such 
a price even for .estoration of the 
pre-war alliance. 


Britain Considers Arms Stand.— 
Sir John Simon, British Foreign 
Secretary, returned to London last 
week to report to the British 
Cabinet on his disarmament talks 
with Premier Mussolini and For- 
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eign Minister Paul-Boncour, of 
France. 

On the basis of his report, the 
British government is reviewing 
its position on the critical arma- 
ment situation. All. Europe is 
awaiting the British decision. 
Great Britain has the choice be- 
tween siding with the French 
against unlimited German re- 
armament and resuming negotia- 
tions at Geneva, or supporting the 
position held in Berlin and Rome, 
that of a realistic accord based on 
revision of German armaments. 

In the past Great Britain has 
taken a middle ground between 
France and Germany, and in some 
quarters it is held that such a 
course is still open to Prime Minis- 
ter MacDonald. 


A French Financial Scandal.— 
Public opinion in France turned 
from the discussion of grave in- 
ternational problems this week to 
a domestic scandal involving high 
officials of the government. The 
scandal was revealed with the 
arrest of a notorious gambler 
named Alexandre Stavisky. who 
had issued fraudulent bonds 
valued at millions of dollars. 
Stavisky killed himself on Jan. 8 
in a small mountain resort where 
he was overtaken by police. 

Popular indignation was aroused 
_by the manner in which Stavisky 
had been able to obtain police 
protection and political support 
despite the fact that he had a 
criminal record and had served 
two sentences in prison. A mem- 
ber of Premier Chautemp’s Cabi- 
net was forced to resign and dem- 
onstrations against the govern- 
ment led to a full debate in the 
French Chamber of Deputies. 

Reichstag Incendiary Beheaded. 
—The last chapter of the famous 
Reichstag fire trial came to an 
end Jan. 10 when Marinus van der 
Lubbe. the young Dutch stone 
mason who had coniessed sole 
guilt for the crime was beheaded 
by the guillotine at Leipzig. 

Van der Lubbe was executed 
under a retroactive law adopted 
after the crime had been perpe- 
trated. In carrying out the sen- 
tence the German government 
ignored a petition from the gov- 
ernment of Holland asking that 
van der Lubbe’s sentence be com- 
muted to life imprisonment. 

The four other defendants, who 
were acquitted by the Supreme 
Court three weeks ago, are still 
under detention pending a dtci- 
sion by the German government 
as to whether they shall be de- 
ported or held on other charges. 

Nazi Violence In Austria.—Nazi 
violence in Austria continues to 
increase, despite severe repressive 
measures adopted by the diminu- 
tive Austrian Chancellor, Engle- 
bert Dollfuss. During the week a 
series of bomb outrages occurred 
in Vienna and widespread dis- 
orders were reported from pro- 
vincial cities and towns. Martial 
law is in force throughout the 
country. 

The future direction of the anti- 
Nazi campaign will rest in the 
hands of the powerful Heimwehr 
Party—a Fascist organization with 
pronounced Italian leanings. At 
a party conference this week, the 
Heimwehr compelled Chanceller 
Dollfuss to turn over the entire 
police and militia forces to vice- 
Chancellor Fey. a Heimwehr 
leader. As the Heimwehr is as 
much opposed to Socialists as it 
is to Nazis, the transfer of police 
power to a Heimwehr leader is ex- 
pected to hasten the creation of 
an out-and-out Fascist govern- 
ment. 

* 

Chaco War Resumed.—War was 
resumed in the Gran Chaco on 
Jan. 7, when the League of Nations 
Commission failed in a  last- 
minute effort to extend the 17-day 
truce between Bolivia and Para- 
guay Hope of renewing the peace 
negotiations was kept alive in 
Buenos Aires, where the Commis- 
sion is sitting, but reports of heavy 
fighting at the front made an- 
early truce appear unlikely. With 
the resumption of hostilities, Para- 
guayan troops again took the of- 
fensive on the 250-mile front in 
the Gran Chaco. 


Most Powerful Ev er Built 


The most powerful motor bus in the 
world has just been developed in Ger- 
many, according to the claims of its 
It is described in a report from 
the American Consulate General in Ber- 
lin, made public by the Department of 
Commerce. 

The bus seats 43 passengers and has a 
320-horsepower twin six-cylinder en- 
gine. This power is not’ intended 
primarily to develop maxXimum rates of 


speed, but mainly to develop high aver- 


age rates of speed in long overland trips 
mountains of Middle Germany. 

Each of the 160-horsepower motors 
drives one of the two rear axles. The 
capacity of one engine is sufficient to 
achieve an average speed of 80 kilometers 
per hour on level stretches. Both motors 
are operated for climbing. 
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Trend Now Is Toward Purchase- 
For Immediate Need Only 


Political and financial uncertaintaies in 


France have resulted in the avoidance of 


Commercial Attache H. C. 
' Paris, 


‘port shows, 


‘month of the current 


future commitments and the making of 
purchases only for immediate needs by the 
industries of that country, according to 
MacLean, at 
in a report just made public by 
the Department of Commerce. 

French tax returns for October. the re- 
made tie worst showing in 
comparison with budget estimates of :ny 
year. Gold with- 


drawals from the Bank of France during 
‘November were approximately 4.000.000.000 


frances, reducing holdings to 717.822.000.000 
francs. The bulk of this gold, it is poinied 


out, was taken by Great Britain as a re- 
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ALPHABETICAL GROUPS 


Progress Durin3 the Week o! the Various Emergency Agencies 
Of the Recovery Program 


Agricultural Adjustment Admin- 
a istration. Secretary Wallace an- 
youneed that milk marketing agreemenis 
which fix prices from the cow to the con- 
sumer would be dropped. In their place 
is to come a simplified agreement. Being 
framed in the AAA is a new $200,000,000 
processing tax on milk. Congress re- 
ceived a bill to make sugar a basic com- 
modity, eligible for processing taxes. A 
bill to include beef cattle was introduced 
last week. 


CCC -—Commodity Credit Corporation. 
““““- Rules were being worked out so 
‘hat Indiana farmers could get initial 
loans on corn. Corn and cotton loans 
now total about $200,000.000 for the coun- 


try. 
cW Works Administration. 
Active campa‘gn of safety edu- 
ection for CWA employes to be carrie: 
ou.. Many new and unusual projecis de- 
veloped for Women's Work program. All 
CWA projects in country to be identified 
by distinctive signs after Jan. 17, it was 
ulnounced Jan. 12. 


AC A—Federal Alcohol Control Ad- 

ministration. Criticizing the 
high legal liquor prices and the poor qual- 
itv of legitimate spirits, the Control Ad- 
ministration opened the country 
days to unlimited imports from abroad 0} 
all American types of whisky. Such a step. 
the FACA said. was necessary to choke oft 
the bootlegger who continues to flourish 
because of high prices and low standards 
tor legal liquor. 


FC 4—Farm Credit Administration has 

“a been endeavoring to bring mort- 
ave relief to farmers by exchanzing .ts 
bounds for mortgages, relieving the farm- 
ers from pressure by the morigage-holder 
and giving the mortgage-holder a more 
liquid security. President Roosevelt last 
week asked Congress to put a Government 
guarantee behind principal as well as in- 
terest, to make the bonds practically a 
Government bond. 


FER A—Federal Emergency Relief Ad- 
ministration. Grants of un- 
employment relief funds as foliows: I- 
lino's, $1,800,000; Kentucky, $54,863; Idaho, 
$60,000; South $500.000; New 
York, $5,000,000 for civil works service 
projects; California, $1.000.000 for civil 
works; Pennsylvania, $1,250,000 for civil 
works service; Nebraska, $450,000; New 
Mexico, $100,000: Alaska, $100,000; Hawaii. 
Virein Islands. $50,000; West Vir- 
‘inte, $059,000; Marvland. $750,000; Vir- 
einia,: $500.000: South Carolina, $400.000; 
$800,000. 
Total grants to Jan. 12 aggregate $344.- 
339,399. 


FSRC Federal Surplus Retief Corpora- 


tion. Bids opened Jan. 11 on 
3.011.000 pounds of butter for the unem-., 


for 39° 


population ratio, shown to be on relief. 
HOLC~Home Owners’ Loan Corpora- 
tion, which is endeavoring to 
work out the same sort of mortgage relici 


for home owners, started drafting a sim-- 


ilar plan for the guaranteeing of its bonds 
by the Government. Chief difference be- 
tween the home and farm bonds is that 
some of the former are in private hands 
while all of the latter are held by the 
RFC. 


N EC National Emergency Council. 


Chairman Frank Walker Jan, 12 
announced the appointment of 43 State 
chairmen of the Council, and an addi- 
tional assistant chairman for New York 
State. 
secking some iorm of help, but do nov 
know to which agency they should apply. 


Labor Board. Senator 

Robert Waencr, chairman, Ss 
working on legislation to make this board 
or a substitute board permanent. Facing 
the board is a test of its powers gro\ing 
from the refusal of the Weirton wteel 
company to submit an election of em- 
plove representatives to NLB supervision. 
President Roosevelt went over the facis 
in the situation with Senator Wagner on 
Friday. Threatencd is a strike of anthra- 
cite cor miners which the Labor Board is 
seeking to avert. 


NR AwNational Recovery Administra- 

tion. Approved two codes; 
hearsngs on effect of NRA on prices con- 
sumers pay: created new section to handle 
former AAA codes; General Johnson pro- 
posed shorter work week for industry to 
Lelp get eleven million jobless back fo. 
worl; called round-table of code author- 
ities for mid-February: reopened lumber 
code to hear complaints against price-fix- 
ing. production control; ordered inquiry 
into use of Blue Eagle on imported goods. 


PY | —Public Works Administration. 
-~*% More than a billion dollars of 


PWA funds are in construction contract | 


stage and almost another billion is repre- 
sented in work started, contracts or bids 
advertised by independent agencies re- 
ceiving money from the PWA. Public 
Works Administrator Ickes issued warn- 
ing that non-Federal bodies receiving al- 
lotments must hasten start of consiruc- 
tion or risk losing their apportionments. 
Allotments totaling $6.534,870 for 41 
non-Federal projects announced, includ- 
ing 3$1.095.000 to Alameda and Contra 
Costa Counties, Calif.. for highway and 
tunne!s and $2.600.000 to Denver, Coio.. 
tor a sower system, to Cook County, IIL. 
$6.877.000 for bridge construction; to Pitts- 
burgh. $2,000,000 ior a hospital addition; 
and to Buffalo, $782,000 for a school. 


R F ((— Reconstruction Finance Corpora- 

tion. Having acquired preferred , 
stock worth almost 900 million dollars in| 
_ about a third of all the open banks the 


ployed, rejected because too high and on, Reconstruction Finance Corporation has 


grounds that there were too few bidders. 


| stock voting rights or similar powers in ail 


Bids for same quantity of butter had been | these institutions. Question before he 


previously rejected Dec. 19. 


. Six regional fuel inspectors to insure de- 
livery of relief coal were appointed py 
Hariy L. Hopkins, Relief Administrator. 
Returns trom unemployment relief cen- 
sus continue to show large proportion ot 
children on relief rolls. Unduly large 


| RFC last week was how actively should it 
‘exercise these powers, 


interfering with 
the private management of the banks. 


_The RFC decided to step into any bank 


which failed to earn 
dividends. 


two consecutive 
House and Senate boih ap- 


proves bills to extend life of RFC one 


year, with $850.000.000 appropriation. 


Other Governmental Activities 


Silver States.— For 12 vears Utah led’ 
, 


the silver-producing States. Now 
sieps in as No. 1 silver miner and the 
Census Bureau’s 1933 redport puts Utan 
in second place. Arizona sits on top of 
the copper States with Utah close on its 
heels. Lead-producing States rank in this 
orde,: Missouri, Idaho. Utah. 
Installation of a big refinery last Au- 
tumn, to produce gold, silver and lead. 
is Utah’s hope for the 1934 crown 45 
precious metal producer. 
+ + 
Muscle Shoals.— B 


Juiy 1 fertilizer 


will be in production at the new demon-, 


siration plant at Muscle Shoals. Sur- 
veyors are now completing their work 
and excavation for the foundation will 
begin next week. Phosphoric acid and 
phesphoric fertiljcr both will be pro- 
duced, it was announced by the Tennes- 
see Valley Autnority. 

+ + 


Learning Languages.—The modeina 
schoolboy learns to read his French, his 
German or his Spanish before he learns 
to speak or write the language. Tue 
trend in present-day teaching places tne 
emphasis on intelligent understandin2 
first, according to a survey conducted vv 
the Office of Education, Department ut 
the Interior. Instruction in Modern Lan- 
guages” is the title of the report. 


Vocational Training.—T raining in 
the vocations, sponsored for years by Fed- 
eral, State and local governments. is feel- 
ing the pinch of economy. Enrolhnens 
lust vear tell off considerab!;. Scereta:y 
ol the Interior Harold L. Ickes states ‘n 
lis annual report. Chief decline occurred 
in trade and industrial schools, naturally 
affected by unemployment. Agricultural 
and home economics schools, on the other 
hand. increased in 1933. Of the 1,149.- 
495 enrolled last vear, 265.978 took farm 
courses; 537.512 .ook trade and industrial 
courses: 364.005 s.udied home economics. 


Farm Debts.—Every third county in 
che land now has its County Farm Debi 
Adjustment Committee. are to be 

States, and 
have already been appointed by their re- 
Overburdened farm 
creditors and debtors may now work out 


the past, although they have no legal au- 
thority, »ecording to the Farm Credit Ad- 
ininistration. 

+ 

Sweet Potatoes.— 
sO imporvant in the tex- 
that more than 23,000,000 


Starch From 
Poiato starch, 
tile industry 


‘pounds have been imported in a single 


vear. is being produced from swee. po- 
catoes by the Bureau of Chemistry and 
Soils and by the Bureau of Standards. 


These experimenis have already shown | 
” 
‘Yavs to improve 


the American 
according to Government scientists, 
point to a reduction oi the 
starch imported for use 


and 
amount of 
in sizine cotton 


Warp yarn, 


Experiments are. being 


product, | 


centered On | Dr. 


portion of the crop is unmarketable for 
consumption as 


Safeguarding W ila. Fowl.—wigrat- 
ing ducks, long fond of the Chesapeake 
as a resting and feediug place on North- 
South flights. have perished by the thou- 
sands at Aberdeen Proving Ground, ai 
the head of the bay. Bombing tests by 
the Army a decade ago scattered deadlv 
phosphorous over the botiom of waters 
close to Aberdeen. Dredging operations, 
part of Army airport work, will remove 
the poisonous-laden mud at the bay’s bot- 
tom, and birds will rest in peace at Aber- 
Geen, without perishing after a dive. 
+ 


Work for the Indian.—Lo. 


the poor 
Indian, is in for a little renaissance all 
his own. There is a movement on foot to 


revive his arts and crafts, with a two- 
fold purpose in mind. Lo’s own eco- 
nomic welfare is part of the picture, but 
principally the preservation of his pe- 
culiarly American contribution to the na- 
tional cultural life is sought. 

In appointing a group of Indian _ex- 
perts and business men Jan. 11 to devise 
Ways and means for training. producing 
and markeiing, Harold L. Ickes. Secreiary 
of the Interior, said: “The weavings, po:- 
tery, basketry, jewelry and other arts and 
crafts of the American Indian are a cul- 
tural heritage which the American people 
cannot afford to lose. We can make an 
important contribution to the econoinic 
and social welfare of the Indian.” 


Postoflice Flags.—Postmasters had be'- 
ter lcok to their flags, or ther will hear 
from Washinzton. The Department, find- 


ing soiled and torn flags flying over many 


post offices, has ins.vructed postmasters to 
examine their red, white and biue bunt- 
ing. If untit, they are to requisition new 
ohes, or have repairs made. 
+ 

Aid to Exporters.— Peder. 
American concerns selling electrical de- 
vices abroad comes trom the Ejectrical 
Kauipment Division of the Department of 
Commerce. Also. help is given in domes. 
tice problems. including NRA aspec.s 
New Chief of the Division is Andrew Wu- 
ham Cruse, of Ingram, Pa., named to suc- 
ceed Marshall T. Jones, who will help di- 


gid to 


rect the Federal inventory of real prop- 
compromises more harmoniously than in_ 


erty. 
+ + 

Telling the World.—Beginning Jan. 17 
Civil Works projects will tell the world 
just what they are by means of signs and 
placards, In order that the public may 
know which are civil works projects. and 
Whether local, State, or Federal, signs 
bearing this information will be used, 
Harry L. Hopkins, Federal Civil Works 
Administrator announced Jan. 12. For 
clerical and other indoor projects, a pla- 
card will be used. . 

Supplying Santa.—That Santa Claus 
relied heavily on the variety stores (5 and | 


10 cents to one dollar) to fill his pack is| service is provided.at lower cost. 
| borne out by figures released Jan. 11 byjother hand. the reductions represent in 
Willard L. Thorp, Director of the|part’a lowering of the standards of edu- 


Offices, 
Senate, have been submitted to that body 
;as part of the usual reorganization in 


Their duties will be to assist tho-e ' 


neld: 


Changing Personnel 
In Cov ernment Posts 


Hundreds of Nominations Sent 
To Senate for Approval 


Hundreds of nominations for Federal 
requiring confirmation by the 


the wake of change of; Presidential ad- 
ministration. Most of those named have 
had recess appointments; that is, have 
heen appointed in the interim between 
Congress sessions, subject to confirmation 
upon the reassembling of Congress. 


On the list of nominees was Henrv 
Morgenihau Jr., who just before Congress 
niet had been appointed Secretary of the 
Treasury, instead of Acting Secretary, in 
succession to William H. Woodin, resigned. 
Mr. Morgenthau’s nomination was con- 
firmed by the Senate without opposition. 

Walter M. W. Splawn of Texas was 
hamed member of the Interstate Com- 
merce Commission, vice Ezra Brainerd Jr., 
Whose term expired Dec. 31. William W. 
Howes, promoted from Second Assistant 
Postinaster General to First Assistant. 
and Harlee Branch of Georgia moved up 
from Third Assistant Postmaster General 
to Second Assistant, were in the list of 
nceminations. 

Two Assistant Attorneys General, Harry 
W. Blair of Missouri and Joseph B. 
Keenan, were nominated, following their 
appointments during the recess. Mr. 
Keenan's selection resulted from his 
prosecution of kidnapers and bandits the 
past Summer and Autumn in the De- 
partment of Justice campaign againsv 
crime. 

Angus D. McLean of North Carolina 
Was appointed Assistant Solicitor Gen- 
eral last June and his name submitted 
for confirmation on Jan. 8. Joseph RB. 
Hayden of Michigan,Vice Governor of 
the Philippine Islands, and Anacleto Diaz 
of Manila, and Leonard S. Goddard otf 
Tennessee, Associate Justices of the Su- 
preme Court of the Islands, all appoinied 
Nov. 3, had their names submitted for 
confirmation on Jan. 8. Benjamin J. Hor- 
ton of Porto Rico was nominated to be 
Attorney General of that island. following 
his recess appointment on Oct. 20. 

Judgeship nominations submitted, all cf 
which followed recess appointments, 


in- 
cluded: Circuit judge, ninth circuit. 
Frank H. Norcross, Nevada: district 


judges, Alaska, George F. Alexander. Ore- 
gon; northern district of Illinois, William 
H. Holly and Philip L. Sullivan: southern 
Gistrict. Illinois, J. Earl Major; Puerto 
Ricc, Robert A. Cooper. South Carolina, 
and District of Columbia, Juvenile Couri, 
Miss Fay L. Bentley, Washington, D. C. 
General Blanton Winship, of Georgia. 
vas nominated Jan. 12 as Governor of 
Fuerie Rico; Willis R. Gregg. of New 
\ork, as Chief of the Weather Bureau. 


A‘ylum for Buffaloes | 
Alaskan Ranges 


Scenes enacted on the western plains 
a half century ago. when immense herds 
of buffalo grazed over the country, mav 
be resiaged in North America, this time 
Alaska. 

The Buffalo, brought to the point of ex- 
tinction only a few years ago by the 
wholesale slaughter carried out by robe 
hunters, is once more becoming estab- 
lished in considerable numbers in Yel- 
lowstone National Park and other national 
preserves. A recent test, carried out bv 
the United States Biological Survey in co- 
cperation with Alaska’s game commission, 
has proven that the buffalo will thrive 
in the cold Alaskan climate. 

A half dozen buffalo imported into an 
area* of Alaska known as Jarvis Flats 


1! | have grown to a herd estimated at 60 head. 


A similar test in Canada has been equally 
successful. 

An outstanding success in introduction 
or animals into new territory has already 
been carried out in Alaska. A small herd 
oi reindeer, originally introduced by Gov- 
ernment officials about 30 years ago. has 
to approximately 800 000 head. 


merce. Stores of this type did a eas 
in dollar volume 15 per cent heavier than 
they did a year ago. Seventy-seven per 
cent more money passed over the counters 
of these stores in December than in No- 
vember, and, according to the leading 
chains in the field, this is about the usual 
seasonal increase. 
+ 
Gold From Africa—one country 
which counts in wealih. not in the amount 
of gold on hand but in the amounts 
shipped abroad. 1s the Union of South 
Africa. The gold mines of the Rand are 
leading South Africa back to economic 
recovery, according to a Department of 
Commerce report just received from Traa2 
Commissioner Lawson of Johannesburz. 
Earnings were more than twice those of 
1932 last year. Mines long idle were re- 
Cpened, and new mines started. 
+ 

Gold Output Rises.—once more Cali- 
fornia leads the States of the Union as 
ihe largest producer of gold. Nearly 600.- 
000 ounces of the metal brought over 
£12 000.000 during the year. The substan- 


tial increase over the output of the year. 


before could be accounted for by the ad- 
citional output of old, established mines, 
rather than by new development, accord- 
ing to Scott Turner, Director of the Bu- 
reau Of Mines. 


+ 

Aid to ‘White Collar’ Men.— 
“Wait? collar” men to the total of 16,000 
have come into their own as enumerators 
and supe.visors in the new census of 
Americon business. This census is al- 
ready under way, with funds alloited by 
the Civil Works Administration and re- 
iurns are already being received. Wil- 
liam L. Austin, Director of the Census, 
reports. 

Thus the “white collar” workers, long 
the victims of the depression themselves, 
are how in a position to gather the in- 
s0MalicnN Which will furnish a true pic- 
‘ture of the state of business and industry 
for 1933. Its value wil) lie largely in the 
fact that it will offer a good basis of 
comparison with the 1929 census of dis- 
tribution, carried on by the same Bureau. 


‘Economy’ in Education.—When Lit- 
tle Johnnie started to school in the Fall 
of 1932, it cost approximately $113 to 
leach him his A, B, C’s during that 
school year. His little sister Mary, whe 
started for the first time in the Fall oi 
the next year had less than $90 ~pent 
on her schooling. 

Education in all types of American cit- 
ies has been subjected to rigid economies, 
averaging 22 per cent, according to 
United States Commissioner George F. 
Zook. who stated Jan. 12: “Some of 
the reduction has come from true econo- 
mies in which approximately equivalent 
On the 


1) Sweet potatoes because such a large pro-' Bureau of Foreign and Domestic Com- cation in American cities.” 
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Wage Differences 
Center of Attack 
On Lumber Code 


- 


Adjustment to Be Attempted 
By NRA—Hearing Held 
On Proposed Code for the 
Power Industry 


The code for the lumber and timber 
products industry, among the most elab- 
orate and far-reaching of the industrial 
constitutions written under the NRA, 
drew the fire of opponents during the past 
week. 

This code has been functioning since 
Aug. 19, 1933. It provides an elaborate 
schedule of wage minimums. of produc- 
tion quotas and of price bases. Affected 
is one of the country's principal indus- 
tries. employing over a million persons in 
its various branches. 

Objections of witnesses at the public 
hearing Jan. 9 and 10, were directed at 
the wage schedules which provide wide 
differentig|s between the North and the 
South. They also were directed at the 
system of production allotment and price 
fixing, under which the industry sought 
to bring order into a chaotic situation. 


The NRA officials took the complaints 
under advisement and set about seeking 
adjustments that would temper the ob-' 
jections. 


198th Code Approved 
A Division VI was created in the NRA 
Jan. 11 to handle codes transferred from 
the AAA by Executive Order of Jan. 8. 


General Hugh S. Johnson exercised fov 
the first time Jan. 6 the authority given, 
him by President Roosevelt to approve 
codes for industries employing 50,000 or. 
fewer workers. When he approved the 
code for the Retail Farm Implemen' 
Trade. It was the 197th code approved. 
After it came approval, Jan. 11, of a code 
for the metallic wall structure industry, 
to be effective Jan. 15. 

A revised code was submitted Jan. 6 
by the Anthracite Coal Industry, which 
settles minor differences. No concessions 
to labor demands for a shorter week and 
higher wages are made but a compromise 
5 sought on these points. 


Calendars Not Brbes 

An NRA ruling Jan. 10 clarifies bribery 
provisions and advertising stipulations 1! 
codes recenily approved. The ruling em- 
-phasizes that distribution of premiums 
commonly used for advertising is permis-— 
sible except so far as such articles are 
actually used for commercial bribery. 
Calendar makers had claimed that they 
had been losing business due to misun- 
aerstanding. 

The formation of local Hoicl Code Au- 
thorities in every State and metropolitan 
Gistrict is planned, the NRA announce‘ 
Jan. 10. with the idea of creating self- 
government in the indusiry. 


Blue Eagles Lost 

Six hat shops and two restaurants los 
their Blue Fagles during the week for 
failure to live up to obligations which 
their display implied. 

The Terrazzo and Mosaic Industry. 
which began in Italy centuries ago, was. 
heard at a code hearing Jan. 8. Louis G.— 
Palmer, representing the NRA Consumer.’ 
Advisory Board, attacked the proposed 
code, saying that it oppresses small en- 
terprise, creates monopoly and establishes 
a “racket” within the inductry. 

Wholesale fresh fruit and vegetables dis- 
tribu.ors, at a hearing Jan. 8. claimed that 
the proposed code for their industry should 
Stabilize the markets and mean mor 
money to producers and merchants and 
lower prices to the consumer. 


Cemetery Industry 

The Cemetery Industry made a vigorous 
attack against methods of financing and 
promoting National Memorial Parks, at 
their hearing Jan. 10. Charges were made 
that promoters had deceived many inves- 
tors into believing that handsome profits 
cculd be realized on investment in ceme- 
tery enterprises. 

The NRA Consumers Advisory Boar 
made a spirited objection to fixing of 
minimum prices, as proposed Jan. 8 at 
the hearing on the Barber Shop code. The 
Board sugeested price-fixing would hurt 
small shops. 

At the Electric Wholesale Trade code , 
hearing Jan. 10, it was shown that 75 per 
cent of electrical commodities sold at 
wholesale go to large consumers, the res* 
to retailers. Wholesalers would be pre- 
vented from selling to customers at prices 
-below those filed by the producer for the 
same customer. and wholesaling manu- 
facturers would be requ.red to make a 
tair charge for such service. 

Gypsum Code Considered 

Production of gypsum dropped from 4.- 
500.000 tons in 1929 to 1,160,000 tons in 
1933. the Gypsum Industry spokesmen 
Stated at the code hearing Jan. 9. A 16, 
per cent advance in employment is fore- 
cast from operation of the proposed code, 
168 per cent if produciion returns to the 
1929 level. Objection was made by a rep- 
resentative of a plasterboard compan, 
against the method of determining co.' 
under a prohibition forbidding sales below 
Cost. 

The Public Works Administration. Ten- 
nessee Valley Authority and Federa. 
Power Commission participated in hear- 
ing Jan. 12 on the proposed code for che 
Flectric Light & Power Industry. Severa: 
mayors also attended. The hearing 
brought lively exchanges of views on labur 
and distribution phases of the power ir- 
custry. 

Blue Eagles on Imports 

Four thousand cases of Japanese canne:! 
each case bearing the Blue Eagle in- 
Signia, were ordered held for joint in- 
vestigation by customs and NRA authori- 
ties. General Johnson pointed that the 
entry “raises.the question of the use bj 
aliens of NRA insignia.” Such use. he 
said, “would be, of course. a fraud upon | 
the American people.” requested 
Treasury Secretary Henry Morgenthau Jr. 
to refuse entry to any foreign importa- 
tions wearine NRA insignia pending in- 
vestigation of the question. 

Organization, of the Rubber Tire Manu- 
facturing Code Authority, completed Jai 
10. found 99 per cent of the industry's 
volume in line. 

Arbitration of a dispute oi! motion pic- 
ture operators in Chicago was successful. 
the NRA announced Jan. 10. A sirike had 
been ordered for Jan. 4. but had been 
called off pending efforts to arbitrate the 
differences. 


Trumpeter Swans Increase 


Trumpeter swans, on the brink of ex- 
tinction but two vears ago. are increas- 
ing in Yellowstone National Park and 
there are now more than 50 of the beau- 
-tiful birds on Swan Lake. So rare had 
they become that their breeding places | 
are carefully guarded by park rangers, | 


- 
AN APPRAISAL OF NRA---WHAT CHANGES 


Original Objectives of the Program Regarded as Sound---Newer Developments Outside Wage and Hour Field May Be Hurtful to 
Industry---Indivic ual Initiative, But Not Unrestricted Competition, Essential to Sound Recovery 


(Mr. Cates, who recently resigned 
his post in the NRA, was one ot the 
most active official participants in 
the early activities of the Adminis- 
tration when the objectives and 
limitations of the NIRA and the 
policies of the Administrator were 
in the first stages of development 
and application. In a recent address 
before the American Academy of 
Political and Social Science at Phil- 
adelpbia he reiterated his belief in 
the fundamental objectives of the 
NRA and suggested establishment 
of policies by which he believes the 
inherent dangers of the NRA can 
be overcome, particularly with re- 
gard to its labor provisions.) His 
address, in full text, follows: 


5 en early objectives of tne NRA 

were simple and well understood. 
Thev were a challenge and an inspira- 
tion to the whole country, to business 
men of every degree. to labor, to con- 
sumers and most of all to those of us 
in the NRA who were thrilled by the 
opportunity to work out a new deal 
for demoralized industry on a new 
philosophy of governmental coopera- 
tion and with a new priority to the 
worker up to a living wage ahead of 
anv right of capital. 

Our job was to get men back to 
work, to establish minimum wages to 
prevent the exploitation of labor, to 
stop the wastes of excessive competi- 
tion by confirming trade agreements 
proposed by the industries themselves, 
and to encourage united action of 
Jabor and management in the interest 
of industrial peace; in brief, to utilize 
the broad combination of executive, 
legislative and judicial powers con- 
ferred by this most extraordinary Act 
of Congress in our history to correct 
the abuses of a system. 

I_ desire to emphasize these original 
objectives because of many indications 
that new meanings and purposes are 
being read into the Act. It has become 
indeed, like St. Paul, all things to all 
men. It fits the purposes of conscrva- 
tives and radicals alike and is capable 
of serving equally the constructive and 
the selfish. 

General Johnson stands in the midst 
of incredible pressures, an heroic fig- 
ure, honest and unafraid, while com- 
plications arising out of the release of 
conflicting economic and social forces 
from their traditional relationships 
threaten to submerge not only the 
NRA but the industrial system as well. 


Deveiopment Phases 


Of Recovery Program 

There have been three phases of 
the NRA. The first began with the 
signing of the Act and extended into 
September, ending abruptly with the 
great Blue Eagle parade in New York. 

The second followed immediately 
with the disconcerting discovery that 
employment and pay rolls were not 
increasing materially above July levels, 
and may be said to have ended with 


which was mutually educational in its 
effects. 

General Johnson's splendid address 
before the National Conference of 
Manufacturers in New York early in 
December inaugurated the third phase, 
on a new note of sound policy and 
businesslike procedure. 

It will be remembered that in June 
we were at the crest of the delirious 
upswing from the black pit of the 
banking moratorium. Confidence and 
hé@pe were in the air. Nothing was im- 
possible. provided only we didn’t miss 
the beat. 

August would see the job finished, or 
October at the latest. Everybody back 
to work before Winter, with higher pay 
rolls protected by industrial agree- 
ments. The public works money would 
be saved, the budget balanced and the 
inflationists thrice confounded. 

Speed was the first consideration, 
and in a spiritual exaltation reminis- 

‘ cent of war the attack was launched on 
the whole front. In those hectic days 


as might be. 
Uniorkable Im pulses 
Behind Early Policies 


which I will discuss briefly. 

First, that all industries produced or 
disiributed consumer goods, the de- 
mand for which would increase evenly 
as pay rolls increased, to the benefit 
of all simultaneously By the same 
token therefore all could afford to join 
in a reemployment program, each ab- 
sorbing back from the ranks of the idle 
the men normally employed. 

Great impetus was given this notion 
by the agreement of the cotton textile 
industry to adopt a shorter work week 
that would restore employment to the 
level of 1929. The cotton mills were 
alveady operating at full capacity. 
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in the capital goods industries, such as 
steel, lumber and machinery. with vol- 
ume which permitted only 35 to 50 per 
cent of capacit¥ oneration. NRA policy 
was modified to fit the. circumstances, 
but the problems of the capital goods 
industries are still unsolved. - 

A second fallacy was that labor cost 
represenied approximately the same 
proportion of total cost in all kinds of 
production and distribution, and could, 
therefore, be increased evenly without 
dislocating trade; whereas it soon be- 
came apparent that uniform wage in- 
creases which one industry could take 
in its stride would utterly destroy an- 
other. 

For example, labor represents less 
than 19 per cent of the cost of gasoline 
at the refinery, but is 50 per cent of 
the cost of Southern pine lumber and 
65 per cent or more of the cost of coal 
at the mine. 

The problems of the NRA would have 
been simpler if these extremes of vari- 
ation had not existed to complicate its 
policy. which ultimately had to be re- 
laxed to meet the facts. 


Error in Estimate 


Of Position of Labor 


A third fallacy was that the organi- 
zation of industries under codes ad- 
versely affected the status of labor in 
such industries unless it also were fully 
organized, thereby encouraging the 
hastv and ill-advised efforts of labor 
agitators to force the controversial is- 
sue of unionization at a time when 
maximum employment, pay rolls and 
production were so vitally necessary to 
recovery. 

Moreover, it is obvious that if labor 
is adverscly affected by the code agree- 
ments of an industry, relief lies not in 
the conventional craft unions of the 
American Federation of Labor but in 
the industrial or vertical union em- 
bracing all of the employes of an in- 
dustry and bargaining, not on the basis 
of local wage scales, but on the indus- 
trv’s ability to pay, taken as a whole. 

In my opinion there can be no real 
and lasting progress in collective bar- 
gaining until the industry is the unit 
of negotiation. Labor's power would 
be effectively increased by this form 
of organization, but we must assume 
that there would also be increased re- 
sponsibility, without which force and 
opportunism will continue to stand in 
the way of “united action.” 

Fourth, that purchasing power as a 
whole could be increased by raising 
wages in advance of increased produc- 
tion. Widely publicized, this idea gave 
rise to so many disappointments and 
misunderstandings as to make it stand 
out as the crowning fallacy of NRA 
policy—a plausible illusion built on the 
idea that by increasing money wages 
an economic paradise can be brought 
about. 

It is true enough that our national 
wealth depends on “purchasing power” 
but NRA policy confused monetary con- 


weight of economic authority on this 


point is so overwhelming that I need 


not pursue the argument. 
Hardships Im posed 


On Small Business 

In actual practice the policy had 
two effects: First, it encouraged labor 
leaders to demand unjustified wage 
increases, sometimes resulting in waste- 
ful strikes; and, second, such emphasis 
upon the purchasing power theory in 
code making resulted in wage increases 
which sometimes penalized the little 
businesses in an industry-—the small, 
poorly financed and inefficient units— 
for the benefit of their large and ef- 
ficient competitors. 

These ideas created endless comp! - 
cations in the administration of the 
President's Reemployment Agreement— 
the blanket code—and added greativ 
to the peneral confusion. Those who 
have wondered why Blue Eagle vioia- 
tors were not prosecuted or their in- 
Signia taken away—except for a few 


making enforcement out of the ques- 
tion. 

Code making against this background 
was not as difficult as it may have 


at least equal to the Government's 
pressure upon them. A substantial ma- 
jority of the 200 codes that have been 
approved accompl'sh exactly what the 
Act intended by imposing restrictions 
upon excessive competition in many 
fields of industry —competition that was 
causing unbearable hardship and 
shocking loss, including the degradation 
of labor. 

I have héard and read so much about. 
the ru2ged individualism that was re- 
sponsible for this condition I cannot! 
forbear to suggest that possibly these 
industries would not have reached this 
pass except through forced competition 
as distinguished from free competition. 


a widely-cherished concept of commer- 
cial idealism, and laissez faire is re- 
garded as something the devil thought 
of; so I will not press the point: 

These industries—iextiles, steel, coa', 
oil, the needle trades and many others 
of similar character—have literaliy 
been plucked a brand from the burn- 
ing. A few months ago they wee 
plunging to ruin, unable to save them- 
selves and taking us all with them, on 
a downward spiral of lower costs, lower 
wages, lower prices 

Let us postulate this achievement, 
along with the elimination of child 
labor and the sweatshop, as a sound 
and effective execution of the Act. 
Granting that many codes will have 
to be rewritten to create and preserve 
some degree of rational consistenc. and 
perhaps in response to political pressure 
on behalf of small businesses, there has 
been a real advance towards economic 
stability and social justice. 

Excepting only coal and oil, where 
the Administrator intervened to harmo- 
nize sectional differences in the one 
case and conflicting imaginations in the 
other, Virtually all of the codes that 
have been approved represent an agret- 
ment by an overwhelming proportion 
of the industries aflected. If wage and 
hour provisions were satisfactory, al- 
most any proposals agreed to were per- 
mitted to go in 

There has been nothing esoteric, nor 
even very technical, about the process, 
and the analytical student will look in 
vain for any guiding principles of a 
planned economy, except as the codes 
set up the machinery for later consid- 
eration of the problem of correlating 
production to demand. 

This description of the method of 
code-making is not to minimize the ar- 
duous and painstaking labors of an able 
and conscientious staff or of business 
leaders to bring their own groups into 
harmony. The sheer expenditure of en- 
ergy suggests the Oivmpic games, with 
the doughty Administrator participat- 
ing simultaneously in every event and 
winning them all. As a tour de force 
the job merits the enthusiastic admira- 
tion and gratitude of the country. 


Business Problems 


Put Up to Government 

At all times since the Act was signed 
—and even béfore- the NRA has been 
cluttered up With 9 multitude of codes 
of another kind, p.oposed by naively 
hopeful business men whose attitudes 
give the lie to the theory that we are 
a race of rugged individualists. Accept- 
ing the law as an invitation to occupy 
front seats at the millenium. they de- 
posited their problems on the Govern- 
ment’s doorstep. 

Many of these codes go far beyond 
wage and hour provisions and other 
protection to labor rights and propose 
the chaneing of trade rules which do 
not involve the public interest even 
remotely. 

Farly in the Summer. when a consid- 


oritv should be given to those industries 
which were in greatest need of the pro- 
tection afforded by the Act. I underiook 
to make a rough c'assilication of indus- 
trv. trade, and commerce es.a whole, 
with a view to es.ablishing a priority 
schedule. 

I set up four main divisions: The 
natural resource or extractive indus- 
tries. including oil, lumber, and coal; 
the fabricating or manufacturing in- 
dustries; distribution; and. finally, the 
service trades and businesses, such as 
banking, insurance, public utilities, 
newspapers, advertising firms, finance 
companies, real estate. and so forth. 

Where was this ruthless competition 
to be found? First of all. and to the 
maximum degree, in the extractive in- 
dustries. Coal and lumber were in ex- 
tremis. oil was in agony. In coal and 
lumber there was literally no bottom to 
wages, and distress sales made the mar- 
ket. 

Now it was apparent that the prod- 
ucts of these three industries have one 


Likewise Douglas fir lumber. is Douglas 
fir and gasoline is easoline. 


Manufacturers’ Cost 


in the cotton textile industry were as 
demoralized as in lumber, because gray 
goods were gray goods, yarn was yarn. 
Similarly in steel, steel and iron cast- 
ings, paint, heavy chemicals, cement, 
and dozens of others. 

Here and there a trade name. a 
brand. a selling organization affording 
special service of some kind might vary 
the monotony of the picture, but not 
to any great extent or for long at a 
time. From another point of view the 
needle trades fitted into this category; 
for, with few excepiions, garments lose 
their identity between manufacturer 
and distributor. 

Another quality 


became apparent, namely, a direct and 
sensitive relationship between manu- 
factured cost and wholesale price. The 
lowest price quoted in a given field 
made the market for all. 

There are a thousand minute grada- 
tions from one end of the manufactur- 
ng scale to the other—from steel sheets, 
for example, to safety-razor blades, 
from vegetable fais to facial creams. 
I never tried to draw a dividing line at 
any fixed point between the two ends 
of the scale. It became unnecessary 
when the priority plan referred to in 
the President's statenmerit issued at the 
time the Act was Signed got lost in the 
hatching of the Blue Eagle. But I made 
a mental. note to examine closely the 
motives which might inspire some of 
the patriots in these specialty fields to 
propose codes of fair competition in- 
volving other considerations than wages 
and hours. 

In the absence of frauds not other- 
wise punishable by law—a remote con- 
tingency — competition in such indus- 
tries is of no public interest except that 
it should remain free, not only to en- 
courage the maximum of initiative and 
enterprise, but to avoid the ever-present 
danger of misuse of the Act for the 
benefit of one group, however large or 
small, at the expense of another. 

Business forms are infinitely com- 
plex and constantly changing. There 
is a wide difference between destructive 
changes dictated by necessity and pro- 
gressive changes born of new ideas, For 
the same social ends that government 
now undertakes to control the one, the 
other should be left free. Any codifica- 
tion, however necessary, results in new 
dislocations, new disparities. 


Business Advantage 
And Interest of Public 


Moreover, it is truly said that one 
man’s meat is another man’s pgison. 
Many of the pending codes have no 
other purpose than to destroy some 
strategic advantage gained by the fore- 
sight, energy or skill of some individu- 
als or groups, to the envy of their com- 
petitors. Imaginations have been run- 
ning high in search of ways to capital- 
ize the Act for private advantage. In 
my opinion the teinptation is too great, 
the facts too obscure, for government 
to expose itself to the risks of wrong 
decisions between its cilizens except 
where decisions have to be made in the 
public interest. 

I believe this reasoning should be 
carried into all fields of business where 
legal competition involves no exploita- 
tion of labor; where competition in fact 
Stimulates instead of retards business 
activity. Any other policy forecasts an 
endless era of bickering and instabivityv 
and threatens an unsettlement of busi- 
nese which may be harder to survive 
than was the depression. 

The second phase of the NRA-—from 
September to December —- began with 
jaws set in grim determiantion,. “The 


application of the Recovery Act will be 
a long, solid, constructive. painstaking 
and technical job and with the an- 
nouncement that the Civil Works Ad- 
ministration would handle the unem- 
piovyment problem. 

In this period many of the original 
policies were revised, the retail codes 
were s.\udied and some of them ap- 
proved and the organization was torn 
internally by stubborn disputes over 
iwo vital issucs, one being the nature 
and extent of industrial self-govern- 
ment and the other involving the ques- 
tion of establishing code wages for 
skilled crafts in excess of minimum 


Complex Problems 
Of Retail Codes 


The several retail codes present a 
problem that is as puzzling to the NRA 
as it is to any of us. They are filled 
with fallacies of minor import. They 
tend to discourage enterprise, to check 


tablishing. low maximum trade-in 
values for used cars, thereby imposing 
a drag upon the sale of new cars will 
be harder to enforce than was prohi- 


neck. of the botile for the lumber ahd 
timber products industries; by provid- 
ing for standard—and generous-—-mark- 
ups, lumber is further penalized in 
favor of the rapidly expanding substi- 
tutes, such as steel, cement, composi- 
tion roofing. flooring, tiles. The retail 
eodes are all frankly experimental, and 
the effort to go bevond fair wage and 
hour provisions may possibly fall of 
its own weight, with ro harm done. 
The method of code enforcement, the 
extent of the Government's participa- 
ticnh in code administration. and the 
deeree of self-government to be al- 
lewed to industry, are still unsettled. 


EEDED? 


pears to rest between two schools of 
thought characteristic of the times— 
those who read into industry's. past 
record an inability to govern itself and 
those who fear a colossal and fumbling 
bureaucracy as the inevitable alterna- 
tive to self-government. General John- 
son is aligned with the latter group. 


Another aspect of the same problem 
is, Who is to exercise the function of 
“economic planning” for the several in- 
dustries separately and as a whole— 
come super-agency of the Government, 
or the industrics themselves? 


Self-government 


Of Lumber Industry - 

Beginning with the lumber industry, 
most codes have been consciously 
planned as charters of self-government, 
with broad discretionary powers vested 
in the representative code authority in 
each case. To protect labor, the pub- 
lic and the interests of other industries 
that might be affected. one or more 
representatives of the NRA sit with 
each code authority to supervise the 
performance of code obligations and 
report back to a Compliance Director. 
If the Code authority neglects its 
duties or defects appear in the code, a 
rehearing can be ordered to correct 
the mistakes. 

Such are the beginnings of industrial 
self-government. It is too early for me 
to form any opinion except to remark 
the fact that hundreds of the Nation's 
leading business have ‘own 
themselves wholeheartedly into these 
group efforts to prove their capacity 
to direct their own affairs with aue 
regard to their public responsibilities. 
The attitude and technique of the code 
authorities ‘n facing their problems and 
adjusting disputes recalls the famous 
War Industries Board. 

(3) Fullest scope for individual in- 
itiative «not to be confused with “un- 
restrained 4ndividualism™) as the well- 
spring of all progress. 

(4) No encroachment upon the eco- 
nomic rights of capital beyond the pri- 
ority rightfully accorded labor to a 
minimum “living wage" as a social ne- 
cessify: otherwise the NRA becomes the 
agency for a politically-controlled re- 
distribution of wealth. 

If 1 am correct in assuming that 
these poinis are included in the back- 
ground of intention, I believe the in- 
herent dangers of the NRA can be 
overcome and the confidence and sup- 
port of the business community fully 
assured by establishing policies which 
will give effect to the following sug- 
gestions: 

First, restrict. the code jurisdiction of 
NRA to its original scope, namely, re- 
quiring codes only from those *ndust? ies 
where competition results in the exploi- 
tation of labor, the wastage of capital 
in the social%sense, or frauds upon the 
public which are not otherwise punish- 
able by law. 


NRA must succeed; or else —,” and “or- Relation of Wa 
the Administrator's return from his cepts with those influences which stim- per- ganization to the ultimate.” It ended To Purel 
speaking tour of the West—a trip ulate and sustain production. The ‘Somme: of the A sugeested that pri- 4a, tne realization that the practical 0 Purchasing rower 


Second, abandon the economic fallacy 
that purchasing power as a whole can 
be increased by raising wages in ad- 
vance of increased production. 

Third, repudiate the official declara- 
tion that the organization of industry 
under codes adversely affects the status 
of labor. unless it is also fully organ- 
ized. 

Fourth, confine the wage jurisdiction 
of NRA to the establishing of socially 
accepiable minimum living wages, to be 
progressively increased as production 
increases, 

Fifth, in all wage negotiations, con- 
sider the industry's economic capacity, 
or ability to pay; in other words, main- 
tain a balance between social and eco- 
nomic values. 

Sixth, promote the principle of in- 
dustrial self-government in the admin- 
istration of codes, with NRA exercising 
an effective right to withhold approval 
afier a judicial hearing, if the publie 
interest is adversely affected. 


etal :, quality in common: They lose their the trading instinct which makes a Seventh, publicly define “economic 
there was no time to speculate upon dry cleaners and restaurants--will find identity between producer and con- merchant, to crystallize forms and Planning” as the functioning of Code 
abstract principles oy orenestrate here the enewer. The standard 10r- sumer. Regardless of the mine that practices for all time or until the dam Authority Boards in industrial self- 
the frenzied tune. General Johnson mula was simply unworkable upon the produced it. or the wages paid. steam bursts from the pressure within. The government with NRA _ cooperation, 
himself necessarily played by ear and intricate pattern of modern business (oa) js steam coal to the consumer. code of the retail automobile trade es- thereby confirming official faith in the 
the staff followed with such harmony 


proposition that no amount of bureau- 
craiic wisdom can take the place of the 
collective intelligence, courage and im- 
agination of experienced business men 


, wes Ss Seemed from the outside. The pres- And Wholesale Price bition. The manufactuers view it with acting in their own interest, subject to 
Confusion fanned outward am aenee sure from the basic industries to get Applying this formula to manufactur- frank scepticism and no little alarm. Government control of abuses. 
and time. because the early policies their codes through has always been  jng. I found that competitive conditions The retail lumber code narrows the I hope I have made it plain that I 
were based on four unworkable ideas, 


believe in the profit system and there- 
fore am opposed to any regimentation 
of business that is not demonstrably 
necessary to correct the abuses of the 
system. 1 confess to high hopes that 
the central idea of the National In- 
dustrial Recovery Act—Government co- 
operation with industry—can be em- 
ployed so as ultimately to abolish pov- 
erty and discover to our race a new 
destiny. But if we proceed on wrong 
principles and try to go too fast and 
do too much, the resulting confusion 
will force us into some form of state 
socialism or economic fascism, the com- 
picie negation of individual initiative 


| 


8 Causes of Crash 


Of Banks as Told 
In Senate Inquiry 


Edsel Ford Relates Action to 
Bolster Michigan System § 
Examiners Reveal Order 
For Leniency 


Incidents Jeading up to the Michigan 
bank holiday on Feb. 14, 1933, which 
| Spread over the entire Nation, were re- 
‘lated before the Senate Banking Come 
mittee the past week in an effort to dis- 
cover why the holiday became necessary 
and primarily to aid in formulating bank- 
ing legislation. 

Under the questioning of Ferdinand 
-Pecora, committe counsel, it was estab- 
lished by witnesses that efforts had been 
made to save the Guardian Detroit Union 
Group, consisting of a score of banks, and 
also that many warnings had been given 
by bank examiners of the serious condi- 
tion of the banks. The group organiza- 
tion was a holding company of the stock 
of various banks throughout Michigan. 


| Loans by Mr. Ford 
' Loans from Edsel Ford, son of the auto- 
mobile magnate, Henry Ford, were ob- 
tained as early as December, 1930, and 
since that time through December, 1932. 
During this period letters of “leniency” 
had been addressed by J. W. Pole, then 
controller of the currency, to all bank 
examiners to be lenient “with the banks 
with proper regard for the public interest.” 
“If this policy had not been followed, 
we would have had the crash in 1930 and 
not 1933. It was just a question of how 
long.” Alfred P. Leyburn, chief national 
bank examiner, told the committee. 


- The plan in January, 1933, was to get 
a loan from the Peconstruction Finance 
Corporation for ss high as $60,000,000 for 
the union group, with assets of the unit 
' banks as security, Mr. Ford told the com- 
mittee. 


Banks Investigated 
| John J. McKee, chief of the examiners 
| division of the RFC, testified to making 
/an investigation of the Detroit group pre- 
-paratory to making a loan, and that it 
was found that based upon liquidating 
value, which was the estimated market 
value, or upon the loan value, which was 
a percentage of the appraised value of the 
collateral including real estate, there was 
still a gap of approximately $15,000,000 
needed by the group in order to stay open, 
Mr. Ford testified that the Ford inter- 
ests were willing to subordinate $7,500,- 
000 of deposits to other deposit demands 
to aid the situation, which he regarded 
difficult but not serious, but that they 
would not subscribe $5,000,000 more capital 
for a new mortgage compay to take out 
the frozen assets of the group. Mr. Ford 
previously testified that the day of the 
collapse in Michigan the Ford Motor 
Company had $32,000,000 on deposit in 
various banks. 
| Mr. Ford explained he would not favor 
branch or group banking. He added, 
“There are good points in both group and 
branch banking.” 


Changes Recommended 


National Bank Examiner Charles A, 
Bryan told the committee how he had 
been employed by the group in 1931 to 
examine the accounts of the company and 
that his recommendations were not fol- 
lowed out either in the group system or 
the individual banks. “They failed to 
correct the policies of management I criti- 
cized. I was criticizing my superiors,” 
he said. 
| Failure to subscribe to the recommenda- 
tions was due to a fear on the part of 
the group officers of hurting the heads 
of the unit banks, Mr. Bryan stated. 
“They were powers in their communities,” 
he said. 

Pr «The unit banks were brought by the 
group before examinations were made in 
some cases,” Mr. Bryan said, “and they 
_paid far too much.” 

“Some loans had been made to business 
firms in which directors of some of the 
banks were interested.” Mr. Bryan added, 

In the course of the transactions in 
which Mr. Ford took part it was dis- 
closed that toward the end of December, 
1932, the Ford Company purchased $15,- 
000,000 of United States securities. Mr, 
Ford said this was done to show less cash 
on hand in one annual statement which 
would be published in Massachusetts. 
“There was no tax saving under the laws 
of Michigan,” Mr. Ford said. 


The PWA ‘Under Full Steam’ 
With All Its Funds Allotted 


[Continued from Page 11.] 


must be called for, and after the letting 
of the contract the contractor has to begin 


to assemble his materials and employ his 
workmen, 


| I have confidence in the fairness of the 
American people. If. we here at Washing- 
ton at the outset did not fully realize the 
magnitude of our task, how could we ex- 
pect people generally to understand why 
certain delays were unavoidable and why 
the powerful machine that is now speed- 
ing faster and faster toward the goal of 
ultimate recovery was so difficult to get 
under way. We are going ahead now un- 
der a full head of steam. 

The statisticians figure that approxi- 
mately 5,000,000 men are now at work as 
the result of money allotted out of the 
public works fund. And in the months 
immediately ahead of us more men will 
be put to work as new projects are under- 
taken. 

We have had to choose at times between 


Tad siti rr common to all of _ The Act itself is silent on the subject -f abhorrent to the genius and temper 
i But a different cordition was found But the Sherman Act still represents these highly competitive commodities code admin'stration and the matter ap- of the American people. 
Better Market For Cotton 
Piece Goods in Australia Pro res f d C S b tt d 
s of indusir od to tf R 
The decline in dollar exchange has ta OC 2S ul 
served to notably improve the outlook io: 3 
4 PPROVAL of two codes was announced during the past week, bringing the total of 198. List of Codes 
sioner Wilson Flake reporis to the De- approved, hearings held and those scheduled for the rest of this month follows: 
partment of Commerce that Australian Codes Approved Wheelbarrow; Electric Light & Power; E'ectrical Contraciing 2 
importers are beginning to display intere:i Motallic Wall &tructure ....... Jan. 15 Narrow Fabrics. Electrical ‘Reconvened) ....... ean. Gee Gorvie® 
P tke Retail Farm Jan. 22 Hearings Scheduled Extended Gurlace Jan. 23. Shoe Machinery ...............Jan. 29 
Which have been practicalls out of th Medificat’ons Approved jan. 10 Mal Tube... on 
market during the last year or two. Marine Insurance ............. an. 10 Asbestos ‘Brak2 Lining)....... Jan 22 S‘ey Manufacturing 
3lanket, Sales Yarn, Piece Goods & Leather Machine...... Jan. 22 Steam H-ating Equp.......... ‘tun 
Alaskan Fishery Rules and Mcsaic, Whole- Selling, Commiss.on Combers. Jan, 20 household Storage & Moving...Jan. 18 Tapicca Dry Protucis.......... Jan. 23 
: ° beet : sa e ruli & Vegetable; White Metal Bleached Shellac Mig. ......... Jan. 18 Indus.rial Furnace Mfg. ...... Jan. 19 Toilet S_ap (Special Brands)...Jan ‘£5 
Revised to Give Work Casting; Open Steel Flooring, Railway Bright Wire Goods Mfg. ...... Jan. 19 Metal Etching ................. Jan. 2) Tubular & Split Rivet.......... Jan. 19 
Fewer fish traps for saimon ¥ ent Office & Loft Building; Barber Shop. Cast iron Goll Pine .....0.600. Jan. 23 Nonferrous Hot Water Tank...Jan.i9 Underwear. Allied Products....Jan. 19 
mitied in Alaskan Jan. 9: Vinegar; Gypsum; Lumber & Circus Jan. 19 Package, Medicine ............ Jan. 17 Warn Air Rogister............. Jan. 25 
aes eae es eeeaaee Timber Products (Protests on code ap- Clay & Shale Roofing Tile.....Jan. 19 Painters & Paperhangers Wool Wheat Flour Milling........... Jan. 15 
mainly to employment for a Jan. 10: Electrical Wholesalers; Cem- Cloth Ree! Jan. 23. Peper Makers Felt............ 
number elery; Theatrical Poster Exchange Cutlery, Manicure, Imple., etc..Jan. 23 Pattern Mig. 
Dec gg Service; Real Estate Brokerage. Drapery & Carpet Hardware..Jan. 19 2e. fume, Cosmetics, eve. ....... Jan. 15 
Drinking Straws, Toothpick & Print Roller & Block Mfg. ....Jan. 25 Leather ......... Jan. 22 
Fisheries. 
% 


more equitable distribution of the public 
works funds and speed in getting money 
'o work. There have been many distress- 
ing situations, distressing not only to the 
States and communities affected, but dis- 
tressine also to those of us here in Washe- 
ington who have been at work on this job. 

In inany States whose credit is excep- 
tional there have been found constitue 
tional limitations preventing the nancing 
by the Public Works Administration of 
State projecis. Many municipalities are 
hedeed about by both constitutional and 
statutory prohibitions against borrowing 
meney. 

One fine result of our effort to combat 
the depression is that people throughout 
the land have been drawn closer together. 
We have learned that we are all engaged 
in a common cause. We have come to 
realize that if one section is benefited di- 
rectly, indirect benefits will be felt in an- 
other part of the country. We know that 


accelerating industrial recovery here will 
speed up the wheels of industry yonder. 
As o'r pgrogram has developed. citizens 
generally have become more confident of 
the outcome. : 
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FINANCE 


New Homestead Projects 
For Northern Wisconsin | 


Land poorly suited to crops. and there 
are millions of acres of the sort now be- | 


areas will be vsed for forest and recrea- | 


BUSINESS ACTIVITY 


WEEKLY INDICATORS OF CURRENT BUSINESS 


IMPROVES 


Post 


| 


Office Files 


Burned; Senate 


ing tilled, is to be taken over by the Charts Preparec’ by Department of Commerce of Unitec States Government P| | 
Itilities index Numbers Weekly Average for Years 1923-1925, inclu | Would Know Wh 
Bonds of U tilities planning scheme and the impounded oul now y 


President Suggests Change 


tion purposes. 
In accord with this plan is a new sub- 


FEBJMAR APR.|MAY | JUN] JUL. 


SOFT COAL OUTPUT UP 


AUTO PRODUCTION RISES 


sistence homestead project in northern 100 100 100 MAR, APR. JJUNY JUL. |AUGISEPT. [OCT. Now, OFC: All Personal, Says Mr. | 
In System of Continual of tie Be |) Brown. and Not Connected 
Refinancing by Issues” of fling on isointea cutcover lend will be #0 ec With Air and Ocean Mail 
New Securities in the same counties where they Row Te- 40 Contracts in Any Way 
Encouragement for holders of utility and wy 0. $750,990 from the Federal Sub- | 20 20 N - —— Whether official files of the Postoffice 


by a local corporacion ‘to be known as Wis- | 


White House. +} statistics indicate continued im- JRODUCTION of soft coal in the week ended the holiday automobile production ot tow | bI 
The President thinks that sinking funds COMSin Foresi-Farm_ Homesteacs, with | Xr provement in business activity after al- is a problem which the Senate 


scebe be oct ue to provide for Tetirme stock owned by the Government Dec. 30, showed slight gain over the week for week recorded sharpest advance shown 


lowhe for a seasonal influence. Chart shows before, being 1,289,000 tons Special 


The United States Forest Service will daily average in we months. Output. according 
the bonds of ail utilities, railroad and take over the abandoned farms. and con- | range of adjusted index for year, opening at against 1,197,000 tons, Industries report stocks estimates, 20,307 units compared with 15,896 Black ‘Dem.), of Alabama, must solve. 
others. He also believes that a larger pro- solidate trem into national forests 0 per cent of normil in March, rising to nor- on hand heavy indicating that output has week before. Bulk of gain recorded by three James Maher, clerk in the Post Office Dee 
portion of utility obligations should be in ~"™ ; a al in mid-July and crossing 80 mark at year- finally caught up with the demand. Produc- leading low priced manufacturers. Retail partment who was appointed in Presi- 
the form of stocks rather than bonds, os end, according to New York Times summary. tion of anthracite continued heavy. market continued listless. dent Harding's administration, testified be- 
cause stock dividends can be omitte + 


Without throwing companies into receiv- 
ership. 
In the opinion of Mr. Roosevelt, rail- 


Developing Market 
For 10 Billion Issue 


STEEL OUTPUT DOWN 


LUMBER OUTPUT SHRINKS 


CONSTRUCTION IS BETTER 


fore the Committee the past week, that 
he burned official files and some personal 
files of Walter F. Brown, Postmaster Gen- 


road and other utility rates should be high sion, and that the order 
a eccad maels oa cg partment Prepares For ~ grees operations in first week of new year ——— output and orders at very low level WARDS for heavy construction totaled $27, ee I ao Jeave the office all 
financial circles. They were interpreted Kinancine Needs declined 7.3 pet. to 29.3 pet. of capacity, following the sudden increase month be- ~™ 588,000 in week ended Jan. 1, according to = sa he 4 = Pg ge ae files,” an- 
as reflecting the President's opinion that mance veeds less of recession than had been expected. New fore. Lumber code is to be reopened owing Engineering News-Record. Road lettings ———o 2 -santed eplactalnnandeteh York. He said he 
bondholders in legitimate utility enter- business is slight but prospective tonnage es- me : : : reached largest total in six weeks and there had ordered an accumulation of personal 
prises should be protected. Last week the Government began mar- timated far above a year ago. Predicted that to claims that production allocation clauses were also large Federal contracts for river im- files to be burned except for certain let- 
If this program were carried out, it shalling its forces in preparation for tin plate consumption will be 10 per cent are inadequate and the Southern wage scales provement. Private contracts at lowest mark vers of a personal nature which he de- 
would strengthen the position of banks horrowing $10,000,000.000 which President greater than in 1935. are driving concerns out of business. for the year. Material prices unchanged. sired to preserve and took away with him. 
and insurance companies which now hold Roosevelt estimated will be necessary to € + + 


huge quantities of rail and electric utility 


bonds. 


meet its financial needs during the next 
six months. | 


year on June 30. 


CAR LOADINGS OFF 


WHEAT RECEIPTS LOWER 


COTTON RECEIPTS LESS 


Harry Frankhauser, twenty years a 
Postoffice Department employe, told the 
Committee he was present when Mr. Mac- 


followed by hops around the world, was 


The White House comment was occa-' Faced with the necessity of borrowing |] 100, 400 400/- Pherson and Mr. Maher conferred abou’ 
sioned by an observation contained in the  $6,000,000,000 to pay the cost of emergency | Sa Ri See Seren, files and it was his understanding that the 
annual report of the Interstate Commerce recovery activities and another $4.000,- 80 300 sorarmnanney 300 fe eS annaneeneanee tigers separated “into groups, one to 
Commission urging that railroads set €00,000 to pay off securities which are com- x ESS see he Re be destroyed and the other to be retained 
aside sinking funds to pay off their bonds. ing due, the Treasury Department will so by Postmaster General Brown. 

The President is in hearty accord with have nearly $30.000,000.000 worth of its | Stock Gift to Lindbergh 

that plan and fhe I. C. C. considers that bonds, notes, certificates and bills out- Col. Charles A. Lindbergh, whose historic 
it has power to carry it out without standing before the close of the fiscal 20 3 . i solo flight across the Atlantic has been 
further legislation. F 


Reserve Inadequate 

In the past, railroads in particular, and 
utilities to a degree, have made little pro- 
vision to build up reserve out of which 
bond issues would be retired. Instead. 
as they fell due, the companies would 
offer more bonds for sale to pay off the 
old holders. But recently they have had 
trouble selling bonds. 

An example of the way railroad financ- 
ing sometimes has been carried on was 
afforded by ihe history of a line running 
close to the Reosevelt estate in New York. 
The line was built in 1841 and issued 30- 
year bonds to provide for the construc- | 
tion costs. When these bonds fell due 


Under the weight of so many Govern- | 
ment securities, the most that has ever) 


been outstanding, the price of Govern- | 


ment bonds may slip heavily, @s the law 
of supply and demand works. If Govern- 
ment bonds sell at a discount of $2, every 
time the Treasury tries to borrow $100 
it may only get $98. Government borrow- 
ing may be hamstrung. 

To insure the success of its necessary | 
horrowing operations,~ therefore, th 


Treasury needs to make the demand for 


Government obligations keep pace with 
the forthcoming supply. 

Two measures have been taken to create 
a demand. The Treasury itself is buying 


of revenue freight in first quar- 


ter of 1934 will be 6.5 per cent above the 


figure of same period in 1933, according to es- 
timated of the 13 shippers’ regional advisory 
boards. 
1932 total and 22 pct. less than 1931. 


COMMODITY PRICES HIGHER 


Total loadings for 1933 2.8 pct. above 


bushels against 2,192,000. 
farms Jan. 


fell off in week ended Jan. 6, 1,372,000 


Wheat stocks on 
1 estimated by Department of 


Agriculture at 194,136,000 bushels, 36.8 pct. of 
previous year’s crop. 


BOND MARKET IMPROVES 


less than a week before, 155,000 bales com- 
pared with 233.000. Retail demand and Gov- 
ernment relief movements maintained price of 
raw material and encouraged broader specu- 
lative participation in the contract market. 


STOCK MARKET DULL 


80 


60 


given $250,000 plus an option, “tied up for 
account,” on 25,000 shares of its stock at 
$10 a share, according to testimony by 
-D. M. Sheaffer, the Transcontinental Air 
Transport Company's executive committee 
chairman. 

Thomas H. McKee, of the Wendell- 
Williams independent air line, told of 
| “mysterious” meetings of a group of those 
‘holding air mail contracts in the Post 
Office Department. 

Other witnesses testified. 


Making Sea Travel 


™ 
in 1871 they simply were refunded and its own securities for the investment Pree gel prices for week ended Jan. 5, RADING on bond market increased slightly :s | Salehegeid of holiday on trading continued Safer World Over 
, new bonds offered for another 30 years. | funds it manages for postal savings banks, | A based on 100 as average for 1926, rose to in week ended Jan. 6. $63,100,000 par value on stock market, 5,356,000 shares being 
" This process was repeated again when the; the deposit insurance corporation and_ an index figure 72.0 from 71.8 the week before. compared with $61,300,000 week before. Aver- transferred in week ended Jan. 6 compared a 
bond market was good and the securities | others quasi-governmental bodies. | This compares with low of 55.0 on March 3, . age price registered also was higher, $84.77 with 7,733,000 week before. Average prices Nations Ratify Agreement to 
now have been extended to the year 2001. Secondly, the Federal reserve banks, | and a high of 72.2 on Oct. 13. January (1933) compared with $83.94 in previous week, ac- remained constant, $84,26 compared with $84.25 Adont Mod : Shi 
' Thus a railroad built in 1841 still will, which already hold over $2,000,000,000 | average, 56.4. Irving Fisher data, cording to New York Times data. in previous week (New York Times data.) Adopt Modern ip 
’ not be paid for in pe worth of Government bonds, may be re- | + + + Safeguards 
It is this sort“of financing that the quired to buy more. saxecesenaeet (wre + AN . . ¢ 
President would change. He is expected With these preliminaries arranged, the BUSINESS ‘FAILURES MORE BANK DEBITS SMALLER An international code for safety at sea, 
to have the cooperation of railroad and Treasury was preparing to attempt to | 220 140 signed by United States delegates to an 
‘ utility executives in any move in the di- borrow the first of the $10,000,000,000 it | sen ES See af ‘international conference in Lindon, May 
rection of sounder financing practice. needs in six months. 160) 31, 1929, is among the items for considera- 
140 Relations. 
HOW CONGRESS IS ASKED — have the are 
| ment, this country being among the few 
TO TIGHTEN CRIME LAWS | not accepted 
<U 


of 
‘ 


.it shall be presumed that such person or 


_ mately be found to be 


{Continued from Page 7J 


mend an amendment to the _ so-called 
“Lindbergh law” providing— 

That in the absence of the return of the 
person or persons so unlawfully seized 


* * * for or during a period of 3 days, 


persons have been transported in inter- 
state or foreign commerce * * *., 


| 
utterly wrong with the administration of | 
cur laws with ‘regard to probation and | 
parole. When it comes to the question of | 
sentence, that, of course, is open to debate, | 
but certainly no judge is worthy of his | 
high place upon the bench unless he car- 


ries out the spirit and intent of the law | 
for the protection of society, | 


week, both of five business days. 


ee defaults in week ended Jan. 4 
were 261 compared with 229 in previous 
This is very 
low level compared with totals of previous 
years for failures in same period 1933 and 1932 
numbered 596 and 736, respectively. 


RESERVE LOANS LESS 


OLUME of trade reflected in turnover of 
demand deposits reported by the Federal 
Reserve Banks in week ended Jan. 3 was 47 
per cent above the total of preceding week and 
4 per cent below total of the same week last 
year. All three weeks had five business days. 


000,000. 


MONEY MARKET STEADY 


000 in week ended Jan. 3 to total of $837,- 


taled $394,000,000. Loans on securities to non- 
broker customers in New York decreased $16,- 
000,000 to total of $1,035,000,000. 


MONEY IN CIRCULATION 


In same week of 1932 such loans to- 


Officials of the Bureau of Navigation 
and Steamboat Inspection point out that 
marine designers of this country have 
kept the structural requirements of the 
code in mind in designing new ships 

Great improvements in safety at sea, it 


‘is pointed out, have been made in fire- 
proofing vessels and in furnishing them 
with better radio equipment. 


Direction 
finding apparatus now facilitates answers 


to radio distress calls. 

That gives an opportunity for the Fed- WALS $20 150 While all nations have taken steps to 
eral Government to go in early, not to that if ak 100F 100 — safety for passenger ves- 
interfere with the local authorities but | made public, it would have a very good | s, the United States has been particu- 
to get all the evidence at first hand as effect in calling the attention of the| 50 arly safety require- 
early as possible, on the presumption that | courts to the desire on the part of the’ ments for ireigniers. 
if the missing person has been gone 3° public for more severe sentences? | 60 4 4a d OSANIFE PR. IMAVUUNIJUL. [AUGISEPTIOCT A special exemption in the international 
days he has been transported in inter-; Mr GOPELAND. JAN! FEB MAR! APR. 'MAY JUL.!AUG!SEPT. OCT. 'NOV.'DEC. 


state commerce. 


Disappearing Witnesses 


Mr. President, we come to the question 
of dealing with the criminal. One of the 
most difficult tasks that the prosecutor 
has in connection with crimes of violence 
relates to the disappearance of the wit- 
nesses. Many a police force has “worked 
up” a good case; the evidence seems com- 
plete; the prosecutor is hopeful of con- 


viction; and then he finds that his wit- 
nesses have disappeared. There is not | 
any power in the Government to return a | 
witness to a Federal crime. The principal | 
may be extradited, but not the witness. | 
We have here a bill making it a felony | 
for a witness to a crime to flee to another | 
State. 

My very old friend and colleague the | 
Senator from Michigan [{Mr. 


berg) thinks he sees in this an oppor- 
tunity to help the State courts. He hopes 
that a witness to a crime against the | 
State law may. by the operation of the’ 
law be brought back by the United States 
district court, and then, when the witness 
is returned and within the jurisdiction oi 
the State court that he may be turned 
over to the State court for the benefit of 
the State authorities in carrying om the 
prosecution, if it can be done. Of course, 


bottom a letter 
He said, “Suppose a man’s senté S | | 
I do not think that can be done, but 7 vears. and — asi lpr in sree tar Mr. COPELAND. It is the general prac-| py Executive order or orders, to transfel | ey - Mr. WALSH. Mr. President. why no’ 
nevertheless—— the full 7 vears. He then réturns to a! tice Perhaps. in most States, so far as the the whole or any part of any or all execu- | Mr. WALSH. Mr. President, does the have the purchaser exhibit a card at the A promise— 
YANDEMNBERG. Whether world where he has cities are concerned. In the rural sec-| tive agencies engaged in investigating Senator's State have a State constab- 


theory of the Senator from New York be 
a-sound one or not. he will-agree that 


Mr. COPELAND. Yes; we have. suggestion. The man who buys the am- 
undoubtedly there will be infinitely fewer of becoming decidedly antisocial. No Prudence. And so forth. Mr. WALSH. Do they not take care Unition will have a card which is issued i 
fugitive witnesses as a result of the ex- matter what he was before, he becomes a| The next bill has to do also with the = [| have no convictions as to how far it is’ of crimes in the rural districts? by the State constabulary, with his photo- NVESTMENT 
istence of this proposed statute. foe to society, because he is opposed by care of the man alter he has been caP- to go, but I want to say that there will Le, oe 6COPELAND. Thev do; but in eraph and his fingerprints on it, so there soundness made it possible 
Mr. COPELAND. here is not any society.” tured, and it relates to the abuse of the a hearing to bring out whether or not the. many States there is no State constab- will not be any question about him. The ; f s 
doubt about that. When it is known Mr, Bates pointed out how much better alibi, The last resort of a lawyer defend- plan is wise, and how fai it should go. nee meen ner caliber of the gun will also appear on the for this company to keep Its 
that to flee the State is a felony under ing a case is to offer an alibi, to attempt | _ 


the Federal law, one whose presence is 
desired ky the court will hesitate to go 
awey. So it will do great good; I hae 
no doudt abent it. I hope it may ulti- 
effective with 
reference to the other 10 per cent of the 
cases. 

So the bill which I present makes it 
unlawful for any person to flee from onc 
State to another for the purpose of avoid- 
ing prosecution or the giving of testimony 
in certain cases. 

Mr. WALSH (Dem.) of Massachusett.. 
I should like to have the Senator inform 


When we have 
aroused public and when they know what. 
is going on in the courts and in police | 
affairs, there will not be this wishy-washy 
administration of justice. 
Mr. McKELLAR. Mr. President, I de-, 
sire to ask the Senator a question, in re- | 
ference to the granting of paroles by Fed- | 
eral judges under the parole law that. 
Was passed some years ago. Did the com-. 
mittee take evidence on the subject of. 
paroles, and did the committee find tha: 
that law was working well or ill? | 
So far as I have witnessed its working, | 
it has rather been to the general benefii, 
in my judgment, of conditions of crime. 
Mr. COPELAND. I am a firm believer 
in parole and probation as a general prop- | 
osition. Frankness compels me to say | 
that unless the machinery is provided and | 
the funds voted for efficient application | 
of the parole system it is a bad thing, 


| Question on Paroles 


We have a verv able man in the De- 
partment of Justice—Mr. Sanford Bates, | 
Superintendent of Prisons. At a time’ 
when I was being somewhat shaken in 
my cqpviction regarding the value of 
probation and parole Mr. Bates appeared 
before our committee and he pointed out. 
this fact: 


He has no- job; he has no place; and 
pretty soon he is rebuffed to the extent 


it is to take the man at the end of four | 
years, and put him on parole, so that for 
3 years he is under supervision. He is 
not returned to society. Unless he is a 
decent citizen he can be taken back to’! 
pmson at any time. He said that in that 
three years there is a renabilitation of 
the man _ both socially, apd probably 
economically. That is right. But if we 
Simply take the man out at the end of 
four years, With perhaps only a _ history 


Of being a good prisoner; we take him out 
(and turn him loose without any supervi- | 


sion, and we do not know what is going! 
to become of him. If we are to have pro-| 


us what recommendations he proposes t>, bation or parole at all, we must have the. 
make which will tend to awaken the/man under real supervision. 


ccurts to a realization that the leniency) 


displayed in the past when dei: 
have been brought before them 
guilty of serious acts of violence is no’ 
eiways well directed. 
Mr. COPELAND, 


men 
haan wo 


and found 


‘what that means. 


There is something; 


Mr. McKELLAR ‘Dem.). of Tennessee 
He has to have a sponsor under the law. 
Mr. COPELAND. The Senator knows 


Mr. McKELLAR. Frequently that has 
a very real meaning. I think the parole 


society. 


Reserve 


over previous week. 


Commerce. 
compare statistical 


for convenience as a base period 


system 


the highest principles of justice, 
it is. 


thing. 


‘out of a criminal, necessarily it is a good » 


Mr. COPELAND. But unless there are. 


appropriations to build up the machinery 


for care and supervision of the man when | 


he comes from prison, the whole system _ 
‘breaks down. 


Mr. WALSH. 
practice? It is in my State. 


{ions there is not the same application ol 
the laws which relate to criminal juris- 


Is not that the general! | 


to prove that the client was not at the | 
scene of the crime at all, and he springs | 


the alibi proposal at the time when the 
prosecutor has no opportunity to investi- 
eate it. Perhaps the proper decision 1s 
not made in the case because of the in- 
ability of the prosecutor to break down 
the alibi. So we propose that the defense 
of an alibi shall not be interposed ih the 
prosecution of any criminal case in any 
court of the United States unless notice 
of an intention to interpose such defense 
is given and entered of record in the case 


at the time the man is arraigned for trial. , 


When the case is prepared the lawyer o! 
the defendant says, “I am going to inter- 
pose an alibi.” Then the prosecutor will 
have an opportunity to investigate the 
merits of the defense and find out where 


the man actually was at the time of the 


commission of the crime. 


Board’s statement of 

member banks in 90 leading cities showed 
loans to trade decreased $9,000,000. Loans on 
securities decreased $8,000,000 and total loans 
and investments showed ‘a loss of $81,000,000 


NONDITIONS in the money 

mained steady. As in the week before de- 
mand for currency in the holiday season dis- 
turbed rates not at all, a very unusual con- 
dition. Effect of seasonal return of currency 
to banks less evident than usual. 


HE charts of “Weekly Business Indicators” are issued by the Bureau 

of Foreign and Domestic Commerce of the Department of 
To simplify comparison between business indicators and to 
series which are expressed in different units, the 
Bureau has calculated the statistics in terms o} “index numbers,” using 
the weekly average of each series for 
the years 1923-1925 except where otherwise indicated. The weekly av- 


is. on: the whole, beneficial of investigative agencies ot 

believe that. It ought! the Government. 

io be O.5...8. in accordance with to whether or not it may not be wise to, service body of the Department of Justice | 

| and | consolidate | 

ubt that in most instances bureaus having nt 

; gg ho ag make a better citizen , activities of one sort or another in cus- ‘does not approve of that, I know. 

-toms and post-office frauds af@ that sort |. 
of thing. 

Mr. McKELLAR. 

secret service of the Treasury 


market re- (CUsRaNCY withdrawn from banks for holi- 

4 day use rapidly being returned, as amount 
in circulation, week ended Jan. 6, was $53,960,- 
000 less than previous week, according to Fed- 
eral Reserve statement. 
are seasonal and no greater this year than last. 


erage for this period is expressed as 100 on the charts and the value for 
each week is calculated as a percentage of this average 
the item for any particular week is greater than the average for the 
years 1923-1925, it is erpressed as an index number of more than 100; 
if the value is less than the average the index number is less than 100. 
Actual week for all items does not always end on same day. 
data plotted on chart for week ended Jan. 6, where available. 


These movements 


Thus, when 


Latest 


Mr. McKELLAR. It was alleged in the 
The question arises aS newspapers at one time that this secret 


and | investigated and rifled certain Senators’ 
The Senator 


the various divisions 
the duty of investigating offices here in the Capitol. 


Mr. COPELAND. I certainly do not 
‘approve of it. But honestly administered 
and capably administered, this Bureau of 
Investigation can be made a more power- 


In other words, the 
Wepart- 


ment, the Post Office Department, and the ful agency for good in its field than any 
Department of Justice are all to,be con- other arrangement that could be sug- 


solidated. Is that the purpose? 
Mr. COPELAND. Let me read it: 
That the President is hereby authorized. | 


violations of any 
States— 


gested. 


To Regulate Firearms | 


laws of the United ulary? 


The last bill I shall present which Is 
regarded by the Department of Justice as 


To Join Agencies 


Mr. McKELLAR. Are we to build up 2 
Russian cheka in this country? 
getting to have a tremendous secret-serv- | 
ice organization, or perhaps I should say 
organizations. 
value of these secret-service organizations. 
I think they are frequently used as a 
means of doing great wrong, and I have 
my doubts about secret-service systems | 
in a republican form. of government like | 


ours. 


Mr. COPELAND. We have a bill dealing 
with that subject, which I do not bring 
to the attention of the Senate today be- 
cause the sub-committee has not had an 
opportunity to study it. but I think I may 
say that we are agreed that this bureau 


'the key bill—is the bill to regulate com- 
‘merce in small firearms. I wish to state 
now that there is no intention on the part 
of the committee to interfere with sports- 
men or to interfere with the possession cl 
rifles and sohtguns, nor to interfere with 
the possession of a pistol by a qualified 
person, one who should properly have 1! 

The plan which we have contemplates 
first licensing the manufacturer. The 
manufacturer can sell only to a licensec 
retailer, who in his turn is pledged to sell 
only to a person who is authorized under 
the law of his State to purchase a pistol. 

Second, the manufacturer is required to 
file with the Secretary of Commerce 2i 
least one bullet fired from every gun re 
manufactures. The rifling in the eun 


We are 


I am not so sure about the 


‘spoken of by the Senator should be en-/| fingerprints or marks the bullet. so that by 
Another bill is one to authorize the con- | larged. 


often be determined as to whether th? 
bullet came from this gun or from thai 
gun. 

Thfrd, the manufacturer must have a 
seri#l number supplied by the Secretary oi 
Commerce, the governmental number. 

In the next place, the «ammunition 
maker must be licensed and cin sell only 
to a licensed retailer. The licensed re- 
tailer cannot sell ammunition except for 
@ gun which the owner has a !egal right 
to possess. If he owns a 38 Smith & Wes- 
son, he cannot buy .44 cartridge... He mu.t 
buy .38 cartridges. Furthermore. the bul- 


let in casting must have marked on the. 


time he buys the ammunition? 


Mr. COPELAND. That is also a good 


card. It mav be well, however. to do as 
the Senator surgests. 


The plan of marking the base of the 


‘bullet with a letter means that the coun- 


try will be divided into sections. For in- 
stance, New England and New York might 
be in A section; Michigan ‘and Ohio might 
be in B section: St. Louis mteat be in C 
section; San Francisco in D section. Tho 
seller of the ammunifion mut sell his A 
ammunition, fer example, only in the A 
territory. If a man is found murdered in 
Arkansas, and a bullet is taken from the 
body of the murdered person, and on the 
base the letter A is found, the police of- 
ficials know at once that that bullet came 
from New York or New England. and it 
will be a tremendous aid in running down 
the criminal. 


Mr. WALSH. Is the Senatcr'’s com- 


mittee still engaged in investigating this 
subject? 
having on file these byllets there cani Mr, COPELAND. 


The committee is j 


code deals with the “Pilgrim trade.” a 
form of unberthed passenger traffic in the 
Far East. There communal groups, for 
religious or other reasons, are sometimes 
moved in a single freighter. and it was 
agreed that under such conditions the full 


protection for a passenger vessel could 


not be accorded. 

engaged in investigating it. and the come 

mittee is going to ask to be continued. 
Mr. WALSH. I desire to urge upon the 


Senator, for I think it is highly impor- 


tant. that a svstematic study be made of 
the manner in which violent crime cases 
dave been disposec of and an analysis 
made of the facts. I think such a study 
will show a surprising record of extreme 
leniency, and that a great deal of our 
trouble with this problem is due to the 
fact that the courts have not dealt strictly 
and harshly with those guilty of com- 
mitting crimes of violence. 

Mr. COPELAND. If the Senator from 
Massachusetts will do us the honor to 
read the record—and it is going to be so 
indexed that, every matter such as this 
can be readily reached—he will find the 
testimony of judges and of leading citizens 
along the line suggested by the Senator. 


not 2a speculation 


promises to every policy- 
holder during a trying 
period. 

Why not call on that se- 
curity, which has met the 
severest of tests, when mak- 
.. ing your financial plans? 

Life insurance is a prom- 
ise—not a’ speculation. 


2 
LIFE INSURANCE COMPANY : 
OF Boston. 
34 
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WHERE OUR GOVERNMENT. Berlin Conference to Aid a 
Extension of Life WHE! MONEY of Geman Bond No Slowing Up 


And a New Supply | American representative is on his way to Ot Emergency 


Week's E: litures at Rate of 8 Billions in Six Months— | ®™™ to see what the chances of Amer- 4 
Of Money for RFC and PWA Again Largest Spenders By Bookkeeping 


The. recently organized Foreign Bond- 
President Withdraws Order 


holders’ Protective Council is sending one 
If the Government maintains the rate outlined by the President’s budget, went of its vice presidents, Laird Bell of Chi- 
For Central Control of 
Money to Be Spent in 


Direct Loans to Individuals of spending it achieved in the past week,! out through the emergency agencies. ‘cago, to a conference of Germany's long- 
Recovery Program 


‘Polish Ships Building 
In Italian Shipyards 


Italian shipyards at Trieste have been 
awarded contracts to build two ships te 
cost 30 million zlotys (current $0.17) for 
the Polish Translantic Steamship Come 
pany, the consul at Warsaw has informed 
the Department of Commerce. The 
award is understood to be based on an 
Italian agreement to buy iron and other 
materials for the ships from Polish 
sources. The vessels will be used by the 
Giynia-American Line. 


German Effort to Regain 
Nation’s Lost Export Trade 


Germany is going to fight to get her 
export trade back. Failing to keep pace 
with domestic recovery or with the gains 
‘in international trade elsewhere, she has 
set up a Foreign Trade Council in an 
effort to recapture her once prosperous 
sales to other nations. This was learned 
from a report from Vice Consul C. W. 
Gray, of Berlin, on Jan. 11. 

In the number of those engaged in 
export activities, there has been a falling 
off of 1,000,000 in the past three years, it 
was learned. Total foreign trade is only 
a third what it was in 1929. 


| f it will have almost lived up to President, The Reconstruction Fin: ‘pora- ter ‘editors ; ihe 

And Companies Dropped budget estimates, which call | tion, closing The | 

. ou .000.000. Public works, the other tect the interests of American holders of 

sidered in Congress | Treasury Department statements for the major emergency spending agency, cost foreign governmental and municipal se- 

Jan. 3-19 week show that the Government 

spent $289,000,000 in that period. Con- 


0 gentamicin $57,000,000 during the curities. At the meeting also, represent- 
week. ‘ing the firms which issue n 
Funeral services for the RFC. pioneer tinued for 26 weeks, spending at that rate, Between them the RFC and PWA ac- | oorurlties in this sue. oar be denn | 
of all the Government Ss emergency-born would roll up a total of more than $7,500,- ' counted for 90 per cent of the emergency | Foster Dulles. i 

alphabetical babies, are likely to be post- | 000,000. spending and “3 per cent of total expend- | 

poned a year. Of the expenditures which the Govern- itures. | 

Scheduled to die this month at the age ment made last week, only $71,000,000 While it was spending $289,000.000, it was | 
of two years, this lusty billion-dollar in-  qgojlars went for the routine Government collecting only $77,000,000 in revenue, leav- 
fant is getting an emergency operation in ‘establishments. The other $218,000,000, as ing a deficit for the week of $212,000,000. 
Congress that is expected to sustain life | 
for another 12 months. 

And thus one of the Government's | 
most liberal spenders, the Reconstruction 
Finance Corporation, will be able to con- 
tinue spouting dollars to be gathered in. 


New Airports Indicate 
More Aviation Travel 


Growth of aviation brings need for more ~ 
airports. Seventy-one new fields were i 
added last year, bringing the total number ! 
to 2,188, says the Department of Come : 
merce. Of these, 563 were municipal; 652 
commercial; 550 auxiliary; 55 Army aire 
dromes; 18 Navy airdromes; 85 miscellae ; 
neous; 265 intermediate landing fields. 

California led all States with 211 aire 
ports: Texas was second, with 144. Penne 
sylvania had the most commercial fields, 
70 


~ 

Is centralized supervision of emergency 
expenditures worth what it would cost in 
slowing up the huge spending program 
President Roosevelt has outlined for the 
Government? 

The President during the past week 
_ decided that it wasn’t; that it was better 
to let his emergency units with their huge 
appropriations run their own spending 
than to require that each disbursal be 
held up for an outside inspection. 


When he sent the budget message to 


Germany Plans to Control 
Its Dairy Product Market 


A law for the market control of butter, 
cheese and eggs similar to the oil and fat 
monopoly regime has just been passed by 
the German Cabinet, according to a 
cablegram from Ambassador William E. 
Dodd, at Berlin, made public ‘y the De- 


Illinois’ Campaign to End 
Gasoline Tax Evasions 


Illinois is making a drive to collect from 
evaders of the motor fuel tax. A number 
cf court convictions of gasoline bootleg- 
gers is announced by the State Depart- 


Proposed Security Issues 


Congress on Jan. 4, outlining $8,000,000,- | Partment of Commerce. 
by depression-shaken banks, railroads,| The Federal Trade Commission during; Prod — * 000 expenditures during By next six| The Government will establish a central ae 
and other agencies, which nevertheless the ewek announced the registration Charged avith failure to pay $2,000 IN| most of which was through | agency for fixing prices and controlling | states. Minnesota, Oklahoma, Florida, and 
must post suitable collateral and pay ‘the following securities under the Securi-! stock, Series A. at 5—$220,000: 4.985 shares of | 24SOline taxes to the State, one opera- 


distribution of both domestic and im- 
ported butted, cheese and eggs. It is re- 
ported that one of the purposes of this 
measure is to afford the German govern- 
ment new bargaining powers for treaty 


emergency units, the President also issued 
an executive order requiring all these new 
units to submit their spending to exactly 
the same sort of control by the Bureau 
of the Budget and the General Account- 


proper interest on their Federal “hand- | ties Act of 1933. Ordinarily these issues 
outs.” |raay be sold to the’ public 20 days after) 
Action in Congress |filing, unless subject to a CommissioP = angeles. president; George W. Burt, Los An- 

House and Senate banking committees | stop-order. The registrations follow: | geles, vice president; R. E. Campbell, Seattle, 


| : | secretary; and J. Frank Holt, Los Angeles, 
both approved during the past week a bill | Jan. 8 | treasurer. Voting trustees are Messrs. Berch. 


Western Dairy Products. Inc.. 
stock. Series B, at 5—$24.925. Total. $2,392.- 
675.50. Among officers are: S. H. Berch, Los 


Indiana are employing the most men, 
Land is furnished bv municipalities, and 

the work is done under direction of Civil : 

Works administrators, who are guided by } 

Commerce Department engineers. 


preference | tor was required to make full restitution 
and pay penalties, totaling $2,331.34. Ah- 
other operator, charged with evasion ol 
$11,000 in tax payments, escaped with a 
nominal.fine, subsequently defaulting 


: | , ing Office as that to which regular ex- | negotiations with other countries. . — - —— : 
granting a third vear of life to the RFC. | CROWLEY, MILNER AND COMPANY DEBEN- Campbell. and Holt. installment payments. He has been ar penditures are submitted. 
Also included is an 850-million-dollar; TURE HOLDERS’ REORGANIZATION oz. ALASKA EXPLORATION AND MINING COM- rested in another State, extradited, om The Senate, however, adopted a resolu-| wnich allowed the Bureau of the Budget | q 
supply of financial nourishment. posit Of PANY, LTD., Pullman, Wash. An Idaho cor- | @Waits @ new trial. A third operator Nas) tion asking the Budget Bureau to file with | 4, set monthly quotas for expenditures 

This is a compromise on the billion, + wnich ‘$3,621,000 are outstanding (market | co ege Bag om atalino: a a been fined $5,000, representing $1,000 each | the Senate copies of all weekly reports the by the emergency units, such as the RFC } 
dollars asked by the RFC Chairman, value. $903,000) in a reorganization plan fot |’ properties near Talkeetna. ga pel for operations in five Illinois counties. Budget receives from departments and ns PWA. Instead, the new order re- : 
Jesse H. Jones, and the three-year exten-| Crowley, Milner & C0, petrol tee are. Dr, Of Offering is approximately 250,000 shares of other Federal establisements on their al- ' enue 


Associated Gas 


Class A nonassessable common stock and an 


sion which he requested at committee I St. Clair, Mich.; and How- | N 7 Assistant S t locations of emergency funds and obliga quired only that the emergency units re- 
James W. Inches, St. Clair, Mich.; a rat an ssist; ‘ ‘ 
hearings. ard P. | are. George McMahon, er tions incurred, including issuance of se- that the Gen-| and Electric 
Because it might make a top-heavy, [0 mare of Crowley, Milner & Co.) secretary-treasurer, both of Pullman. For Treasury Department curities. 


ditor, Spokane, Wash. 


INTERNATIONAL INC., Pasadena, 

Calif. A Nevada corporation, dealing and 
investing in securities. principally gold and 
other metal issues. proposes to offer $350,000 
worth of common stock for capital purposes. 
Among officers are: H. H. Carpenter, presi- 
dent: Ernest Green. vice president; and R. J. 
Merrick, secretary-treasurer, of Pasadena. 


Budget Bureau System 


Regular departments have their appro- 
priations split up into monthly quotas by 
the Budget Bureau and are not allowed 
to exceed these quotas without the Bu- 
reau’s permission. Each payment must 
be reviewed by the General Accounting 
Oo 


of Representative McSwain, ‘Dem.),, Of | pawes GOLD MINES, INC., Lovelock, Nev. 
South Carolina, to feed loans to indivi-| A Nevada 

j erty in Pershing County, Nev., engage 
duals and all corporations was abandoned. | developing. marketing and producing from | 
Chairman Jones said mortgage companies mining properties, and proposing to issue 
are dealing effectively with such parties, | 


318.326 shares of common stock at a total 
with the help of RFC loans. aggregate price of $79.581.50. Among officers | 
The Steagall Plan 


gency spending was left unchanged. 
Secretary of the Interior, Harold E. | 
Ickes, who is also Public Works Admin- 
istrator, in reply to inquiries said he pro- | 
tested to the President against the origi- 
nal order and the expenditure-limiting 
power it imposed in the Bureau of the 


To succeed Thomas Hewes, Hartford, 
Conn., lawyer, who resigned as Assistant 
Secretary of the Treasury in December 
President Roosevelt chose on Jan. 12 Mar- 
riner Eccles, banker from Ogden, Utah. 
The Assistant Secretaryship assigned to 
Mr. Eccles, is that in charge of all fiscal | 


GOLD, 


Company 


are: E. M. Dawes, president; and J. P. Dawes, 
secretary-treasurer, both of Fallon, Ney. 


| Calif. ffice to see that it was spent for a/| Budget 

Also rejected was Chairman Steagall’s MARIPOSA GOLD MINING COMPANY, pear GULC affairs. 
lan in the House Banking and C Francisco. A Delaware corporation with ton p and legal purpose. Charged with pouring out $300,000,000 | 
p urrency D.C. A Maryland corporation propos- Having imposed thi te 
Cc itt t k ll RFC debent mining operations in Calaver@s County. | ing to do placer minin Cc Pp a aving im S system on emer-/| during the next six months so that re- 
ommittee to make & ebentures | Calif., proposing to issue 250.000 sghares Of | properties in Maryland and) |. president, and Harry G. Kosch, secretary, | gency spending too, the President ex-|employment and industry. may be re- 
eligible for rediscount at Federal reserve! common stock at an aggregate price of | : Timed na Montana and|* both of New York City. 

, - John A. Fazzi,| Proposes to issue $300,000 worth of capital plained that he thought it would be work- | juvenated, Secretary Ickes said additional | ' 
banks, a step designed to furnish more | $250.00. Amiongrancisco; R.J. Morgan, vice | Stk for the purchase of properties. equip- | BONDHOLDERS. PROTECTIVE COMMITTEE | able, now that the new units had formu-| checks on his public works disbursals ) 
credit to industry. Mr. Steagall, in addi- | president; and J. R. Beedle, secretaty-| cers are W. R. Allen Wachington D. c_| TION, 44 WALL STREET, NEW YORK, call-|lated their organizations and _ plans, | would slow up the spending and endanger 61 Broadway, New York City 
tion, had proposed another $500,000,000| treasure. both of Berkeley, Calif. ine for Gencsits ubder promosed Of 
for the RFC and a three-year addition to NEUSTADTL BREWING CORPORATION, President: McLean, Va. vice} reSrganization or readjustment, the issue whereas it would not have been feasible | the President's concentrated drive to push 
sident. an rl Taylor, Pasadena, earlier. $8,000,000,000 worth of Government cash 
its life. _.,Stroudsburg, Pa. A Delaware corporation, Calif. secretary-treasurer. comprising first mortgage leasehdéid 6 per ,Q00,000, 
| brewer of beer and dealer in malt syrup, | seme tne : cent sinking fund gold loan certificates in| On Jan. 9, he changed his mind and | and purchasing power into les’ hands 

Chairman Jones said the revised com- | owning property in Pennsylvania, New York, why ty 7 hae CORPORATION, HOTEL the amount of $1,500,000; outstanding $1.- | revoked that part ‘of his previous order naan the mind six months —— i 
mittee bill “perfectly satisfied” President and Delaware, and proposing to issue $359.- Ill., proposes to issue! 312.500. The original issuer, Fifth Avenue ‘ 
Roosevelt. 325 worth of common stock. Victor Neu-— gregate Outstanding in an ag-| Corporation, 1450 Broadway, New York, at 

Final action by Congress within the, York “City, is president, treas-| of pursuant to a! the time the securities to be called were 

y gress n © urer, executive and financial officer. Ju! it or reorganization, the issued, owned leasehold promises at Fifth 
next few davs is foreseen MA first mortgage bonds to be altered and new Avenue and 36th Street. Members of the 
Mr. J ’ : ; WESTERN DAIRIES, INC., Los Angeles, calling | interest. coupons attached to bonds issued Committee are: Paul W. Chapman, Birger 
r. Jones told the House Committee for deposit pursuant to a plan of reorganiza-| jn 1928. reducing interest and extending time L. Johnson; R. M. 8S. Putnam and Paul W. 
that RFC has distributed $600,000,000 al-| tion or readjustment. a Se for payment.of principal and interest. ‘Per-| Chapman, Jr.. all of New York, and E. Clar- Nee = 
ready to closed banks and expects to use | son receive notice is Samuel | ence Miller, Philadelphia. 
another $400,000,000 in the next few weeks. as follows: Western Dairies Products Co. 15- treasurer. Jolin He Large. acetate eet; AFFILIATED DISTRIBUTING GROUP, INC., 
year 6'> per cent sinking fund gold deben- Milwaukee. - Lange, secretary, all Of; JERSEY CITY. A New Jersey corporation 
tures, principal amount of $1.700.000 at 25—- yee oe | carrying on a general investment business 
Troubles Ap earin market value, $425,000; Western Dairy Prod-. COMPANY, BAL-| and to issue cor- 
shares » AND JERSEY CITY, N. J. oration in the amount o Among 
A Maryland corporation qualified to do busi- officers are: W. E.. Stewart. East Orange, 
In th O l I d t | {Sevear 6'> per cent sinking fund goid de-, SS !n Maryland. New Jersey, and Penn-| N. J., president; ME. Wickham. Jersey ; 
e I naus ry bentures. $1,866,500 principal amount at 462 | Sylvania, proposing to issue capital stock in City, treasurer; and H. M. Meyer, New York 
| —$867 922 50: Western Dairy Products Inc.| representing | City, secretary. 
Charges that all is not well with some, Preference stock. Series A, 44.000 shares @t Amounts received upon core | 
|  5—$220,000; Western Dairy Products, Inc.,, 4), ‘pon sale of capital stock | PRODUCTION CONTROL MACHINES CORPO- 
phases of the petroleum industry have, preference stock, Series B, 4,985 shares at 5— ate = to be allocated to specific purposes, RATION, Wilmington, Del. A Delaware cor- | 
reached the ears of Harold L. Ickes, Sec-| $24,925; and voting trust certificates for y ne | 
retary of the Interior and Oil Adminis- | ¥ the certificate of incorporation. proposes | ON \TINENTAL LLINOIS | 
trator, and he is looking into the situa- gate market value of securities, $2,242.675.50.' Bullock (a New Yor or the issue ts Catvin to issue 100,000 shares of common stock in 
tion. Over-production of crude oil in| The foregoing securities are to be called for! tion). No. 1 Wall Sleagg ook York ‘sano the amount of $500,000. Among officers are: | \ 
Oklahoma,” violations of labor provisions | in plan for reorganization or | omen “are: Calvin Block, | Presiden! NATIONAL BANK D 
of the oil code in Georgia, and the charg-| and Western Dairy Products, Inc. The com- | retary: G. P. Seleneh Soa Oe manager, New York; and George Link Jr., 
ing of exorbitant rates of interest in; mittee consists of the following: S.H. Berch.| urer; and Joseph Kinsella, Jersey City. as- vice counsel and secretary, New York. 
= C ORATION ew or y. 
complained of, the Secretary announced| of Western Dairy Products Co. are: R. E.| COMMITTEE FOR THE PROTECTION OF on lng teem en proposing to engage | '} 
Seattle, and H. Berch, Los in distilling, purchasing and warehousing OF CHICAGO | 
fa) sa and Oklahoma he sent A. W ngeles. ROCKS. P: —_ . ’ NY, McKEE’S of liquors, having been qualified to do busi- 
S, PA., has filed for registratio - | 
Walker, jr., senior attorney on the staff of WESTERN DAIRIES, INC., AND VOTING - tifcates of deposit for a aremened cae ri ness in New York, New Jersey and Delaware. | 
the Oil Administrati B TRUSTEES FOR COMMON STOCK OF vation amounting to $13.601.500 8B The company proposes to issue 245,000 shares 
: ministration Board, to investi-| WESTERN DAIRIES, INC., care of Chase tificates are for that amonnint 7 ee fet: | of common stock at an aggregate price not | | 
gate reported over-production there. To Bank the City of York, cumulative preferred | exceeding $3,307,500. The 
Georgia a Sou ganized primarily to provide financial relie! man Corporation, 42 Broadway, New York. 
he for the Western Dairy Products group con-_ F. ‘| Among officers are: Daniel Reich, | Statement of Cond ittton, December 30}, 1933 
sisting of Western Dairy Products Co.. Seat-| Charles E. We James E. Beggs, secretary-treasurer, both o | | 
leged code violations. te and Western Dairy Products, Inc.. Los or car ay ldon, and Edmund Wright, all | New York, yand Paul J. Robertson, assistant | | | 
The Administrator in addition asked’ acquire the the two OTHERS, CHICAGO. A’ pown TOWN RE COMPANY. Milwaukee. } | 
anks and loan companies operating in, companies in exchange for its own stocks. jotes and co ad ge acy Bw sone. | A Wisconsin corporation owning and operat- | 
the East Texas fields to exact reasonable It proposes to issue preferred and common Service Company. Omaha. Nebr. ey ing an apartment building, proposing to | 
stock, the latter to be placed in a voting - on diust- 
interest charges only. This “cut-throat ’ ‘ 3 First lien collateral three-vear 5 per na i issue in pursuance oO a plan of rea jus : 
credit liev” Its i h : trust. Preferred stock and voting trust cer- gold bonds. series C—market value F455. 000. / ment or reorganization, second mortgage | 
ts arges as high poe | three-year 7 per cent gold notes. $15000. bonds of $55.400 and debenture notes, | 
On Jan. 13, Secretary Ickes issued an| Jesued in the amount of $150,000. "The re. 228.200: preferred “tock. series A. $2925; mac: | A. Richards, secretary. both of Milwaukee. | Cash and Due from Banks . . $212,706,905.06 
erred stock. series B. $13,295.25. Total ag-| TONAWANDA BREWING CORPORATION 
order extending the time ninety days By By gregate market value of the foregoing Tonawanda, N. Y. A New York corporation United States Government Securities 125,205,950.86 
from last Dec. 28 in which dealers could also includes interest manufacturing and selling beer and 
collect a j ‘oupons maturing Nov. 1, 1932, May 1, 1933. malt products. proposes to. issue 4 
ccounts in cases where the pur listed, as follows: $1,700,000 principal amount Nov. 1, 1933. and May 1. 1934. appertaining shares of capital stock at a total aggregate Other Bonds and Securities . ° 113,695,241.97 
chaser had not made satisfactory settle- Soe ee ae arate aes | to first collateral 5', per cent gold bonds, price not to exceed $264.875. Underwriters 
ment. Two previous extensions have <hares of Western Products Go. Class ona value of $821.700;| are: C. H. Berets & Co., Inc., 120 Wall 8t., Loans and Discounts 269,654,530.95 
made. The object of the order was to| A stock at 3',—$410,350; 294.478 shares Of tock. $4.060.000. Total teen St. ‘New A ‘City. | 
get all dealer accounts on the proper| Western Dairy Products ‘Co. Class B stock of the foregoing coupons and class A and B| are. Frank X. Schwab, president, Buffalo: | Stock in Federal Reserve Bank . : 3,000,000.00 
basis of payment. stock —$7.475,222. and Carl H. Berets, secretary-treasurer, New | 
; - | DIVERSIFIED ROYALTIES, LTD., LOS AN-| York. (Statement withdrawn Jan. 5, 1934.) | Customers’ Liability on A tances 686,892.71 
corporation dealing | MICA CORPORATION, Chicago. A Delaware | ers’ Liabi ty ccep 3, 892. 
Oval interests in oil and gas production ‘orporation owning property in Alabama an sahbili ills Pu 
FOREIGN EXCHANGE QUOTATIONS | Proposing to innue certificates of interest in end Other Banks’ Liability on Bills rchased 101,415.28 
| Ol} rovaity spread in an aggregate amount of mica and its by-products. The company 
| Of $50,000. Among officers are F. Det- ar val 

The Federal Reserve Board announces that the noon buying rates in New York City| rick. president and general manager. and| prePOvea' crock. fully participating and con- | Interest Accrued but Not Collected. 2,194,509.43 
for cable transfers payable in doreign currencies were as follows: ¢The Board assumes bo a vice president. .secretary, and]  vertible in an aggregate of $125,000, the pro- | nk Buildi 14 400,000 00 
no responsibility as to the accuracy of the rates quoted.) reasurer, both of Los Angeles. ceeds raised to be used in the purchase of Ba ing . . . . ’ : 

Europe— Par. Jan.5 Jan. 6 Jan. 8 COMPANY, INC., LANCASTER | machinery and for working capital. Among 
Austria (schilling) ........ 14.07 17.7900» 17.7500 :17.5750 17.6150 and selling cork and Other Real Estate 1,407,168.09 
21.6300 21.6838 21.6800 21.7015 poses to issue common stock of $125.000 for| urer and Nels Olsen, secretary, all of Chicago. Other 4 6 
Denmark (krone) .... .... 2680 22.8672 22'8309 22.7145 227166 «22.7158 and James Lee Kariffman, New York cice| INC. Baltimore. A Delaware corporation 
England (pound) ......... 6.66 511.8333 5666 508.5833 508.6416 508.7750 508.9166 _ president. | engaged in the production and sale Of $746,786,071.61 

nian .2833 2.2825 2.2 2: 258°: ral gas and its by-products, owning proper- 

3.92 6.1610 6.1440 Herne A. AUCHTER ET AL... MILWAUKEE, WIS. ties in Kentucky and Maryland and quali- 

6.10: ‘ A135 A committee calling for deposits of $252,501 si 
Germany (reichsmark) 23.82 37.4100 37.3000 37.0328 37.1176 37.1092 37.1264 P Of $252,500} fied to do business in Delaware, Maryland, 
Greece (drachma) ......... 1.30 8910 3862 "883 "8820 "9837 Mates National Bank Building first and Kentucky. The company proposes to 

ungary (pengo) ......... 17.49 27.9166 27.6833 - 27.5333 «27.6333. «27.6666 pation Of United Company bonds. obli- | 1,000,000 shares of $1 par value common | 
.6666 gation of United Company of Kenosha. Wi- is 
SE aotaceccseccsces 5.26 8.2795 8.2375 8.1742 8.1764 8.1787 8.1776 tee voting stock. Of the capital to be raised, | 
Jetherlands (fiorin) ...... 40 20 63.3175 63 0369 62 5272 62 6723 62 6700 62.7161 (2-555). A plan of reorganization or read- $250,000 is to be applied to notes and other 
4 justment is contemplated by United Com-! qepts: $300,000 to develop additional gas | IABILI TIES 
Poland (zloty) SIE] «17.6000 Members of pulld- | wells: $200,000 for working capital; a total L 
Portugal (escudo) ........ 442 4.7225 46905 46554 4.6662 46552 46607 are J. A. Auchter. Milwaukee: RW. Bailew | .$750.000. Among officers are: Harry Lea- 

Rumania (leu) .60 9583 39 .9400 9420 9416 Hartford. Wis: a! berry. president; Henry L. Porter, secretary, 
Spain (peseta) ....... 19.30 12.9546 12.9257 12.8217 12.8484 12 8500 12.8757 Wis Comney, Siekay- and Anna Arrowood, treasurer, all of Bal- Deposits: 
Sweden (krona) .......... 2680 26.3972 26.3618 26.2300 26.2425 26.2336 26.2563 1 timore. The underwriter is: K. D. Johnson 
Switzerland (franc) ...... 19.30 30.4192 20.3302 30.1357 «301630 «301750 30.2014. NORMAN F. LIGHTHART ET AL. A commit-| Co.. 67 Wall Street, New York. | General . $555,248,461.33 | 
Yugoslavia (dinar) 176 2.1900 2.1620 «3.100 | comt coriat ARIZONA GOLD MANGANESE COMPANY, | | 
Canada (dollar) .......... 100.00 100.0052 99.9375 99.7864 99.8385 99.8541 99.9332 building in | Public Funds 74,695,572.98 $629,944,034.31 | 
Cuba (peso) .......... 100.00 99.9550 99.9550 99.9550 99.9875 99.9550 99.9550  ¢150.000. which has mining claims in the Alamo mining dis- 
Mexico (silver peso) ...... 49.85 27.8200 27.7125 27.6960 27.7950 27.723 27.7360 payments that trict of Yuma County, Ariz., issuing $120,000 A ces 323,552.32 
South America— I that the total amount out- e 9 | 
Argentina (peso) 42.45 *33.5900 °33.4790*33.1700 23.2733 °33.2733 AL prevent $105.000. The original | ang ofcers ure: John A, Provorse, presi: 
aa time the securities to be called were issued,| President. Portland, and E. H. Ran- R T d I t 11.085.777 14 
‘ .0600 .0600 .0600 was engaged tn the business of rug clean- dall. secretary-treasurer, Condon, Oreg. eserve rf iaxes an nterest 
103.42 *75.4000 *74.8833 *74.2666 °74.5833 °*74.5832 *74.5666 ing. Members of the committee are NF ‘CAGE © 9 
¢ NEWARK MORTGAGE CO! NY, k, 
Asia— — Lighthart, Evanston; Elmer N Gauity A New Jersey Coll ed but Not Earned 4 
China (Shanghai) (yuan). 33.42 34.2812 34.2031 34.1093 33.9531 38.9843 341400.) Evanston. and Albert & Tone Chicag Discount ect ot 94,947.50 | 
Hong Kong (dollar) 134.51 38.0000 37.9062 37.7812 37.5937 37.6562 37.750 | 
India (rupee) ............. 36.50 384275 38.4000 382400 382600 38.2930 ti bee AMERICAN BEVERAGE CORPORATION, A by Clinton Trust Company of Newark in hens | 
Nc 49.85 30.8187 30.7562 30.6100 30 4750 30 3200 °0 2650 holding cornoration controlling three sub- order to reopen the latter institution which Other Liabilities e e ‘a e 485, 708.58 + 
1 producing ane ottling soda wa- issue participation certicates in e amoun : 
sidiary. Car Schultz Corporation, is en- Company will serve without pay in their ca- 
Singapore (dollar) ........ 59.71 59.8125 59. 99.3750 50.3125 50.3750 59.4375 aged in purchs | 
f Bang gag purchasing. selling, and distribut- pacities for this company. They are: Charles erred Stock 000 000.00 
South Africa (pound) 486.66 505.3333 505.6250 502.6875 502.8125 503.1250 503.0000 ing beer and other alcoholic beverages. The. G. Bauer, William W. Brown Jr., Pref $50, 
company incorporated under the! treasurer, and Fred Herrigel Jr., secretary. Com 000 000 

* Nomina!. of awere on 

+ Silver content of unit multiplied: by New York price of silver, which on Jan. 5 was 44.25 awe BEVERAGES, A Delaware cor- m Stock 25, 00 
cents per fine ounce; Jan. 6, 44 cents: Jan. 8. 43.875 cents; Jan. 9, 43.75 cents; Jan 10, 43.75 ‘ent c hablo Giakieaann “aks . poration proposing to make investments or i| 
tow York. / gils pound, arity represents 7/60 of quotation on Stepper The company expects to issue common stock Undivid ed Profits 2,850 636.48 

Official price of gold newly mined in the United States remained constant at $34.06 Jan. 5-11 Among ofhicers are Edwin C. MeCullough f 

= of common capital stock and 530.864 sub- Reserve or | 

Condition of Treasury Day by D ay as Sh in Cond Form | we Contingenci 12,500,000.00  100,350,636.48 | 
2 exceeding $2.700,000, being the unsold por- tingencies J i 

y y oy ay as OWN IN rm of 600.000 shares of ‘stock and 600.000 350, | 
Internal-revenue receipts: Jan. 4 Jan. 5 Jan. 6 Jan. 8 Jan. 9 Jan. 10 | previously oueres. 

Miscellaneous internal revenue .............. 5,993.263.89  8.961.435.10 5,125.793.90  9.835.545.04 3.959.498. 99 

Processing tax on farm products 756,020.47 3.516.470.37 3.896.278.40 9.096.703 .92 2.423.500 80 2221291 41 | and if all subscription warrants are exer- 

cases ene  1,087,686.70 1,379.359.55 852.824.58 1.384.643.74 737.9 627.28012| ised. the 600.000 shares reserved for this 
Trust and contribu 798.744.01 944,718. 364.504. 5% 5 3 50.263.47 | are. F. &. 
Public debt 22.950. 617,150.00 8.90000 30342000. 100 069,750.00 | Member of the Federal Deposit Insurance Temporary Fuad 
ance previous day .............. 006,070,068. 805 676. 791 644 | y. and Hovey, ps o., Jersey 
Pp 05.978 645.89 854.805 676.27 602.697.458 30 714,721 644.64 748,073,540 City Officers are: enry S. hompson, 
Total... 990.887.067.93  912.468.801.49  866.988.985.77 825.947.761.89 785.29 president, Concord, Mass.; Henry E. King- 
Genera’ : 85.292.294.45 858,464,552 86 men. vice ,.president and Newton, 
$892.737.47 $732.704.35  $1.463.530.76 1.195.643. 7 | ass. and Joseph arton, assistant 
Interest 1.770.127.30 1,458.488.55 894,864.40 . 1.516.676.78 647 391 29 | treasurer, Winchester, Mass. 
7.327.772.38 7,036.119.68  12.164,938.02 6.195.664.41 5.513.635.34 | DOWN TOWN REALTY COMPANY, Milwaukee. 
Emergency expendivures, 42,666.391.97 43,220 205.0 49.371.155.01 33.952.184.27 25.465.074.12  23.591.119.38 A Wisconsin corporation owning and oper- 
st and contribute unds expen itures..... swhec 869,475.85 47,329.80 697.138.03 1.228.972 92 186.489 35 *28.618 62 ating an apartment building. proposing to e 
expenditures 2.395.686 75 4.706 992 "0 5.559.526.00 899.814.59 3.528.491 25 77.909.022 59 issue in pursuance of a plan of readjust« 
BIAMCE 895,978,845.89 854 .805.676.27 802.697 .458 30 774.721.64464  748.073.540.62 749.664.583.46 reorganization. first mortgage bonds = = 
000 and debenture notes, $6,480. Ar- 
| 950,887,067.93 912,468 801.49 —866.988.985.77 825.947,761.89  785.292.294.45  858,464,522.86, thur L. Richards is president and Harold A. 
*Excess of credits (deduct.) . ont a on secretary-treasurer, both of Mil- 
waukee. 
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Index on Page 12. Annual Index-Digest pub- 
lished separately after March of each year. Rag 
paper edition, $20. Newsprint edition, $15. 
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“Government is extended to every opinion in the 
quiet certainty that truth needs only a fair field 
to secure the victory.” 
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lished anywhere but in The United States News. 


This is the twenty-fifth of a series of “broadcasts” which will appear regularly every week on this page, 
being a sequel to the expository statements given weekly by David Lawrence over a network of radio sta- 
tions for the last six years. These new “broadcasts” are not presented over the radio, nor are they pub- 


aor UST at a time when we were beginning to 
¢ ? wonder if all branches of the government had 
J cast adrift in the seas of experimentalism, 1n- 
Sep eos duced cither by an atmosphere of social revolu- 
tion or a sense of elation over tides of popular approval, 
there has come from a third and coordinate branch—the 
judiciary—a decision of transcendent importance. 

Many generations hence the opinion rendered by Chiet 
Justice Charles Evans Hughes and concurred in by tour 
other members of the highest court in the land will be 
quoted again and again as a turning point in the evolution 
of the law governing America’s economic adjustment. 

It is not the mere support for the constitutionality of a 
Minnesota law relating to foreclosures which gives the 
decision its significance, important though the question of 
postponing foreclosures is to the people of Minnesota and 
other states which have copied or will copy the Minnesota 
statutes. The real contribution is the frank and out- 
spoken comment which the Supreme Court of the United 
States has made on the subject of emergency power. 

The federal Constitution says no state shall pass a law 
impairing the obligations of a contract. Minnesota passed 
a law interfering with contracts. For a mortgage 1s a 
contract which requires payment of interest and principal 
at specified times or otherwise the. property may be fore- 
closed. The Minnesota law however took cognizance of 
the emergency—the fact that people whose money was in 
closed banks for instance did not have access to funds, 
that an economic depression of unparalleled severity had 
affected the fortunes of everybody. oe 


Under the circumstances, the 
Minnesota law gave toa property 
owner an extension of the period 


MAY MEET 
in which he could redeem his 
EMERGENCY property after foreclosure, but 


not beyond May 1, 1935. This altered the contract. Chieti 
Justice Hughes argued in stating the opinion of the Court 
that a state which could make laws with respect to con- 
tracts affected by fire, earthquake and other emergency 
acts, could establish what was or was not an equitable 
remedy in the event of any real emergency. This, he said 
in effect, Was an inherent right of any state in the union. 

So the question turned, first, on whether an emergency 
existed and the facts were unquestioned in that respect; 
second, whether the state had a right to alter remedies 
which the state itself prescribes when there is a default; 
and, third, whether the fact that the legislation was 
limited to a temporary period did not, indeed, affirm the 
emergency character of the law. 

On all points the Chief Justice found in favor of the 
right of the state of Minnesota. But as we turn to the 
comments of the Chief Justice on what are or what are 
not. emergency rights, we find a series of statements which 
are clear-cut pronouncements of judicial interpretation 
that will be invaluable in guiding us through the present 
confusion as to what is or is not constitutional. 


Naturally the Court passes on 
every case on its merits and fre- 
quently finds that a different set 


APPLIED TO 
of facts may require a reversal of 
NEW DEAL a decision in what might have 


seemed at first glance to be a parallel case. But there can 
be no doubt of the meaning of the Chief Justice as he dis- 
cusses the sanctions that govern the executive and legis- 
lative branches of our federal and state governments to- 
day. The majority opinion of the court says: 

“Emergency does not create power, Emergency does 
not increase granted power or remove or diminish the 
restrictions upon power granted or reserved. The Con- 
stitution was adopted in a period of grave emergency. 
Its grants of power to the Federal Government and its 
limitations of the power of the States were determined in 
the light of emergency and they are not altered by emer- 
gency. What power was thus granted and what limita- 
tions were thus imposed are questions which have always 
been and always will be the subject of close examination 
under our constitutional system. While emergency does 
not create power, emergency may furnish the occasion for 
the exercise of power.” 

To support that last sentence the Chief Justice quoted 
from a previous decision of the Court which said that 
“although an emergency may not call into life a power 
which has never lived, nevertheless, emergency may af- 
ford a reason for the exertion of a living power already 
enjoyed.” 

How shall we apply these doctrines to the New Deal? 
Unquestionably the Supreme Court would contend in any 
test as to the scope of the federal authority in the National 
Industrial Recovery Act or the Agricultural Adjustment 


HOW STATE 


DOCTRINES 


Look to 48 State Sovereignties for Sanction 
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Act or the law repealing the gold standard that the Con- 
gress acted well within its rights wherever it specified 
steps to be taken for a temporary period and where there 
is no doubt as to the existence already of federal power. 


INTRA-STATE ment, already cnjoving the power 
BUSINESS to regulate commerce between 
A QUESTION the states, should apply that 


power for an emergency period, 
this would be merely the exercise of a right inherent in 
the federal government itself. Similarly, the collection of 
processing taxes on agricultural products as a means of 
rehabilitating agriculture might be upheld as a proper 
exercise of the taxing power In an emergency, 

There may be grave doubt of course. whether the Court 
would uphold federal interference in transactions or busi- 
ness operations wholly within a given state. This is be- 
cause the federal government never had such power in the 
first place, the right to regulate business within a state 
being a power obtained by the states themselves from the 
very terms of the federal Constitution itseli. 

Still even this phase of the New Deal might be sup- 


Indeed, if the federal govern- 


ported by the Supreme Court’s reasoning because ob- 


viously in an emergency the linking together of interstate 
and intra-state transactions might become vitally neces- 
sary and subject to an all-inclusive federal power for the 
period of a great emergency. ‘here would, for example, 
be no question of the right of the federal government to 
ignore state lines in exercising war powers or in the mobil- 
ization of materials or men in the biggest emergency that 
could face a nation—self-preservation against a common 
enemy. So, it might be argued, does the federal govern- 
ment inherently possess the right and the power to fight 


its war against depression. 
But this does not for a moment 


POWER LASTS concede that when the emer- 
ONLY THROUGH gency has passed the power of 
EMERGENCY the federal government to regu- 


late business within the states or 
to exercise rights which the states normally have can be 
permanently acquired by the federal authority without a 
speciic amendment to the federal Constitution duly 
passed upon by the people of three-fourths of the states of 
the union. 

We may properly infer that the Supreme Court will 
uphold the exercise of any right or power already resident 
in the federal or state governments no matter how un- 
usual or unprecedented may be the new federal or state 
law in question. So long as it seeks to help the people out 
of the depression there will be no technical quibbles trom 
a majority of the Supreme Court of the United States. 

What shall we say, however, about efforts to make 
permanent the laws that were passed specitically for an 
emergency? The Supreme Court probably will be liberal 
in examining evidence as to whether an emergency has 
ended or is still existent and will remain the sole judge ‘ot 
the facts and circumstances surrounding every case that 
comes up to it for decision but there can be no doubt that 
as long as the people of the United States have a method 
of remedying their economic misfortunes by constitu: 
tional methods, either through the passage of state laws 
or amendments to the jederal Constitution permitting an 
extension of state police power or an increase of federal 
authority, the Court will insist that the remedies specified 
shall be availed of by all the parties at interest. 


OLD REA EDY 


It may be argued that amend- 
ing the Constitution takes too 
much time. Does it? How long 


IN NORMAL 
did it take the people of three- 
TIMES fourths of the states to pass upon 


the eighteenth amendment and to vote thereon in a rever- 
endum? Not very long; about nine months. It may be in- 
sisted that ten vears or more of agitation permitted a erys- 
tallization of public opinion behind repeal of the eight- 
eenth amendment. But will it be seriously contended that 
the .\merican people have not in the last three years crys- 
tallized their thoughts behind some such program as is 
represented by the spirit and general purposes of the New 
Deal? Certainly there is ample opportunity for mass 
communication of ideas by the radio these days and the 
people as a whole are much more alert to the possibilities 
of governmental control of their destinies than they ever 
have been. 
_ The very fact that changes in the Constitution must de 
carefully deliberated upon is a check wisely imposed by 
our forefathers to safeguard against change through the 
impulse of popular fancy or the magic though temporary. 
influence of demagogues. 

If the principles embodied in the NRA are sound and 
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are to be made permanent, then it will become necessary 
lor the states to pass laws approving the federal code 
system for business operations wholly within a state. If 
the marketing agreements desired by the agricultural in- 
terests of the country necessitate approval permanently 
by states adjacent to each other so that intra-state and 
interstate businesses may be woven into a single fabric of 
control on a permanent basis, then there is ample author- 
ity to accomplish this result by the states themselves act- 
Ing with the approval of Congress. Regional compacts 
are a little used but thoroughly constitutional device to 


enable two or more states to merge their authority for a 
common purpose. 


How much more gratifying 
and welcome is an economic re- 
adjustment going to be, how 


RETAIN ALL 
THEIR RIGHTS much less chance there really is 
of upsetting it by those reaction- 


ary forces which oppose all change however beneficial, if 
the New Deal is buttressed by the full approval of the 
people through the several states as well as the federal 
authority ! 

But to the empiricists who calmly speak of the Consti- 
tution as outworn, who seek by obvious subterfuge to cir- 
cumvent the Constitution, or who with fascist enthusiasm 
Wish us to assume that the “revolution” has suspended the 
Constitution it must be said that the American people will 
not thus lightly discard their traditions or their funda- 
mental belief in orderliness and fair play. 

he Constitution is a living document, not an obsolete 
charter. It has delineated the powers of government 
through a system of dual sovereignty. The Supreme 
Court of the United States will not and cannot by judicial 
interpretation abolish that system. The people however 
have the right to do so whenever they choose. And the 
machinery for such change is contained in the terms of 
the Constitution itself. 

_ justice is but another word for fair play. The Amer- 
ican people rather than any bureaucracy ‘or administra- 
tion or any group of leaders possess the full sovereignty. 
No emergency can take away from the people their right 
to say through orderly methods what powers of restric- 
tion or restraint they wish to impose upon themselves for 
the common good. The Supreme Court in its latest de- 
cision has recognized the great truth that a written con- 
stitution must be regarded as a living thing, that specified 
powers must be accepted as including dormant as well as 
active rights, and that in an emergency the power of gov- 


ernment to sustain the lives of human beings can hardly 
be questioned. : 


It could not be otherwise. For 
man-made laws and man-made 
Constitutions must in an emer- 


CHANCE CNLY 
IN ONE WAY gency be construed sensibly. This 
‘is merely another way of saying 


that the federal government has a specific grant to pre- 
serve the national interest in a definite field of activity 
and the several states have a specific grant. If the states 
should break down, there is remedy tinder the constitution 
tor federal support. Financially, the federal government 
is today helping the states by direct loans and gifts of 
money. 

The New Deal has set up a number of laws whérebv the 
central government is performing functions that the states 
have never surrendered. They may acquiesce by passing 
statutes that supplement and complement the federal 
power but they must do this of their own volition. There 
is nothing to prevent a state from passing laws repeating 
verbatim the terms of a federal statute and thus incorpo- 
rating it for example in the state police power. 

sut in those fields in which the states are supreme they 
must decide these issues for themselves. In the contro- 
versy over the eighteenth amendment for instance, it was 
emphatically asserted by the people that each state should 
decide upon its own form of liquor control. This did not 
mean that all the 48 states could not if they chose adopt a 
uniform system. It did however significantly confirm the 


PEOPLE STILL 


PERMANENT 


tact that if the people in any state wish at anv time to 
modity the plan or withdraw from such uniform svstem 


of laws they can do so by the simple act of their own 
legislature. 


* 


So whatever we may say as to an emergency only 


, Serves to emphasize that when we consider permanent 


legislation we must look to the letter of the law and the 
Constitution and 4 the people will it otherwise they have 
a remedy in constitutional change. ’ 

For the doctrine which the highest court of the land 


has issued to us all is a solemn warning—emergency does 
not create power! 
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